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The risk of loss in trading commodities can be substantial. You should therefore carefully consider whether such trading is suitable for you in light of your financial condition. In considering whether to trade or to authorize someone else to trade for you, you should be aware of the following: If you purchase a commodity option, you may sustain a total loss of the premium and of all transaction costs. If you purchase or sell a commodity future or sell a commodity option, you may sustain a total loss of the initial margin funds and any additional funds that you deposit with your broker to establish or maintain your position. If the market moves against your position, you may be called upon by your broker to deposit a substantial amount of additional margin funds, on short notice, in order to maintain your position. If you do not provide the required funds within the prescribed time, your position may be liquidated at a loss, and you will be liable for any resulting deficit in your account. Under certain market conditions, you may find it difficult or impossible to liquidate a position. This can occur, for example, when the market makes a "limit move." The placement of contingent orders by you or your trading advisor, such as a "Stop-loss" or "Stop-limit" order, will not necessarily limit your losses to the intended amounts, since market conditions may make it impossible to execute such orders. A "Spread" position may not be less risky than a simple "Long" or "Short" position. The high degree of leverage that is often obtainable in commodity trading can work against you as well as for you. The use of leverage can lead to large losses as well as gains. In some cases, managed commodity accounts are subject to substantial charges for management and advisory fees. It may be necessary for those accounts that are subject to these charges to make substantial trading profits to avoid depletion or exhaustion of their assets. This brief statement cannot disclose all the risks and other significant aspects of the commodity markets. You should therefore carefully study commodity trading before you trade. Transactions of markets located outside the U.S., including markets formally linked to a U.S. market may be subject to regulations which offer different or diminished protection. Further, U.S. regulatory authorities may be unable to compel the enforcement of the rules of regulatory authorities or markets in non-U.S. jurisdictions where your transactions may be effected. Before you trade you should inquire about any rules relevant to your contemplated transactions and ask the firm with which you intend to trade for details about the types of redress available in both your local and other relevant jurisdictions. For more disclaimers see: http://www.turtletrader.com/li.html
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Family Tree of Trend Followers Is the Turtle Trading method a secret? No, it's not a secret. It is a method of trading that takes education. It takes study. It doesn't feel natural at first. However, you do have to leam properly and that's how we help. Plenty of people mistakenly think the method is a 20 day breakout and that's it. After you go through our course you will quickly see that breakouts make up a very small part of the overall method. The key as we discuss is money management. Understanding the relationships of Turtle traders who manage money offers confidence to those new to the method. Make sure you review the correlation studies in our manual and on the web site that show the positive relationship in their returns. Lastly, we provide a general family tree of trend followers and their connections below:



The Big 5 Trend Followers Millburn Ridgefield Campbell and Co. Dunn Capital John W. Henry Richard Dennis and William Eckhardt (Trained the Turtles} Examples of Connected Relationship Chesapeake Capital - Original Turtle Jerry Parker Jonathan Craven (worked for Chesapeake for 8 years) Started trend following firm: "GIC, LLC" Sent resume to TurtleTrader.com seeking employment options Worked for Meridian Capital (second generation Turtle) Brian Byrnes (worked for Chesapeake) Started trend following firm: "Meridian Capital" David Moore (worked for Chesapeake) Now works for Campbell and Co. Kevin Brandt Started Commodity Pool Operator James River Capital Worked in same building as Chesapeake Invested capital in Chesapeake and Meridian Salem Abraham



Started Abraham Trading Closely associated with Jerry Parker since inception of his firm. 9 www.turtletrader.com Please send all support questions to [email protected]
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Sjo - Original Turtle Stig Ostgaard James Cypher (worked for Sjo) Now works for Dunn Capital Bruno Schneider (worked for Sjo) Started Mayflower Capital



Hawksbill - Original Turtle Tom Shanks Pablo Hoffer (worked for Hawksbill) Sent resume to TurtleTrader.com seeking employment options



Rabar - Original Turtle Paul Rabar Jeff Izenman (works for Rabar) Previously Worked for EMC Capital an Original Turtle run by Liz Cheval. Obviously, there are many more examples of these relationships. But, this listing gives you an idea real quick that the Turtle teaching process never stopped! Many Turtles have been born over the years...



