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Lazard Global Active Funds plc 



Year ended 31 March 2010



Directors’ Report The Board of Directors (the “Directors”) present their annual report together with the audited financial statements for the year ended 31 March 2010. Lazard Global Active Funds plc (the “Company”) is an umbrella open ended investment company which at the year end had twelve sub funds (2009: twelve) in existence. Statement of Directors’ Responsibilities The Directors are responsible for preparing the Annual Report and the financial statements in accordance with applicable Irish Law and Generally Accepted Accounting Practice in Ireland including the accounting standards issued by the Accounting Standards Board and published by the Institute of Chartered Accountants in Ireland. Irish company law requires the Directors to prepare financial statements for each financial year which give a true and fair view of the state of affairs of the Company and of its profit or loss for that year. In preparing the financial statements the Directors are required to: • select suitable accounting policies and then apply them consistently;



• make judgements and estimates that are reasonable and prudent; and



The Directors confirm that they have complied with the above requirements in preparing the financial statements. The Directors are responsible for keeping proper books of account which disclose with reasonable accuracy at any time the financial position of the Company and to enable them to ensure that the financial statements are prepared in accordance with accounting standards generally accepted in Ireland and comply with the Irish Companies Acts, 1963 to 2009 and the European Communities (Undertakings for Collective Investment in Transferable Securities) Regulations, 2003 (as amended). They are also responsible for safeguarding the assets of the Company and hence for taking reasonable steps for the prevention and detection of fraud and other irregularities. The measures taken by the Directors to ensure compliance with the Company’s obligation to keep proper books of account are the use of appropriate systems and procedures and the appointment of experienced administrators and service providers (PNC Global Investment Servicing (Europe) Limited). The books of account are held at the registered office of the Company. Under the UCITS Regulations, the Directors are required to entrust the assets of the Company to the Custodian for safe-keeping. In carrying out this duty, the Company has delegated custody of the Company’s assets to PNC International Bank Limited. Principal Activities The Company commenced activities on 1 July 1996. The investment objectives of each sub fund within the Company are set out in the Prospectus. The Company has been approved by the Financial Regulator as a UCITS pursuant to the European Communities (Undertakings for Collective Investment in Transferable Securities) Regulations, 2003 (as amended). Review of Business and Future Developments The Investment Managers’ Reports contain a review of the factors which contributed to the performance for the year. The Directors do not anticipate any changes in the structure of the Company or investment objectives of any of the sub funds in the immediate future. Risk Management Objectives and Policies Information in relation to the Company’s risk management objectives and policies are included in note 16 to the financial statements. Results and Dividends The results and distributions for the year are set out in the Profit and Loss Account. Cross Liabilities The Company presently has twelve sub funds. The Company converted to segregated liability status on the 25 September 2006. As at the date hereof, the Directors are not aware of any existing or contingent liability relating to any sub fund that could not be discharged out of the assets of that sub fund.



Lazard Global Active Funds plc 



Year ended 31 March 2010



Lazard Global Active Funds plc



• p  repare the financial statements on the going concern basis unless it is inappropriate to presume that the Company will continue in operation.
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Directors’ Report



(continued)



Directors The names of the persons who were Directors of the Company during the year ended 31 March 2010 are set out below: Paolo Angeloni (Resigned 30 April 2009) Michael Chapman John Donohoe



Daniel Morrissey William Smith



Except where noted above all Directors served for the entire year.



Lazard Global Active Funds plc



All of the Directors except Paolo Angeloni are Directors of the Manager of the Company, Lazard Fund Managers (Ireland) Limited.
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Directors’ and Secretary’s Interests The Directors are not aware of any shareholding in the Company by any Director, the Secretary or their families during the year ended 31 March 2010 or 31 March 2009. Michael Chapman, Paolo Angeloni (to date of resignation) and William Smith as employees of the Lazard Group, have waived their rights to Directors’ fees from the Company. Directors’ fees payable by the Company are disclosed in note 7 to the financial statements. Transactions Involving Directors Daniel Morrissey is a Director of the Company and is also a partner of William Fry (the Company’s legal advisers) and accordingly, had a beneficial interest under the Companies Act, 1990 in legal fees paid to William Fry amounting to USD93,931 (2009: USD102,406). John Donohoe is a Director of the Company and is also a Director of Carne Global Financial Services Limited who provide consultancy services to the Manager, Lazard Fund Managers (Ireland) Limited. The Directors are not aware of any other contracts or arrangements of any significance in relation to the business of the Company in which any Director had any beneficial interest as defined in the Companies Act, 1990 at any time during the years ended 31 March 2010 and 31 March 2009. UK Distributor Status The Company has been certified for the year ended 31 March 2009. Independent Auditors The independent auditors, PricewaterhouseCoopers have indicated their willingness to remain in office in accordance with Section 160(2) of the Companies Act, 1963.



On behalf on the Board of Directors



Director: Michael Chapman 



Director: John Donohoe



Date: 24 June 2010



Lazard Global Active Funds plc 



Year ended 31 March 2010



Investment Managers’ Report Lazard European Equity Fund Over the 12-month period under review, the Lazard European Equity Fund returned 46.4% in Euro terms against the FTSE World Europe ex UK Index of 54.5%.1



Market Review Continental European equities rose strongly during the 12 month period ending March 2010. Fuelling the equity market growth was accommodative monetary policy, strong growth in developing economies, stabilisation of the banks and some signs of life in the corporate environment.



Portfolio Review In the oil & gas sector, Aker Solutions made good progress. Norway’s largest manufacturer of oil rig platforms and equipment is benefitting from increased demand as oil companies attempt to augment reserves by conducting oil exploration in harsher environments, where the company has expertise in rig design. Amongst industrial companies the biggest drag on performance was Thales. The new management issued an earnings report in February that was significantly below market estimates. While the potential for a significant improvement in returns remains intact this has seemingly been deferred until 2011 at least. In consumer goods, the biggest drag on performance was not holding Nestlé. Our analysis indicates that Nestlé is fully valued already; the recently announced buyback, though encouraging, has not altered our position. Not owning Telefonica, a telecommunications firm operating in Europe and Latin America, was additive to returns. The national regulator reported a fall in the company’s share of mobile phone lines in Spain, and a lower share of the fixed-line broadband market. Telenor also helped relative returns over the period. The Norwegian telecommunications company continues to benefit from both its exposure to emerging markets and its strong domestic presence. Lastly, owning National Bank of Greece detracted from relative returns after ratings agency Fitch lowered its credit rating on concerns that the country’s current economic crisis will hurt the bank’s asset quality.



