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ASSOCIATION OF TAXATION AND LAW STUDENTS



ACADEMICS DEPARTMENT http://www.facebook.com/atlas.ue 0915-1049090 & 0905-2101285



QUIZZER Note: Problems on Fringe Benefit Tax have no choices. Meanwhile, problems on Taxation of Partnership and Taxation of Estate and Trust are in the Multiple Choice – format of exam. Solutions are provided in the last pages. Answer this quizzer as if it is your actual departmental exam. Hope it’ll help. God bless! 



FRINGE BENEFIT TAX EASY 1.) Al Christian, single, an accounting clerk of Coco Corporation, a domestic corporation. He received the following from the corporation during the year: 13 month pay



25,000



Christmas Bonus



10,000



Gift



10,000



Labor Union



1,000



Medical Cash Allowance



150 per month



Midyear Bonus



12,500



Monthly salary



40,000



Pag-ibig Contributions



3,000



PhilHealth



6,000



Productivity incentives pay



20,000



Rice Subsidy



2,000 per month



SSS



5,000



Uniform Allowance



6,000



Required: How much is the Gross Compensation Income of Al Christian?



EASY 2.) Al Christian owns a residential house which was allowed to be used by the manager. He also purchased a brand new car for use by its marketing and another residential house in 2011for P4,000,000 when its fair market value was 4,760,000 and transferred ownership thereof in the name of the manager. The car costing P340,000 was registered in the name of the manager. The fair market value of which as determined by the Commissioner of Internal Revenue is P6,800,000 while the value per city Assessor is P5,000,000. How much is the total fringe benefit tax? MODERATE 3.) Ocampo Company gave benefits to its employees during the year as follows: a. to the 6 rank and file employees Rice Subsidy Christmas Bonus Uniform Allowance Laundry Allowance Loans at 7% interest w/ a term of 1 year



10,000 21,000 12,000 1,800 70,000



b. to the company supervisor Entertainment allowance Reimbursement by the employer of the purchase of groceries for personal consumption of the employee Christmas Bonus Fees in Civic Club Premium in life insurance where the employee is the beneficiary Representation allowance



15,000 11,200 3,500 4,000 12,300 8,500



Required: Compute the following: a. Deductible fringe benefit tax expense b. Deduction for the fringe benefits given to all the employees c. The amount of the de minimis benefits not subject to fringe benefit tax EASY 4.) Eternity Company granted a loan of 220,000 with an interest of 7% per annum. The loan is payable in 9 months. How much is the fringe benefit tax? MODERATE 5.) Suppose that ABC Company purchased a yacht for 30,000,000 for use of its marketing manager. Most of the time, the yacht is being used for business purposes. The estimated useful life of a yacht is 20 years. a. How much is the value of the benefit? b. how much is the fringe benefit tax per month?



DIFFICULT 6.) QRS Corporation assigned Mr. Al in the head office in Manila to manage their office. The company provided for the residential house of the manager paying a monthly rental of P34,000. Required: a. Monthly fringe benefit tax and the gross up monetary value assuming that the benefit tax was given on year a. 1998 b. 1999 c. 2000 b. Give the deductible expenses for gross income. DIFFICULT 7.) Gonda Corporation furnished and granted the use of its condominium unit to its Executive Vice President. The FMV of the property is P4800,000 while the acquisition cost is P3000,000. Required: a. the monthly fringe benefit tax and gross up monetary value assuming that the benefit was given on year a. 1998 b. 1999 c. 2000 b. Give the deductible expenses for gross income. MODERATE 8.) Matty Sod Company owns a fleet of motor vehicles. In 2008, one of the cars which was acquired at a accost of P400,000 was allowed as service vehicle by one of its officials. During the year, its book value amounted to P375,000. How much was the gross-up monetary value and the fringe benefit tax due? MODERATE 9.) Based on #8, suppose that Matty Sod Company is just leaving the car that is being used partly for personal and for business purposes and in paying an annual rental of P 100,000. The annual fringe benefit tax and monetary value will be for the year : a. 1998 b. 1999 c. 2000



TAXATION ON PARTNERSHIP AND PARTNERS EASY 1. Binibini and company, a business partnership had the following data of income and expenses: Gross Income 800,000 Expenses 350,000 Dividend from domestic corp. 115,000 Interest on bank deposit (gross of tax) 20,000 Partners Bini and Buni share profits and losses in the ratio of 60% & 40% respectively. The income tax payable by Binibini and company is a. 100,500 b. 112,500



c.94,500 d.135,000



MODERATE 2.