Support will arrive via email: [email protected] We have been assisting clients online since 1996. TurtleTrader's claim to fame was it's news coverage of the global debacles Barings and Metallgesellschaft. The client response from these stories helped to galvanize interest in our firm and the unique insight we bring to the table. Interestingly, one of the largest Turtles assisted in confirming the Barings research we developed. But, neither of these stories, from the TurtleTrader.com perspective, ever made it to the main stream press. Even today! TurtleTrader.com continues to offer insight to press and industry players across the globe. We have provided insight for publications ranging from The Wall Street Journal to Japan's Nikkei (Nihon Kiezai Shimbun) to Institutional Investor. Recently we have even provided insight to original Turtles to better assist them in locating clients across the globe.



Note on Support If you have any questions, concerns or confusion about this package you need to seek support from TurtleTrader immediately. The main aspect of our firm is support. We give you the ability to send off an email and get your questions answered fast. This is our 4th year of providing on-line support. Please don't expect this manual to be everything, you have paid for ongoing support too! Our client base ranges from new to advanced; we expect questions and respond typically within 24 hours. Patience is key. If you are new - don't assume you will understand everything after one read. We are here to help. If you remain patient, we will remain patient in helping you. Keep in mind you have NOT just bought a manual, you have hired a consultant to train you.
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You will find our readings list on the web page good starter material. For example, you will be helped greatly by reading Market Wizards before starting this trading system. Will Market Wizards help you with techniques? No. But it will help to put you into the kick ass competitive spirit that you will need. Our readings list can be found at: http://www.turtletrader.com/readings.html. Lastly, now that you have this manual please still consult with the web page; the numerous web examples and explanations will take on greater meaning with the rules of this manual. Our guarantee, which you have agreed to, stipulates a (1) year long effort on your part to trade the techniques. These techniques take discipline to trade and patience. They are not get rich quick schemes. If you have ANY questions or concerns about the techniques, be patient - we will help at the first sign of difficulty.



Cd-rom Setup Cd-rom Key and Instructions Place Cd-rom in drive (Mac or PC). Read files through any application that reads text, i.e. Excel, Word, TradeStation, etc. Description of Turtle Trader Cd-rom Goto: http://wwsv.turtletrader.com/key.html. All files are text files unless otherwise noted. Need help? Support: support(S),turtletrader.com



Future Developments In the near future we will place all data on the Cd-rom on our web site for clients only. You will be able to download the data at your leisure. Additionally, you will be entitled to free updates forever as you will have continued access to the web data sections. We will keep you advised on any developments.