Outlook Whilst still improving, the corporate environment remains challenging and some investors are likely to be disappointed with overly strong revenue projections not being realised by some companies. However, there is a range of investment opportunities available currently and the macro difficulties in the early part of this year have only served to increase the value proposition. It is our firm belief that a focused bottom-up stock picking approach is the best strategy to unearth these opportunities in Europe. All data contained herein are sourced by Lazard Asset Management unless otherwise noted as at 31 March 2010. 1 Source: Lipper Hindsight, Cumulative Growth, Bid Price to Bid Price, Gross Income Reinvested, Net of Fees, Euros, to 31 March 2010.



Fund Manager: Aaron Barnfather and Team. Figures refer to past performance and past performance is not a reliable indicator of future results.



Lazard Asset Management Limited April 2010



Lazard Global Active Funds plc 



Year ended 31 March 2010



Lazard Global Active Funds plc



In September 2009 there was positive news for European markets as Germany and France emerged from recession, ahead of many other developed markets. However, after one month of 2010 risk appetites waned as positive sentiment was undermined by the sovereign debt problems of countries such as Greece and Spain. Markets rebounded at the end of the period with the EU and IMF’s plans to tackle Greece’s debt problems and news of positive corporate earnings helping to suppress investor concerns.



7



Investment Managers’ Report



(continued)



Lazard Japanese Equity Fund Over the 12 month period under review, the Lazard Japanese Equity Fund returned 27.4% against the Topix TR Index of 28.5%.1



Market Review



Lazard Global Active Funds plc



The Japanese market recovered in conjunction with a rally in global markets on the back of aggressive fiscal and monetary stimulus designed to support world economic activity. The demand downturn had an unusually harsh impact on Japan’s manufacturing industry which was forced to cut production dramatically to reduce inventories. Over the course of the rest of the year as economic activity normalised, production and profitability improved consistently. The rally was particularly strong among the export sectors tied into China and US economic growth, with domestic service and housing areas lagging over the course of the year. As corporate guidance started the year fairly conservative, positive earnings surprises tended to be reflected in higher share price moves despite the somewhat stretched valuations for the export sector.
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Sectors that performed strongly over the year included wholesale trade, glass and ceramics and electric appliances. Sectors that performed less well over the year included air transportation, oil & coal products and banks.



Portfolio Review The portfolio outperformed the index, primarily due to strong performance in wholesale trade, metal products and electric appliance sectors. JS Group, Japan’s largest maker of household furnishings, performed very well on the back of an aggressive cost cutting program which delivered profit growth despite no top line revenue gains. Nidec was up substantially on record earnings driven by widening demand for the company’s brushless spindle motors. Not holding Nintendo during its period of underperformance, followed by a well timed initiation in the stock, contributed to positive performance. Finally, Olympus delivered strong positive earnings due to its growing market share for endoscopes and the share price responded. On the negative side, Takamatsu Construction, lagged on concern over the domestic housing market. Sho-Bond was down after delivering strong relative performance the previous two years. NTT fell as its more defensive characteristics failed to keep up with a rising market. Shizuoka Bank declined after investors became concerned its lack of leverage would lead to profits lagging in an economic recovery.



Outlook The market continues to move higher on hopes for continued government monetary and fiscal stimulus. In addition, a nascent recovery in housing demand has begun to broaden positive sentiment towards some of the domestic cyclical and service sectors. Political uncertainty remains a near term concern with Upper House elections due in July likely to create further pressure on political parties to do away with factional politics. Lack of clear leadership could become a short term drag on the markets ability to make gains into the latter part of the year. In addition, tightening monetary policy in China could slow growth and hurt one of Japan’s major export markets. All data contained herein is sourced by Lazard Asset Management unless otherwise noted as at 31 March 2010. 1



Source: Lipper Hindsight, Cumulative Growth, Bid Price to Bid Price, Gross Income Reinvested to 31 March 2010, in Japanese Yen. Fund Manager: Tim Griffen and Team. Figures refer to past performance and past performance is not a reliable indicator of future results.



Lazard Japan Asset Management KK April 2010



Lazard Global Active Funds plc 



Year ended 31 March 2010



Investment Managers’ Report



(continued)



Lazard North American Equity Fund Over the 12-month period under review, the Lazard North American Equity Fund returned 49.2% in US dollar terms against the S&P 500 Index return of 49.8%.1



Market Review



Despite the volatility, equities performed well due to improving economic data, including better industrial production and durable goods numbers, which provided signs of a recovery in manufacturing activity. The most recent S&P/Case-Shiller Home Price Index data for January 2010 showed only a slight decline in house prices from the peak of the recent rebound in September 2009, indicating that we may be closer to reaching a bottom. However, the continued high unemployment rate remains a major obstacle to a sustained economic recovery. During the year, financials was the best performing sector, as investors renewed their confidence following government-led financial rescue efforts and normalising credit markets. Economically sensitive sectors, such as industrials, materials and consumer discretionary, also performed well, benefiting from the continued economic recovery. Meanwhile, the traditionally defensive utilities and telecom services were among the worst performing sectors, as investors favored more cyclical sectors.



Portfolio Review During the period the Fund benefited from stock selection in the energy sector. Exposure to coal production significantly helped performance, as demand for metallurgic coal, which is used in steelmaking, rebounded sharply as steelmakers began restocking inventories. An underweight position in Exxon Mobil also added to returns, along with strong performances from smaller exploration companies, such as Apache, EOG Resources and Occidental Petroleum, which generated strong production growth. BJ Services performed well as a result of a take over from Baker Hughes. We subsequently sold the position in BJ Services. Stock selection in the consumer discretionary sector also benefited performance. Mattel was the portfolio’s top performer within the consumer discretionary sector, as the company’s most recent earnings were better than expected. We continue to view Mattel favorably due to its attractive valuation, strong free-cash-flow generation and balance sheet, sustainable improvement in profitability and continued market share gains. Starbucks and Gap also performed well within the sector. Starbucks reported better-than-expected earnings for the last four quarters due to strong sales and margins, as the company’s cost reduction strategy continued to work. Gap also reported better-than-expected earnings—its Old Navy brand experienced a return to positive comparable store sales after period of negative comparable numbers. We subsequently sold our holdings in Starbucks and Gap as they reached our valuation targets. An underweight position in the utilities sector also helped performance, as the sector materially lagged the overall market during the last twelve months. Conversely, stock selection in financials detracted from performance. Holdings in insurers such as PartnerRe and Travelers lagged during the period after performing well over the previous 12 months. Despite the outperformance of positions in JPMorgan Chase and Wells Fargo, not owning some of the banks that rose from the market bottom in anticipation of a more normalised operating environment detracted from performance. A lack of holdings in real estate investment trusts (REITs) also hurt performance. Stock selection in industrials detracted from performance over the year as well. A position in the packaging company Ball Corp lagged after performing very well the previous year. We continue to view Ball Corp favorably for several reasons including its attractive valuation relative to its history, strong free cash flow generation, its acquisition of beverage can assets from Anheuser-Busch InBev, favorable new contract negotiations and cost reduction efforts.