The final taxes on the respective share of Bini and Buni in the partnership income Bini Buni a. 53,520 35,680 b. 26,760 17,840 c. 35,680 53,520 d. 17,840 26,760



EASY 3. Kaka, Koko and company, a partnership of certified public accountants, had a gross income of 320,000 and expenses of 100,000 during the year. Kaka Ratio 70% Income from other business 152,000 Expenses 95,000 Withdrawals from partnership 40,000 Filing Status Unmarried Dependent children 2 The income tax payable by the partnership is a. b. c. d.



None 66,000 154,000 46,200



EASY 4. The taxable income of kaka is a.211, 000 b.161, 000 c. 141, 000 d. 111,000



Koko 30% 235,000 110,000 21,500 Married none



EASY 5. The taxable income of koko is a. 166, 000 b. 191, 000 c. 141, 000 d. 211, 000 HARD 6. Mj is a general partnership in trade with a net income from business of 1, 000,000. Partners M and J share equally in the partnership net income but neither withdrew his share in the net income. The partners are prohibited by their partnership agreement from engaging in any other business. Partner M or partner J has an income tax of : a. b. c. d.



77,000 0 34,000 28,000



HARD 7. LQ is a general professional partnership. Partners L and Q share equally in the net income and loss of the partnership. For 2012, the partnership gad the following data: Gross revenue from the practice of profession Interest in bank deposit Direct cost Other cost and expenses



1,500,000 30,000 500,000 150,000



How much is the ten percent withholding income tax on the share of either partner in the distributive net income of the partnership? a. b. c. d.



40,000 41, 000 39, 000 50,000



HARD 8. Tabachoy and co. is a general partnership in trade, in its fifth year of operations. In one calendar year it had a gross profit from sales and expenses of 2,000,000 and 1,000,000 respectively. Taba and choy shares profit equally in the profit ang losses. The income tax of the partnership is: a. 40,000 b. 350,000 c. 640,000 d. 0



HARD 9. Byron& Geoff Co. is a business partnership. Byron is a widower, contributed a land cost to her of 379,000 but was appraised at 444, 000.Geoff, single, contributed 484,000 worth of cash. On its current year the gross income is 1,000,000 while operating expenses amounting to 600,000.On the 2nd year, it earned an income after tax of 780,000. Other than his investment in the partnership, Byron also has a clothing line business. His income during the year was P354, 000. Geoff has a grocery store. His gross income and expenses during the year were 540,000 and 420,000, while in the succeeding year the net income amounted to 95,500. On January of the following year, Byron invested additional 252,000 to the partnership. The partners agreed that their profit and loss ratio on the first year will be based on the original investments, while in the 2 nd year it will be based on the partner’s capital at the beginning of the year. What is the income tax payable by Byron on the first year of the operation? a. 66,000



b. 66,100



c. 66,200



d. 66,300



HARD 10. What is the income tax payable by Geoff on the second year assuming the partnership is a general partnership? a.84,590



b. 83,059



c. 89,540



d. 85,495



MODERATE The BITBIT Partnership is a general professional partnership, with partners Mr. I and Mr. J, sharing equally in the partnership net income and loss. The partnership had a gross income of P600 000 and other costs of operations of P200 000 in 2012. Partner I had a personal income and expenses of P 80 000 and P 30 000, respectively. Mr. J had a personal income and expenses of P90 000 and P20 000. There were no quarterly income tax payments on the personal incomes of each partner. Both partners withdrew his share in the partnership net income and there was withholding tax of 10% thereon.



11. How much is the net income of the partnership? a. b. c. d.



0 400 000 600 000 300 000



12. How much is the income tax of Partner I? a. b. c.



0 37500 17500



d.



20000



13. How much is the income tax of Partner J? a. b. c. d.



0 37500 17500 42500



14. How much is the income tax still due of Partner I? a. b. c. d.



0 37500 17500 20000



15. How much is the income tax still due of Partner J? a. b. c. d.



0 22500 17500 42500



MODERATE Yellow, Pink, Blue are partners sharing profits and losses 40% 35% 25%, respectively. The following data are available for the year 2012. YELLOW PINK BLUE PARTNERSHIP Gross income 500 000 400 000 250 000 900 000 Deductions 150 000 125 000 90 000 300 000 All partners withdrew their share in the partnership net income and there was withholding tax of 10% thereon. 16. The income tax of Blue if the partnership is GPP is a. 51000 b. 52000 c. 53000 d. 54000 17. The income tax still due of BLUE if the partnership is GPP is a. 37000 b. 38000 c. 39000 d. 40500 18. Income tax payable of the partnership if it is a business partnership is a. 180 000 b. 200 000