Software Solutions The following list of trading software providers may prove helpful. Don't forget these techniques can be implemented by hand or spreadsheet (Excel) if you so desire. Omega TradeStation - http://www.tradestation.com (PC) Equis MetaStock - http://www.equis.com (PC) LinnSoft Investor RT - http://www.linnsoft.com (PC/MAC) Trendsetter Software - http://www.trendsoft.com (MAC) Behold! - http://www.bhld.com (MAC) LIM [Logical Information Machines] - http://www.lim.com (UNIX)
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Daily Data and Signal Preparation You should use daily data for analysis. It is not difficult to do calculations manually if tracking a small portfolio. Automation, however, can make life easier! At the end of each day - end of day data is acquired and signals for next day are generated. You then face each morning with a SET plan of what to do "if then" occurs. No guessing. These techniques will not have you trading often though. Your office will have none of the high energy of a NY trading floor! Barchart.com: http://www.barchart.com Prophet Finance: http://www.prophetfinance.com CSI: http://www.csidata.com
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CTA Electronic Data Every month of performance from each of the following Trend Followers since their inception is provided in electronic files. Additionally, a correlation table of(l) Turtles only and (2) of all Trend Followers is provided. Gain confidence by going through these files looking at the correlated performance. If you have trouble here please remember to consult the web page for the many explanations of correlation. 1. Abraham Trading - Jan 88 - 2nd generation Turtle 2. Adam Harding & Lueck (London) - Jan 87 - Trend Follower 3. Campbell and Company - Apr 83 - Trend Follower - (6 programs) 4. Chesapeake - Feb 88 - Turtle - (3 programs) 5. Dennis Trading - May 94 - Richard Dennis 6. Dunn Capital - Nov. 84 - Trend Follower - (4 programs) 7. EMC Capital - Jan 85 - Turtle 8. Eckhardt Trading - Jan 87 - Richard Dennis Partner - (2 programs) 9. Hawksbill Capital - Jan 85 - Turtle 10. John W. Henry - Oct 82 - Trend Follower - (8 programs) 11. JPD Enterprises - Jan 85 - Turtle 12. KMJ Capital - Dec 89 - 2nd generation Turtle (3 programs) 13. MC Futures - Sep 89 - Turtle 14. Martin Money Management - Apr 83 - Trend Follower - Dunn program 15. Millbum Ridgefield - Feb 77 - Trend Follower - (4 programs) 16. PWA Futures - Aug 93 - Trend Follower - DCS II 17. Rabar Market Research - Jan 85 - Turtle 18. Saxon Investment Corp. - Jan 84 - Turtle - (2 programs) 19. Simons Capital - Apr 92 - Trend Follower - Dunn Associate 20. Sjo - Feb 89 - Turtle - (2 programs) 22. Trendstat Capital - Dec 87 - Trend Follower - Tom Basso 23. Mark J. Walsh - Jan 85 - 2nd generation Turtle - (2 programs) 24. Willowbridge Associates - Feb 88 - Trend Follower - (9 programs) 25. Wizard Trading - Sep 90 - Trend Follower - Jack Schwager (2 programs) A complete data series with 23 trading firms including 58 programs. This is a wealth of data for easy analysis within EXCEL or other trading packages. These are text files that can be easily opened and read into most any application capable of reading text. Remember, this data will arrive via email from Turtle Trader. If you did not receive it, please contact support at [email protected]
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Quotes and Data Quotes in these days of the internet are often free. Of course, newspapers provide a good source of quotes too, i.e. Wall Street Journal, Investor's Business daily, etc. BMI: http://www.bmiquotes.com Data Broadcasting Corporation: http://www.dbc.com Quote.com: http://www.quote.com CSI: http://www.csidata.com Prophet Finance: http://www.prophetfinance.com Trend following Turtle techniques typically rely on end of day data for signal determination, but many traders do use intra-day data for signal initiation.
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Basics Section



Everything we provide is written to provide a story of how to. Study the mathematical techniques, the historical data, the CTA performance data and our web site - that is the only way to pull it together into a cohesive Turtle trading strategy you will be confident in. http://www.turtletrader.com/basics.html Additional links for beginners to consult: Microstrategy Example http://www.turtletrader.com/indicator.html Stock Chat Junk http://www.turtletrader.com/nodaytrade.html Warren Buffett http://www.turtletrader.com/buffett.html David Faber http://www.turtletrader.com/faber.html Futures Spreadsheet Archive from Gibbons Burke



ftp://ftp.io.com/pub/usr/gibbonsb/futures Email Update



http://www.turtletrader.com/list.html Make sure you signup at our list server to get automatic email updates. Paper Trading



Depending on your level of accomplishment in trading, a period of practice or paper trading is advised. Simply following and keeping track of a portfolio without using real money will help confidence in the approach. One service you may want to explore is Auditrack at: http://www.auditrack.com/ At the very least practice examples involving the data supplied on the CD-ROM should be worked through until confidence in the technique is strong.