Lazard Global Active Funds plc 



Year ended 31 March 2010



Lazard Global Active Funds plc



Stocks extended the year-long rally that began in March 2009 amid signs of a continuing economic recovery. US equity markets experienced periods of weakness and extreme volatility over the period, as many developments impacted returns, including intensifying sovereign default risk in Europe, tightening credit conditions in China and, in the United States, proposals to overhaul the financials sector and the passage of landmark health care legislation.
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Investment Managers’ Report



(continued)



Lazard North American Equity Fund (continued) Outlook Over the quarters and years ahead, we continue to believe we will see increasing differentiation between the winners, survivors and losers. We expect the winners to be the companies with strong balance sheets, robust organic cash flow and the resulting operational flexibility. We believe that our forward-looking, fundamental research, deployed through a robust scenario analysis framework and disciplined portfolio construction process, is particularly well designed for the kind of uncertainty that we are likely to see on the road ahead. All data contained herein are sourced by Lazard Asset Management unless otherwise noted as at 31 March 2010. 1 Source: Lipper Hindsight, Cumulative Growth, Bid Price to Bid Price, Gross Income Reinvested, Net of Fees, in US dollar terms, to 31 March 2010.



Fund Manager: Christopher Blake and Team.



Lazard Global Active Funds plc



Figures refer to past performance and past performance is not a reliable indicator of future results.
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Lazard Asset Management LLC April 2010



Lazard Global Active Funds plc 



Year ended 31 March 2010



Investment Managers’ Report



(continued)



Lazard Pan European Equity Fund Over the 12-month period under review, the Lazard Pan European Equity Fund returned 52.5% in US dollar terms against the MSCI Europe Index return of 54.2%.1



Market Review



In September 2009 there was positive news for European markets as Germany and France emerged from recession, ahead of many other developed markets. However, after one month of 2010 risk appetites waned as positive sentiment was undermined by the sovereign debt problems of countries such as Greece and Spain. Markets rebounded at the end of the period with the EU and IMF’s plans to tackle Greece’s debt problems and news of positive corporate earnings helping to suppress investor concerns. In the UK, shares appreciated as interest rates were kept at historic lows and the Bank of England began a course of quantitative easing.



Portfolio Review In the oil & gas sector, Aker Solutions made good progress. Norway’s largest manufacturer of oil rig platforms and equipment is benefitting from increased demand as oil companies attempt to augment reserves by conducting oil exploration in harsher environments, where the company has expertise in rig design. Oil & gas company BG Group fell back as it signed a Sale and Purchase Agreement with Energy Capital Partners for the sale of all of its power plants in the US at a loss. Pharmaceutical firm Merck KG fell after the EMEA refused an application to extend the use of Erbitux to treat lung cancer and after a weak set of second quarter results in the pharmaceutical business. Not owning Telefonica, a telecommunications firm operating in Europe and Latin America, was additive to returns. The national regulator reported a fall in the company’s share of mobile phone lines in Spain, and a lower share of the fixed-line broadband market. Telenor also helped relative returns over the period. The Norwegian telecommunications company continues to benefit from both its exposure to emerging markets and its strong domestic presence. Lastly, banks including Societe Generale and BBVA suffered as sovereign debt fears escalated and the market rotated away from the banking sector. The former also suffered following an announcement that the bank would see unexpected writedowns in the coming year as part of its restructuring effort.



Outlook Whilst still improving, the corporate environment remains challenging and some investors are likely to be disappointed with overly strong revenue projections not being realised by some companies. However, there is a range of investment opportunities available currently and the macro difficulties in the early part of this year have only served to increase the value proposition. It is our firm belief that a focused bottom-up stock picking approach is the best strategy to unearth these opportunities in Europe. All data contained herein are sourced as at 31 March 2010 by Lazard Asset Management unless otherwise noted. 1



Source: Lipper Hindsight, Cumulative Growth, Bid Price to Bid Price, Gross Income Reinvested, Net of Fees, in Euro terms, to 31 March 2010. Fund Managers: Barnaby Wilson, Aaron Barnfather and Team. Figures refer to past performance and past performance is not a reliable indicator of future results.



Lazard Asset Management Limited April 2010



Lazard Global Active Funds plc 



Year ended 31 March 2010



Lazard Global Active Funds plc



Pan European equities rose strongly during the 12 month period ending March 2010. Fuelling the equity market growth was accommodative monetary policy, strong growth in developing economies, stabilisation of the banks and some signs of life in the corporate environment.
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Investment Managers’ Report



(continued)



Lazard UK Equity Fund Over the 12-month period under review, the Lazard UK Equity Fund returned 45.7% and in sterling, against the FTSE All-Share Index of 52.3%.1



Market Review A rally that first began in March 2009, extended over the full year, as UK stocks recorded strong gains over the past 12-months, amid signs of a continuing global economic recovery.



Lazard Global Active Funds plc



Elsewhere most major markets also recorded strong gains, emerging markets outperformed developed markets, while Japan was, initially at least, the laggard. Fuelling the equity market growth was continued accommodative monetary policy, strong growth in the developing economies, stabilisation of the banks and some signs of life in the corporate environment. In the UK, it was a similar story, as stimulus measures sparked strong equity market rises, despite the UK domestic recovery being in its infancy.
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Equity markets did experience some periods of weakness and extreme volatility, as many developments affected returns, including intensifying sovereign default risk in Europe, tightening credit conditions in China and the US Government’s regulatory programme. However, following all these set backs, the market regained its confidence and continued its upward momentum.