c. 230 000 d. 520 000 19. Taxable income of Yellow if the partnership is GPP is a. 530 000 b. 540 000 c. 560 000 d. 520 000 20. The income tax of Yellow if the partnership is GPP is a. 135280 b. 154860 c. 137800 d. 154200 21. The income tax still due of Yellow if the partnership is GPP is a. 114800 b. 113800 c. 112800 d. 110800



TAXATION OF ESTATE AND TRUST EASY 1. A revocable transfer, with a consideration received: Consideration received……………………………………………………P250,000 Fair market value of property at the time of transfer…………………....P600,000 Fair market value of property at the time of death……………………...P350,000 Value to include in the gross estate: a.) P500,000 c.) P750,000 b.) P260,000 d.) P100,000



EASY 2. A decedent was married at the time of death and under the system of conjugal partnership of gains. Among the properties in the gross estate were: Land, inherited before the marriage, at fair market value…………........P200,000 Family home built by the spouses on the inherited land………………..P1,000,000



Deduction for a family home: a.) P800,000 b.) P500,000



c.) P1,200,000 d.) P700,000



MODERATE 3. Mr. Co died, leaving a gross estate of P6,000,000. The estate is under administration. The beneficiary is the son of the decedent, named Paul, who is single, with personal income as an employee of P300,000. During the year, the estate produced a gross income of P2,000,000 with related expenses of P1,000,000 used to produce an income. During the third quarter of 2012, Paul received P500,000 from the income of the estate. What is the income tax of the estate? a.) P119,000 b.) P120,000



c.) P4,360,000 d.) P5,000,000



MODERATE 4. Refer to question number 3, what is the income tax of Paul? a.) P500,000 c.) P237,000 b.) P850,000 d.) P112,000 MODERATE 5. Christian and Paul are the decedent , both single, inherited a piece of agricultural land in Isabela worth P2,000,000 from last will and testament. Christian and Paul decided to let the land be cultivated by farmers originally chosen by the decedent. During the year the land produced net income of P60,000. If Christian and Paul had a personal incomes from employment of P85,000 and P65,000, respectively, how much would the income tax due be for each of them? a.) P25,500 and P19,500 b.) P7,750 and P4,750



c.)P4,750 and P7750 d.) none of the above



HARD 6. Mr. Co died, leaving an estate with the a net worth of P3,000,000. The estate is under administration. For taxable year 2012, the estate had a net income of P1,000,000 from its operations. The two beneficiaries named Nandy and JC received P200,000 each for their yearly financial support(for the tuition fee of their children). Personal incomes and shares received from the estate of the beneficiaries were as follows:



Compensation income as an employee Amount received from the income of the estate



Nandy P225,000 P200,000



Jc P180,000 P200,000



What is the net income tax of the estate and the income tax dues of the beneficiaries: Nandy and JC if they have both 2 qualified children each. a.) P150,600, P237,000, P59,000 c.) P80,000, P60,000, P240,000 b.) P185,600, P59,000, 237,000 d.) none of the above HARD 7. A Taxable trust administered in the Philippines had a gross income ofP3,400,000 from the property held and expenses of P1,000,000. It is provided in the trust instrument that a payment of P50,000 for the premium on the health and hospitalization insurance of the beneficiary be made every year. For the year 2011, it distributed P600,000 out of the year’s income to the beneficiary. How much is the income tax due of the Trust? How much is the income tax due of the Beneficiary? a.) P518,600 and P157,000 b.) P1,730,000 and P600,000



c.) P157,000 and P518,600 d.) P600,000 and P1,730,000



HARD 8. Trust 1 and Trust 2 had gross incomes of P820,000 and P1,000,000, respectively. Operating expenses were P450,000 and P620,000, respectively. The two trusts were granted by Mr. Co to his son, Christian, who is a special child. Christian received P30,000 from Trust 1 and P20,000 from Trust 2. The trusts serve as his security he gets old. Compute for the income tax still due for each trust. a.) Trust 1: P71,000 ; Trust 2: P77,000 c.) Trust 1: P17,533 ; Trust 2:P 17,066 b.) Trust 1: P320,000 ; Trust 2: P340,000 d.) none of the above HARD 9. Refer to question number 8. How much is the income tax due for Trust 1 and Trust 2 after consolidation by the BIR commissioner? a.) P17,533.33 and 17,066.67 c.) P88,533.33 and P94,006.67 b.) P111,600 and P105,600 d.) P71,000 and P77,000