Web Site Reviews http://www.turtletrader.com/button.html
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1. From a client offering feedback on support received; To: "TurtleTrader" mfo(a).turtletrader.com Date: Wed, 3 May 2000 Thank you very much for the suggestions! I TRULY appreciate the quick and "to the point" responses. If any potential customers have questions in regards to client support, I will glady recommend the the site and acknowledge the professionalism of the staff. I will paper trade a few months and then start with stocks and midam contracts as suggested. If you need any references in regards to the follow-up support that you provide, again I would be happy to answer any skeptics! Thanks, Nathan 2. From a web visitor who talks about gamblers: To: '"TurtleTrader"' info(Sturtletrader.com Date: Tue, 9 May 2000 ...it's apparent from your site that you guys don't mince your words. I guess for every trend-follower there's a hundred gamblers who like to buy 'cheap' [stocks or commodities] and sell 'expensive'...trend-following is too counter-intuitive to be employed by the majority [precisely why it works so well]. 3. From a web visitor concerned about not having a method: To: info(S),turtletrader.com Date: Sun, 7 May 2000 Dear Turtle Trader: I guess I am conditioned to be skeptical of any "system", but your Turtle site has me intrigued beyond what I usually consider my better judgement. I have been trading stocks and options for 3 years now. I have no formal training, haven't ever been to any kind of investment/trading seminar, and have never purchased any trading system. I have accumulated a library of around 100 books that cover many aspects of the markets, methodologies, and trading in general. My background is unique in that I have a degree in trumpet performance, yet professionally I am a Vice President of a company that makes and sells pickles and condiments. I also have an MBA. I am 31 years old. I first stumbled onto the Turtles while on vacation in 1995 as I was relaxing in my chaise lounge on a small speck of a Caribbean island carefully reading both Market Wizard books and a few others. At that moment in time I hadn't the foggiest idea I'd actually be able to make real money by trading, but I knew I wanted to trade and I knew I could teach myself at least the basics. Since that time I opened an E*Trade account and have turned a $2000 account into around lOOx that. Now by any measure of 16 www.turtletrader.com Please send all support questions to [email protected]
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success this would be considered good, if not excellent but I am entirely disappointed because of my mistakes. If I had followed my plans on each trade I'd easily have lOOOx my original account. In any event, I think I have lots of room to improve. I managed to escape the bulk of the Nasdaq selloff in April, but I wish I had the courage to play other markets or to play the downside to make money. For some reason I haven't been able to do this. I effectively played call options and some spreads during the speculative runup last fall, but I am having this "trader freeze" right now where I am scared to do anything after a couple of mistakes. I need some kind of system. I don't trade 50x a day. And I don't trade everyday, but your system seems as though it might broaden my horizons so to speak. If it is true, that anyone can be taught your system of long-term trend following and it isn't just a buy and hold concept, then I am interested. I am SO skeptical of systems. I have been all through your website, and it "looks" very good. But can you really show me how to make money in down markets and in ANY markets??...Can someone email me some encouragement? I would like to become an Alligator and outperform all you Turtles.:-) As George Soros once said, "it takes courage to be a pig". Is your method the map to the hogpen? Kindest Regards, Brian D. 4. From a web visitor asking about new accounts: To: info(g),turtletrader.com Date: Tue, 9 May 2000 Dear Turtle Trading, This has got to be the most prolonged reading session by computer that I have ever done, thank goodness for the speed reading course I did last year. Having once connected to your website I was glued to it. The information you provide seems to me to be the most realistic representation of profitable trading I've seen anywhere in my search for a successful trading education so far. Thank you your site itself was an education... Presently I am involved in trying very hard to legitimize my previous purchase of a Gann based trading system but find that reading books from the early part of the last century written by a man who would have greatly benefitted by the services of a good proofreader and who definitely had a knack for writing in the most obscure fashion extremely arduous. What's more this company sounds similar to the ones mentioned in your website that have an introductory package that encourages you strongly to purchase more highly priced continuation packages. I feel I am destined to failure if I continue down this path as in future packages greater and greater emphasis is placed on calling probable market highs and lows in advance. I guess what I am asking in the above is - Is the Turtle Trading package readily understandable by someone with limited experience in the world of international money markets? I do not have a great amount of free capital that I can commit to trading approx. $15000- $20000 would I be wasting my time pursuing trading at this stage...or would I be best advised to wait until I have attained more capital? I would be certainly interested in the product you are offering as the more that I read about trading the more I realize how important money management is in trading success and 17 www.turtletrader.com Please send all support questions to [email protected]
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certainly this is one message that comes across loud and clear in the material that you have presented. Thank you very much for taking the time to read this. Yours sincerely, Peter B. 5. From a web visitor asking about automation: To: 

 View more...
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