Portfolio Review The UK Equity Fund underperformed the index over the year but returned a strong absolute return. Consumer services was the strongest performing sector on a relative return basis while basic materials hurt returns. High quality cyclical stocks performed well as the global economy picked up pace. This was particularly evident for those UK listed companies that earn a large share of revenues outside of the UK. Ashtead proved helpful after the plant hire company has seen some stabilisation in residential and construction markets in the US, which has fed through to better utilisation rates. Aggreko, the world’s largest supplier of temporary power generation equipment, reported a 70% rise in profits for 2009, benefitting from an energy shortfall in developing economies. Being underweight and strong stock picking made the consumer services sector an area of strength for the portfolio. ITV has seen advertising revenues recover and its share price has performed well over the year. Our underweight position in the mining industry was costly for portfolio returns in 2009 and we have now moved to an overweight position. The share prices of the UK’s biggest miners moved higher as risk appetites were renewed over the year and commodity prices were firm. An underweight position in Rio Tinto hurt performance as it recorded share price gains on the back of the much-improved global economic outlook. It was a volatile year amongst financial stocks as banks and insurers recovered from the financial crisis by rebuilding revenues and re-capitalising balance sheets. Lloyds Banking Group suffered as it struggled to emerge from the trouble plagued HBOS merger and its share price lagged its peers. RSA Insurance hurt the Fund as doubts over non-life insurance premiums lingered.



Lazard Global Active Funds plc 



Year ended 31 March 2010



Investment Managers’ Report



(continued)



Lazard UK Equity Fund (continued) Outlook The UK market outlook is highly uncertain. The sovereign debt concerns in Continental Europe and to a lesser extent in the UK, the tightening monetary policy environment globally and the General Election’s hung Parliament means a period of volatility is likely. We remain concerned about the health of the UK consumer and seek to avoid the most highly cyclically sensitive stocks. We aim to build upon our recent outperformance, therefore, by identifying attractively valued, financially productive companies with resilient cash flows, strong balance sheets and dominant market positions capable of performing in a range of market environments. All data contained herein are sourced by Lazard Asset Management unless otherwise noted as at 31 March 2010. 1



Source: Lipper Hindsight, Cumulative Growth, Bid Price to Bid Price, Gross Income Reinvested to 31 March 2010.



Fund Manager: Alan Custis and Team. Figures refer to past performance and past performance is not a reliable indicator of future results.



Lazard Global Active Funds plc 



Lazard Global Active Funds plc



Lazard Asset Management Limited April 2010



Year ended 31 March 2010
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Investment Managers’ Report



(continued)



Lazard Emerging World Fund Over the 12-month period under review, the Lazard Emerging World Fund returned 85.7%, and in US dollar terms against the MSCI Emerging Markets Index return of 81.6%. 1



Market Review



Lazard Global Active Funds plc



Emerging markets equities experienced an extraordinary recovery in the second quarter of 2009. Although stocks in the developing world experienced a respite in June, they rose very strongly in both April and May as credit and global equity markets showed signs of improvement. Equities continued their impressive recovery in the third quarter of 2009. Although growth in the developing world slowed in August, they rose very strongly in both July and September, as credit and global equity markets, as well as investor sentiment, demonstrated significant signs of improvement. Shares experienced another upward move in the fourth quarter to end a remarkably strong year.
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Emerging markets finished the period strongly after experiencing significant weakness earlier in the first portion of 2010. Following periods of concern over the introduction of restrictive banking measures and speculation in real estate in China, as well as heightened worries over a serious fiscal crisis in Greece, markets ultimately seemed satisfied that current fundamentals were more than fully discounted and improved considerably in March. Over the period, all major regions of the emerging markets performed very strongly in absolute terms, led by outperformance in Latin America and Europe, where returns were particularly strong.



Portfolio Review Over the past twelve months, the portfolio benefited from underweight exposures to South Korea, Malaysia and Taiwan, as these markets underperformed the broader emerging markets universe. Performance was also helped by an overweight exposure to Russia, where the JPMorgan Russia Securities and Central Europe and Russia Fund outperformed. The strategy also benefited from overweight exposure and stock selection in China and Hong Kong, driven by the outperformance of China Everbright. Also helping were the strong returns from regionally focused investments including Singapore Fund and Korea Equity Fund as well as globally diversified emerging markets investments, including JP Morgan Emerging Markets Investment Trust and Advance Developing Markets Trust. Also helping performance was Lazard’s involvement in corporate actions involving key portfolio holdings. Some of the key corporate actions over the period included China Everbright (separate listing of underlying securities business), Mexico Fund (in-kind tender offer of 15% of NAV) and Board acceptance of Lazard directorship nominees at several holdings including ASA Ltd and China Merchant China Direct Ltd. Underweight exposure to Korea and also to India hurt performance, however stock picking within these two countries added to performance. An overweight position to the Philippines hurt performance, however, the strong performance of First Pacific, which owns large investments in Philippine telecommunication and infrastructure businesses, helped returns. Stock selection within Europe was poor, particularly in Bulgaria where an investment in Trans Balkan Investments Ltd performed poorly.



Outlook The portfolio’s average discount remains attractively wide. Our long-term view allows us to take advantage of short-term dislocations in the discounted assets universe, and we continue to find compelling investment ideas. We will maintain our disciplined investment focus on value and seek to increase shareholder value through corporate actions and corporate governance. All data contained herein are sourced by Lazard Asset Management unless otherwise noted as at 31 March 2010. 1



Source: Lipper Hindsight, Cumulative Growth, Bid Price to Bid Price, Gross Income Reinvested, Net of Fees, in US dollar terms, to 31 March 2010. Fund Manager: Kun Deng and Team. Figures refer to past performance and past performance is not a reliable indicator of future results.



Lazard Asset Management LLC April 2010



Lazard Global Active Funds plc 



Year ended 31 March 2010



Investment Managers’ Report



(continued)



Lazard Emerging Markets Equity Fund Over the 12-month period under review, the Lazard Emerging Markets Equity Fund returned 81.6%, in US dollar terms, against the MSCI Emerging Markets Index return of 88.9%.1



Market Review



Equities continued their impressive recovery in the third quarter of 2009. Although growth in the developing world slowed in August, they rose very strongly in both July and September, as credit and global equity markets as well as investor sentiment demonstrated significant signs of improvement. The MSCI Emerging Markets Index increased by almost 21% over the quarter, as shares in Eastern Europe and Latin America performed better than those in Asia. Remarkably, every sector and every country but Morocco rose over the quarter. Stable prices continued in many commodities, and crude oil prices remained at around $70 per barrel over the quarter. Shares experienced another upward move in the fourth quarter to end a remarkably strong calendar year 2009. The MSCI Emerging Markets Index ended the quarter up almost 9%. Shares in Latin America performed the strongest, although markets in Eastern Europe also rose, while Asian stocks lagged. For 2009 as a whole, the Index increased by almost 79%, with Latin American equities significantly outperforming shares in Eastern Europe, the Middle East, Africa and in Asia. Emerging markets finished the period strongly after experiencing significant weakness earlier in the first portion of 2010. Following periods of concern over the introduction of restrictive banking measures and speculation in real estate in China, as well as heightened worries over a serious fiscal crisis in Greece, markets ultimately seemed satisfied that current fundamentals were more than fully discounted and improved considerably in March. The MSCI Emerging Markets Index recovered and ended the quarter 2.4% higher. Share prices in Eastern Europe strengthened considerably, while Asia and Latin America posted much smaller increases.