HARD 10. Aldo died leaving the following properties: -Real property in Baguio City, brought into marriage -Income in real property in Baguio City -Real property in Cebu City, brought into marriage by wife



300,000 60,000 240,000



-Income of real property in Cebu City -House in Pili, Camarines Sur, acquired by Aldo during marriage -Income in house in Pili



375,000 50,000



-Real property in Iloilo City, earned by wife during marriage -Income in real property in Iloilo City



225,000 80,000



-Tangible properties in Manila, inherited by Aldo during marriage



500,000



-Income of properties in Manila



175,000



-Intangible properties in Singapore, inherited by wife during marriage



430,000



-Income of intangible in Singapore



85,000



-Tangible properties in Dagupan City, inherited by Aldo before marriage



20,000



-Income from properties in Dagupan City



10,000



-Intangible properties in Canada, inherited by wife before marriage -Income of properties in Canada



a.) P1,170,000 b.) P2,495,000



350,000 85,000



Under conjugal partnership of gains, the gross estate of Aldo is c.) P1,990,000 d.) P1,820,000



SOLUTIONS FRINGE BENEFIT TAX



1.)



25,000



Salary (40,000 x 12)



480,000



Less: SSS



5,000



PhilHealth



6,000



Pag-ibig Contributoions



3,000



Labor Union



1,000



Net Salary Add:



465,000



13 month pay



25,000



Productivity incentives pay



20,000



Midyear Bonus



12,500



Christmas Bonus



10,000



Rice Subsidy



15,000



(24,000 – 18,000)



6,000



Medical Cash Allowance(1,800-1,500)



300



Uniform Allowance(6,000 – 4,000)



2,000



Midyear Bonus



12,500



Gift(10,000 – 5,000)



5,000



Total



80,800



Less: Exempt Benefits



30,000



Gross Compensation Income



515,800



2.) a) FMV of Land/ Acquisition cost Multiply by Value of the Benefit Multiply by Taxable Portion



50,800



6,800,000 5% 340,000 50%



Monetary Value Divide by Grossed-up Monetary Value Multiply Rate of Tax Fringe Benefit Tax



b) Monetary Value Divide by Grossed-up Monetary Value Multiply Rate of Tax Fringe Benefit Tax



c) Monetary Value Divide by Grossed-up Monetary Value Multiply Rate of Tax Fringe Benefit Tax



170,000 68% 250,000 32% 80,000



340,000 68% 500,000 32% 160,000



4,760,000 68% 7,000,000 32% 2,240,000



Total Fringe Benefit Tax = 80,000 + 160,000 + 2,240,000 = 2,480,000



3.) a.



Fees in civic club Personal expenses of the employee Proceeds of life insurance Monetary value



4,000 11,200 12,300 27,500



Grossed up monetary value



40,441.18



Fringe benefit tax expense



12,931.58



÷ 68% × 32%



b. Rank and file:



× 6)



Rice Subsidy(1,500



9,000



Loan interest(8,400-4,900) Uniform allowance Laundry allowance



3,500 12,000 1,800



26,300



Supervisor: Fees in civic club 4,000 Premium on life insurance 12,300 Personal expenses of employee 11,200 FRINGE BENEFIT GIVEN TO ALL EMPLOYEES



27,500 53,800



*Loan interest 70,000 x 12% 70,000 x 7%



8,400 4,900 3,500



c. Rice subsidy Christmas Bonus( 21,000 + 3,000) Uniform Allowance Laundry Allowance Total de Minimis Benefits



9,000 24,500 12,000 1,800 47,300



4.) 220,000 x 12% x 9/12 220,000 x 7% x 9/12 Monetary value



19,800 11,550 8,250



Grossed up monetary value



12,132.35 X 32% 3,882.35



÷ 68%



5.) 30,000,000/20 years= 1,500,000 * Depreciation expense is the value of the benefit of a yacht whether owned and maintained or leased by the employer b. 1,500,000/12=125,000 ÷ 68%= 183,823.53 x 32%= 58,823.53



6.)



a. 1998------



34000/2=



Divided by



17000 .66 25757.58 *.34= P8787.58



1999------



34000/2= 17000



Divided by



.67 25373.13 *.33= P8373.13



2000------



34000/2=



17000



Divided by



.68 25000 *.32= P8000



Gross up monetary = 25757.58; 25373.13; 25000 Fringe Benefit tax = 8787.58; 8373.13; 8000



b. 1998 1999 2000 7.)