Portfolio Review For the year, stock selection in the financials, industrials, telecom services and materials sectors, as well as within South Africa, added value. A higher-than-index allocation to Indonesia and Turkey and a lower-than-index position in China, helped performance as well. A position in Banco do Brasil, a Brazilian bank, also helped the Fund’s performance. Shares of the company performed well as loan growth recovered, asset quality deterioration seemed to approach a bottom and the local currency strengthened. Shares of Bank Mandiri, an Indonesian bank, rose as a result of strong loan growth and a positive macroeconomic environment. Conversely, stock selection in the information technology and consumer discretionary sectors, as well as within Turkey and Russia, detracted from the Portfolio’s performance for the year. The Portfolio’s holdings in NetEase.com, a leading Chinese online game and portal operator, hurt returns due to regulatory concerns about the approval of one of its licensed game products. Philippine Long Distance Telephone (PLDT), a telecommunication services company, underperformed following a period in which the stock defended well during market weakness. Shares in Turkcell, a Turkish telecommunication services company, also detracted from performance, as the stock fell over concerns that both the weak currency and macroeconomic conditions in Turkey would negatively impact margins.



Lazard Global Active Funds plc 



Year ended 31 March 2010



Lazard Global Active Funds plc



Emerging markets equities experienced an extraordinary recovery in the second quarter of 2009. Although stocks in the developing world experienced a respite in June, they rose very strongly in both April and May as credit and global equity markets showed signs of improvement. The MSCI Emerging Markets Index increased by 33% (in U.S. dollar terms) over the quarter, as shares in Eastern Europe, the Middle East, Africa and Latin America performed better than those in Asia. Strong price action occurred in many commodities, and crude oil prices reached more than $70 per barrel by quarter end.
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Investment Managers’ Report



(continued)



Lazard Emerging Markets Equity Fund (continued) Outlook We continue to be reasonably optimistic about emerging markets in the medium and long term, but are neutral in the short term. While valuations are not excessive and many investors appear to want to increase their exposure to this asset class, it is markedly more expensive than it was 12 months ago. Therefore, we are of the opinion that long-term investors should maintain exposure to a conservative strategy in this arena, but not to be aggressive at this time. All data contained herein are sourced by Lazard Asset Management unless otherwise noted as at 31 March 2010. 1 Source: Lipper Hindsight, Cumulative Growth, Bid Price to Bid Price, Gross Income Reinvested, Net of Fees, in US dollar terms, to 31 March 2010.



Fund Manager: James Donald and Team.



Lazard Global Active Funds plc



Figures refer to past performance and past performance is not a reliable indicator of future results.
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Lazard Asset Management LLC April 2010



Lazard Global Active Funds plc 



Year ended 31 March 2010



Investment Managers’ Report



(continued)



Lazard Thematic Global Ex-Japan Fund Over the 12-month period under review, the Lazard Thematic Global Ex Japan Fund returned 42.5% in US dollar terms against the MSCI World Ex Japan Index return of 55.1%.1



Market Review Shorter-term investment questions have been the same for the past year. The positive case is that economic activity, especially in the United States, seems to be improving. Company profits have surprisingly been on the upside. Cash flows are strong. The US Federal Reserve is promising low interest rates for the foreseeable future. A sustainable economic recovery, driven by capital spending and leading in due course to higher employment, should follow in the classical scenario.



Portfolio Review The global equities portfolio produced positive returns, but underperformed the index by a significant margin during the preceding twelve months. All themes produced positive returns as equity markets recovered. Those showing the strongest portfolio contribution were Emerging Economies, Assets of Choice, National Platforms, and Oil. The weakest contribution amongst the larger themes was from Regulatory Change and Gold & Precious Metals. Overall, the portfolio’s underperformance can be attributed mainly to its defensive positioning. This positioning has been maintained, and portfolio turnover was low. Under the Emerging Economies theme, Hong Kong-listed holdings performed well as that market recovered. Hong Kong Exchanges & Clearing and Hong Kong & China Gas were good examples. Under the National Platforms theme, Brasilian bank Itau Unibanco, Indian bank HDFC Bank, and regional Singaporean bank DBS Group all performed well due to the recovery of financials globally and the strong growth environment in the companies’ areas of activity. At the other end of the spectrum, under Large pharmaceutical holdings, such as Wyeth (since acquired by Pfizer), Amgen, Eli Lilly (since eliminated from the portfolio), and Sanofi-Aventis, were weak in this market environment. Lonza Group, a supplier of both chemical and biologics to large pharmaceutical companies, fell sharply as earnings disappointed investors. Shares of Monsanto also fell on concerns that its powerful industry position may attract regulatory scrutiny. Although the gold price rose over the period, gold stocks held under this theme produced only modest returns on the prospect of higher operating costs. Nonetheless, Impala Platinum rose strongly, driven by a degree of recovery in the automotive industry.
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Year ended 31 March 2010
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The less positive case is that, although economic activity, profits, and cash flows are stronger, this can be attributed to a rebound from very depressed levels and cost cutting. Employment is not rising. Private sector debt is being repaid. Deleveraging does not bode well for future consumption. Cost cutting may not be the path to growth.
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Investment Managers’ Report



(continued)



Lazard Thematic Global Ex-Japan Fund (continued) Outlook We remain conscious of the risks for equity markets in current conjuncture. We continue to position the strategy to deal with financial stresses as they move from the financial system to government finances. It seems that much of the focus of change in the world now appears to be political. We are conscious of the long-cycle transition in the global economy, defined by synchronised maturity, and the shift of economic power to the large developing countries. We are defining choices under new themes, dividing them between emerging markets real estate assets, which is driven by developed world monetary policy and exchange rate regimes, and national platforms, which is driven by higher relative growth rates.
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We continue to look for new cycle investments (via the Intergenerational Assets and Regulatory Change themes), and we maintain exposure to the Oil theme in a world where globalisation and competition for unevenly distributed natural resources are clear challenges.
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All data contained herein are sourced by Lazard Asset Management unless otherwise noted as at 31 March 2010. 1 Source: Lipper Hindsight, Cumulative Growth, Bid Price to Bid Price, Gross Income Reinvested, Net of Fees, US dollar terms, to 31 March 2010.