34000+8757.58= 42757.58 34000+8373.13= 42373.13 34000+8000=42000



1998 1999 1998



[(4800000*.05)/12]*.5 = 10000/.66 = P15151.52 *.34 = P5151.52 [(4800000*.05)/12]*.5 = 10000/.67 = P14925.37 *.33 = P4925.37 [(4800000*.05)/12]*.5 = 10000/.68 = P14705.88 *.32 = P4705.88



Gross up monetary = 15151.52; 14925.37; 14705.88 Fringe Benefit tax = 5151.52; 4925.37; 4705.88



b. 1998 1999 2000



8.)



9.)



P 5151.52 P 4925.37 P4705.88



400,000/5=80000*.5= 40000/.68=58823.53*.32=P18823.53



1998 1999 2000



100000*.5 = 50000*.66 = 75757.58*.34= P25757.58 100000*.5 = 50000*.67 = 74626.87*.33= P24626.87 100000*.5 = 50000*.68 = 73529.41*.32= P23529.41



TAXATION ON PARTNERSHIP AND PARTNERS 1. Gross income Less: expenses Taxable income Rate of tax



850,000 350,000 450,000 30%



Income tax Answer: D



135,000



2. Taxable income Add: other income Dividend (10,000x20%) interest, net of tax Total Less: income tax paid Income for distribution Final taxes on share of individual partners: Income for distribution Share in p/l ratio Partner’s share in income Rate of tax Final tax Answer: B



450,000 115,000 16,000 131,000 581,000 135,000 446,000 Bini 446,000 60% 267,600 10% 26,760



Buni 446,000 40% 178,400 10% 17,840



Kaka



Koko



220,000 70% 154,000



220,000 30% 66,000



3. None : Answer: A 4. Gross income (320,000-100,000) Share in p/l ratio Share in partnership income Add: Net income from other business Kaka (152,000-95,000) Koko (235,000-110,000) Total Less: personal &add’tl exemptions Kaka (50,000+ (25,000x2)) Koko Taxable income Answer: D



57,000 211,000



125,000 191,000



100,000 111,000



5. Answer : C 6. Net income of the partnership Less: tax @ 35% (treated as corp) Net income after tax Share of either partner (1/2 of 650,000) Final tax @ 10% Answer: C



1,000,000 350,000 650,000 325,000 32,500



7. Gross revenue Less: direct cost Gross income Less: other cost and expenses Net income from profession Add: interest on bank deposit Distributive net income Share of either partner Withholding income tax @ 10% Answer: B



1,500,000 500,000 1,000,000 (150,000) 850,000 30,000 820,000 410,000 41,000



50,000 141,000



8. Profit from sales Less: deductions from expenses Taxable income Minimum corporate income tax (2Mx20%) Normal tax (1,000,000x35%) Whichever is higher Answer: B



2,000,000 1,000,000 1,000,000 40,000 350,000 350,000



9. Income during the year Less: Deduction Basic personal Exemption



354,000 (50,000)



304,000



Taxable Income Tax on 250,000 54,000 x 30% Income tax payable



50,000 16,200 66,200



10. Byron: Appraisal value of land Additional Investment Byron’s capital at the beginning of the year Geoff: Cash Contribution Geoff= 484,000 696,000+484,000



484,000



¿ 41%



Income of the partnership on the 2nd year(780,000x41%) Income of the clothing line business



319,800 95,500



Total Less: Basic personal exemption Taxable income



415,300 (50,000) 365,300



Tax on 250,000 115,300 x 30% Income tax payable



444,000 252,000 696,000



50,000 34,590 84,590



Partner J



11-15



Personal income Expenses



Solution: GI Cost Net income



600 000 (200 000) 400 000 11. B.



Partner I Personal income Expenses



80 000 (30 000)



90 000 (20 000) 70 000 Add: Share (400 000 *.5) 200 000 270 000 Personal exemption (50 000) Taxable Income 220 000 Income tax P42500 13. D Less: withholding tax (20000) Income tax still due P22500 15. B



50 000 200 000 250 000 (50 000) 200 000 P37500 (20000) P17500



Add: Share (400 000 *.5) Personal exemption Taxable Income Income tax Less: withholding tax Income tax still due



12. B 14. C



16-21 SOLUTION :



Partner BLUE Personal income Expenses Add: Share Personal exemption 000) Taxable Income 000 Income tax C Less: withholding tax (15000) Income tax still due 38000 17 . B



250 000 (90 000) 160 000 150 000 310 000 (50 260 53000



16.