Fund Managers: Nicholas Bratt, Irene Cheng, William Holzer and Andrew Norris. Figures refer to past performance and past performance is not a reliable indicator of future results.
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Investment Managers’ Report



(continued)



Lazard Thematic Global Fund Over the 12-month period under review, the Lazard Thematic Global Fund returned 40.1% in US dollar terms against the MSCI World Index return of 53.2%.1



Market Review Shorter-term investment questions have been the same for the past year. The positive case is that economic activity, especially in the United States, seems to be improving. Company profits have surprisingly been on the upside. Cash flows are strong. The US Federal Reserve is promising low interest rates for the foreseeable future. A sustainable economic recovery, driven by capital spending and leading in due course to higher employment, should follow in the classical scenario.



Portfolio Review The global equities portfolio produced positive returns, but underperformed the index by a significant margin during the preceding twelve months. All themes produced positive returns as equity markets recovered. Those showing the strongest portfolio contribution were Emerging Economies, Assets of Choice, National Platforms, and Oil. The weakest contribution amongst the larger themes was from Antimatter and Gold & Precious Metals. Overall, the portfolio’s underperformance can be attributed mainly to its defensive positioning. This positioning has been maintained, and portfolio turnover was low. Under the Emerging Economies theme, Hong Kong-listed holdings performed well as that market recovered. Hong Kong Exchanges & Clearing and Hong Kong & China Gas were good examples. Under the National Platforms theme, Brasilian bank Itau Unibanco, Indian bank HDFC Bank, and regional Singaporean bank DBS Group all performed well due to the recovery of financials globally and the strong growth environment in the companies’ areas of activity. At the other end of the spectrum, under the Antimatter theme, subdued returns were largely attributable to the weaker returns of the Japanese equity market, discussed at length last quarter. However, exporters such as Fanuc and Toray Industries helped this theme, as hopes of stronger global economic activity grew. Real estate names, such as Mitsui Fudosan and Sumitomo Realty & Development also performed well, with high yen yields being the probable reason.



Outlook We remain conscious of the risks for equity markets in current conjuncture. We continue to position the strategy to deal with financial stresses as they move from the financial system to government finances. It seems that much of the focus of change in the world now appears to be political. We are conscious of the long-cycle transition in the global economy, defined by synchronised maturity, and the shift of economic power to the large developing countries. We are defining choices under new themes, dividing them between emerging markets real estate assets, which is driven by developed world monetary policy and exchange rate regimes, and national platforms, which is driven by higher relative growth rates. We continue to look for new cycle investments (via the Intergenerational Assets and Regulatory Change themes), and we maintain exposure to the Oil theme in a world where globalisation and competition for unevenly distributed natural resources are clear challenges. All data contained herein are sourced by Lazard Asset Management unless otherwise noted as at 31 March 2010 1



Source: Lipper Hindsight, Cumulative Growth, Bid Price to Bid Price, Gross Income Reinvested, Net of Fees, US dollar terms, to 31 March 2010. Fund Managers: Nicholas Bratt, Irene Cheng, William Holzer and Andrew Norris. Figures refer to past performance and past performance is not a reliable indicator of future results.
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The less positive case is that, although economic activity, profits, and cash flows are stronger, this can be attributed to a rebound from very depressed levels and cost cutting. Employment is not rising. Private sector debt is being repaid. Deleveraging does not bode well for future consumption. Cost cutting may not be the path to growth.
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Investment Managers’ Report



(continued)



Lazard Global Classic Value Equity Fund Over the 12-month period under review, the Lazard Classic Value Global Equity Fund returned 59.8% in US dollar terms against the MSCI World Index return of 53.2%.1



Market Review



Lazard Global Active Funds plc



For the trailing 12-month period, the Portfolio outperformed the MSCI World Index. The Portfolio’s favorable performance during the previous 12 months reflects growing evidence of a global economic recovery, as well as equity markets’ more discerning attitude toward fair valuations of the companies we held in the portfolio.
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One year ago, near the lows of equity markets and investor sentiment, we described the fantastic opportunities we were finding among very large and well-managed companies whose share prices had collapsed to extremely low valuations. Opportunities like these do not come around often and are typically coincident with extremely negative investor sentiment, making it difficult to act upon if one is influenced by such emotion. As disciplined bargain hunters, we try to ignore emotion, as it clouds our judgment of longer-term and fundamentally derived intrinsic values. In the spirit of the ancient proverb, “This too shall pass,” meaning that all material conditions, both good and bad, are temporary. When applied to the practice of investing, the successful value buyer may take consolation from diligent analysis, sound judgment and the confidence that the purchase price of a security could represent a sufficient margin of safety against a permanent loss of capital. We purchased shares of great companies in attractive industries at significant discounts to assessed value. Those planted seeds of future performance have since germinated and are flourishing in the warmth of the current global economic recovery.



Portfolio Review American Express, which we purchased during early 2009 for approximately one times its book value—a level not seen since October 1992—has since appreciated significantly. We liquidated the position during the year at roughly three times its book value, a level we deemed as fair value given the uncertainties in its credit portfolio and in the economy. Other positions that outperformed during the year included Nintendo, the video game and console manufacturer, which advanced significantly on prospects for a 3-D version of its popular handheld gaming device, the Nintendo DS. Eastern Platinum also outperformed after it reported record production at its Crocodile River Mine after rising spot prices for platinum group metals. Not all positions performed well during the year. Shares in Yamana Gold declined significantly after the company reduced its full-year 2010 production forecast. Shares of PanaHome, a Japanese homebuilder, also detracted from returns prior to our sale of the position to finance the purchase of Fanuc.



Outlook Much has happened in the past year to underpin the market’s recovery, but it is important for us to remain disciplined in our search for attractive investment opportunities, and focused on the potential risks, which could change the intrinsic value of the companies that we invest in. All data contained herein are sourced by Lazard Asset Management unless otherwise noted as at 31 March 2010. 1



Source: Lipper Hindsight, Cumulative Growth, Bid Price to Bid Price, Gross Income Reinvested, Net of Fees, US dollar terms, to 31 March 2010. Fund Manager: Matthew Haynes. Figures refer to past performance and past performance is not a reliable indicator of future results.
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Investment Managers’ Report



(continued)



Lazard Global High Quality Bond Fund For the 12-month period under review, the Lazard Global High Quality Bond Fund returned 10.5%, in US dollar terms, against the Barclays Global Aggregate Bond Index return of 10.2%.1



Market Review



The calendar year 2010 began with a mix of generally better-than-expected economic data, combined with softer inflation figures, which kept global interest rates range-bound. The steep yield curve trend was still intact due to fiscally induced supply fears in core markets that were putting pressure on long-maturity bond yields, plus hesitancy by many countries to start raising official rates until sustainable global economic growth was evident. For most of the period, credit and spread product benefited from strong flows, even as the dust settled on the Dubai World events that took place late in 2009, as some investors were trying to catch up by putting cash to work in their portfolios. New issuance across the credit spectrum was generally oversubscribed and continued to perform well into 2010.



Portfolio Review Over the past year, country allocations, including overweight exposures to Mexico, Norway, Poland and New Zealand, as well as underweight positions in the United States, Japan, Greece and Italy, helped returns. The portfolio’s holdings in longer maturities in non-core markets, diversified exposure to developing, non-core markets, and tactical currency exposure also added to performance. Conversely, an underweight exposure to long maturity financial bonds and an underweight exposure to Japanese yen detracted from performance over the year.



Outlook We believe diversified currency exposure this year will provide an additional and potentially uncorrelated source of incremental return. We believe that a US dollar and yen weakening trend will reassert itself based on relatively poor domestic fundamentals and valuations, but also believe some countries are currently attempting to keep their currencies from appreciating further until there is more confidence in levels of global trade. Overall, our currency exposure will be biased towards laggards, such as the Mexican peso, Polish zloty and Malaysian ringgit. Furthermore, we see recent currency movements as an opportunity to re-establish a modest overweight exposure to the euro and British pound, where we believe negative news has been overly discounted. Our total duration at this stage is neutral compared to the benchmark duration of 5.5 years. As always, we seek diversified investments in global bond, credit, and currency markets, with good underlying fundamentals and asymmetrical upside risk/reward profiles. We are optimistic about the prospect of generating strong returns from the flexible opportunity set that a global mandate provides. All data contained herein are sourced by Lazard Asset Management unless otherwise noted as at 31 March 2010. 1



Source: Lipper Hindsight, Cumulative Growth, Bid Price to Bid Price, Gross Income Reinvested, Net of Fees, in US dollar terms, to 31 March 2010. Fund Manager: Yvette Klevan and Team. Figures refer to past performance and past performance is not a reliable indicator of future results.
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Interest rates closed 2009 with a generally quiet tone and consolidated within recent ranges, as the one-year anniversary of Lehman’s collapse seemed a distant memory in stark contrast to the current appetite for risk. Despite mixed, tentative signs of economic growth in larger developed markets (which are currently fiscally challenged), we were focused on, and encouraged by, what appeared to be sustainable growth in China and its impact on global growth overall, as well as higher oil and commodity prices, which supported many resource-based countries around the world. On the other hand, we remained concerned about the continued dependence of the United States on foreigners to finance the current account deficit, and the potential “repricing” of US Treasuries (and/or a weaker US dollar) needed to attract foreign buyers to this looming supply.
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Investment Managers’ Report



(continued)



Lazard Sterling High Quality Bond Fund Over the 12-month period under review the Lazard Sterling High Quality Bond Fund returned 14.3% against the Markit iBoxx Sterling Overall Index return of 8.6%.1



Market Review Against a backdrop of extraordinary stimulus measures, UK corporate bonds outperformed government bonds as investors’ confidence grew in the corporate environment and some nervousness arose at government indebtedness.
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Over the course of the year, the Bank of England (BOE) left base rates unchanged at 0.5%, but surprised the market somewhat in August by announcing extensions to the programme of quantitative easing (QE), bringing the total for asset purchases to £200 billion, and subsequently driving government bond yields lower.
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Economic releases were generally more positive in tone as the year progressed, with consumer confidence also on the rise. Company earnings for the year end ‘reporting season’ were generally positive which generated further momentum for corporates.



Portfolio Review The fund substantially outperformed the index over the 12-month review period. The portfolio was positioned to have a large overweight in credit versus an underweight position in UK government bonds, and this was the main positive contributor to performance as corporate bonds significantly outperformed gilts. Within credit, performance was added by exposure to higher beta subordinated financial bonds that enjoyed a strong year. In particular, we maintained an overweight position in Tier 1 bonds (the most junior bonds in the bank capital structure) that helped performance. The portfolio was positioned to be broadly neutral in terms of duration for much of the year, and this had no significant impact on performance.



Outlook Corporate bonds continue to be supported by a general benign environment for credit spreads, and we remain positive on the immediate outlook here, albeit cognisant of the threat of intermediate risk pullbacks as witnessed in the middle part of the first quarter. Corporate fundamentals are still improving, liquidity is good, and leverage is falling. A prolonged low growth, low interest rate environment, combined with positive corporate earnings and subdued inflation, would provide further support. In addition, the asset class is likely to benefit from a technical tailwind, as investors still need to get cash balances invested into the market. For UK Government bonds the outlook continues to be very challenging. The UK Treasury needs to issue in the region of £185 billion worth of gilts in 2010/2011, and with the Bank of England’s programme of quantitative easing suspended for now, this new supply needs to be wholly absorbed by the market which will place upward pressure on yields. The poor fiscal state of the UK poses further issues. All data contained herein are sourced by Lazard Asset Management unless otherwise noted as at 31 March 2010. 1



Source: Lipper Hindsight, Cumulative Growth, Bid Price to Bid Price, Gross Income Reinvested, Net of Fees, in Sterling terms, to 31 March 2010. Fund Manager: Thomas Hanson and Team. Figures refer to past performance and past performance is not a reliable indicator of future results.
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Custodian’s Report Report of the Custodian to the Shareholders We have enquired into the conduct of Lazard Global Active Funds plc (the “Company”) for the year ended 31 March 2010, in our capacity as Custodian to the Company. This report, including the opinion has been prepared for and solely for the shareholders in the Company as a body, in accordance with the Financial Regulator’s UCITS Notice 4, and for no other purpose. We do not, in giving this opinion, accept or assume responsibility for any other purpose or to any other person to whom this report is shown.



Responsibilities of the Custodian



Our report shall state whether, in our opinion, the Company has been managed in that period, in accordance with the provisions of the Company’s Memorandum and Articles of Association and the UCITS Regulations. It is the overall responsibility of the Company to comply with these provisions. If the Company has not so complied, we as Custodian must state why this is the case and outline the steps which we have taken to rectify the situation.