Gross Income 000



900



Less Expenses 000



300



Taxable income 000



600



TAX RATE



Partner YELLOW Personal income Expenses Add: Share



500 000 (150 000) 350 000 240 000 590 000 (50



Personal exemption 000) Taxable Income 540 000 19. B Income tax 137800 20. C TAXATION OF ESTATE AND TRUST Less: withholding tax (24000)



1. D. FV at the time of death Less: Consideration received



P350,000 250,000



30 %



Value to include in the gross estate 2. D. Land House (1,000,000/2) Total 3. A. Computation of the income tax of the estate: Gross income of the estate Less: Expenses Gross Income Less: Exemptions Special Deduction: Amount given to Paul Net Income Income tax due (5-32%)



P100,000 P200,000 500,000 P700,000



2,000,000 1,000,000 1,000,000 20,000 500,000 250,000 230,000 x 30%



Income tax due



520,000 480,000 50,000 69,000 119,000



4. C. Computation of the income tax of Paul Gross compensation income



300,000



Add: Amount received from the estate



500,000



Total



800,000



Less: Personal exemptions



50,000



Net taxable income



850,000



Income tax due (5-32%)



500,000 350,000 x 32%



Income tax due 5. B. Computation for Christian Compensation Income Add: Share from net income of co-ownership Total Less: Personal Exemptions Net Taxable income Income tax due



85,000 30,000 115,000 50,000 65,000 7,750



Computation for Paul Compensation Income Add: Share from net income of co-ownership Total Less: Personal Exemptions Net Taxable income Income tax due



65,000 30,000 95,000 50,000 45,000 4,750



125,000 112,000 237,000



6. A. Computation of the income tax of the estate: Gross Income Less: Exemptions Special Deduction: Amount given to Nandy Amount given to Jc Net Income Income tax due (5-32%)



1,000,000 20,000 200,000 200,000 500,000 80,000 x 32%



Income tax due



420,000 580,000 125,000 25,600 150,600



Computation of the income tax of Nandy Gross compensation income



225,000



Add: Amount received from the estate



200,000



Total



425,000



Less: Personal exemptions



50,000



Additional exemption



50,000



Net taxable income



Income tax due (5-32%)



325,000



250,000 75,000 x 30%



Income tax due



50,000 22,500 237,000



Computation of the income tax of JC: Gross compensation income



180,000



Add: Amount received from the estate



200,000



Total



380,000



Less: Personal exemptions



50,000



Additional exemption



50,000



Net taxable income



Income tax due (5-32%)



280,000



250,000



50,000



30,000 x 30%



9,000 59,000



Income tax due 7. A. Computation of the income tax due of the trust Gross Income Less: Deduction for: Expenses Distribution of income to beneficiary Income for the benefit of the beneficiary Exemption Taxable income Income tax



3,400,000 1,000,000 600,000 50,000 20,000



1,670,000 1,730,000 518,600



Computation of income tax due of the Beneficiaries Gross Income: Income received from the trust



600,000



Payment of health and hospitalization and insurance premium Total income received



50,000 650,000



Personal exemption as a single taxpayer



50,000



Taxable Income



600,000



Income tax



157,000



8. A. Income tax of two Trust a.) Trust 1



Trust 2



Gross Income Less: Expenses Net income Less: Exemption Special Deduction: Amount given to Christian



820,000 450,000 370,000 20,000



1,000,000 620,000 380,000 20,000



750,000 20,000



30,000



20,000



50,000



Taxable income



320,000



340,000



680,000



71,000



77,000



182,600



Income Tax



9. A. Trust 1 (320,000/660,000 x 182,600)



88,533.33



Trust 2 (340,000/660,000 x 182,600) Less: Payment



94,066.67 71,000



77,000



BIR Consolidation



Income tax due



10. C. Conjugal properties Add: Exclusive properties of Aldo In Baguio, brought into marriage In Manila, inherited during marriage In Dagupan, inherited before marriage Gross Income



17,533.33



17,066.67



P1,170,000 300,000 500,000 20,000



820,000 P1,990,000
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