Basis of Custodian Opinion The Custodian conducts such reviews as it, in its reasonable opinion, considers necessary in order to comply with its duties as outlined in UCITS Notice 4 and to ensure that, in all material respects, the Company has been managed i) in accordance with the limitations imposed on its investment and borrowing powers by the provisions of its constitutional documentation and the appropriate regulations; and ii) otherwise in accordance with the Company’s constitutional documentation and the appropriate regulations.



Opinion In our opinion, the Company has been managed during the year, in all material respects: i) in accordance with the limitations imposed on the investment and borrowing powers of the Company by the Memorandum and Articles of Association and by the European Communities (Undertakings for Collective Investment in Transferable Securities) Regulations 2003, as amended, (the “Regulations”); and ii) otherwise in accordance with the provisions of the Memorandum and Articles of Association and the Regulations.



For and on behalf of PNC International Bank Limited 24 June 2010
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Our duties and responsibilities are outlined in the Financial Regulator’s UCITS Notice 4. One of those duties is to enquire into the conduct of the Company in each annual accounting period and report thereon to the shareholders.
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Independent Auditors’ Report Independent Auditors’ Report to the Members of Lazard Global Active Funds plc (the “Company”) We have audited the financial statements of the Company for the year ended 31 March 2010 which comprise the Balance Sheet, the Profit and Loss Account, the Statement of Changes in Net Assets attributable to Redeemable Participating Shareholders, the Portfolios of Investments and the related notes. These financial statements have been prepared under the accounting policies set out therein.



Respective responsibilities of Directors and Auditors
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The Directors’ responsibilities for preparing the Annual Report and the financial statements in accordance with applicable Irish law and the accounting standards issued by the Accounting Standards Board and published by the Institute of Chartered Accountants in Ireland (“Generally Accepted Accounting Practice in Ireland”) are set out in the Statement of Directors’ Responsibilities.
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Our responsibility is to audit the financial statements in accordance with relevant legal and regulatory requirements and International Standards on Auditing (UK and Ireland). This report, including the opinion, has been prepared for and only for the Company’s members as a body in accordance with Section 193 of the Companies Act, 1990 and for no other purpose. We do not, in giving this opinion, accept or assume responsibility for any other purpose or to any other person to whom this report is shown or into whose hands it may come save where expressly agreed by our prior consent in writing. We report to you our opinion as to whether the financial statements give a true and fair view in accordance with Generally Accepted Accounting Practice in Ireland, and are properly prepared in accordance with Irish Statute comprising the Companies Acts, 1963 to 2009 and the European Communities (Undertakings for Collective Investment in Transferable Securities) Regulations, 2003 (as amended). We state whether we have obtained all the information and explanations we consider necessary for the purposes of our audit, and whether the financial statements are in agreement with the books of account. We also report to you our opinion as to: • whether the Company has kept proper books of account; and



• whether the Directors’ Report is consistent with the financial statements. We also report to you if, in our opinion, any information specified by law regarding Directors’ remuneration and Directors’ transactions is not disclosed and where practicable, include such information in our report. We read the other information contained in the Annual Report, and consider whether it is consistent with the audited financial statements. We consider the implications for our report if we become aware of any apparent misstatements or material inconsistencies with the financial statements. Our responsibilities do not extend to any other information.



Basis of audit opinion We conducted our audit in accordance with International Standards on Auditing (UK and Ireland) issued by the Auditing Practices Board. An audit includes examination, on a test basis, of evidence relevant to the amounts and disclosures in the financial statements. It also includes an assessment of the significant estimates and judgements made by the Directors in the preparation of the financial statements, and of whether the accounting policies are appropriate to the Company’s circumstances, consistently applied and adequately disclosed. We planned and performed our audit so as to obtain all the information and explanations which we considered necessary in order to provide us with sufficient evidence to give reasonable assurance that the financial statements are free from material misstatement, whether caused by fraud or other irregularity or error. In forming our opinion, we also evaluated the overall adequacy of the presentation of information in the financial statements.
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Independent Auditors’ Report



(continued)



Opinion In our opinion the financial statements give a true and fair view in accordance with Generally Accepted Accounting Practice in Ireland, of the state of the Company’s affairs at 31 March 2010 and of its results for the year then ended and have been properly prepared in accordance with the requirements of the Companies Acts, 1963 to 2009 and the European Communities (Undertakings for Collective Investment in Transferable Securities) Regulations, 2003 (as amended). We have obtained all the information and explanations we consider necessary for the purposes of our audit. In our opinion proper books of account have been kept by the Company. The financial statements are in agreement with the books of account.
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In our opinion the information given in the Directors’ Report is consistent with the financial statements.



PricewaterhouseCoopers Chartered Accountants and Registered Auditors Dublin Date: 1 July 2010
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Portfolios of Investments Lazard European Equity Fund



Portfolio of Investments as at 31 March 2010 Fair Value EUR



Shares



% of Net Asset Value



Common Stock - 98.17%



1.50



667,998



0.78



2,053,249



2.40



542,879



0.64



1,188,017



1.40



1,102,301



1.30



6,827,340



8.02



1,604,947



1.89



46,290 ASM International N.V.



913,765



1.07



29,960 ASML Holding N.V.



790,120



0.93



41,785 TNT N.V.



890,752



1.05



2,851,320



3.35



5,445,957



6.40



127,080 Aker Solutions ASA



1,473,274



1.73



107,240 Telenor ASA



1,069,863



1.26



2,543,137



2.99



862,905



1.01



2,687,665



3.16



918,386



1.08



3,606,051



4.24



82,190 Credit Suisse Group AG



3,122,868



3.67



55,835 Julius Baer Group Ltd.



1,487,683



1.75



73,420 Novartis AG



2,951,551



3.47



23,373 Roche Holding AG



2,802,077



3.29



1,428,635



1.68



1,855,302



2.18



0.94



73,050 Atlantia S.p.A.



64,290 InBev N.V.



2,404,928



2.83



70,800 Buzzi Unicem S.p.A.



60,160 Umicore



1,561,302



1.83



117,530 ENI S.p.A.



4,764,310



5.60



103,950 Geox S.p.A. 80,900 Prysmian S.p.A.



647,956



0.76



1,210,848



1.42



78,780 DSV A/S



1,043,610



1.23



29,650 Novo Nordisk A/S



1,703,929



2.00



3,958,387



4.65



18,470 CEZ A/S Denmark - 4.65% 216 AP Moller - Maersk A/S
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1,272,896



Italy - 8.02% 798,080



Czech Republic - 0.76%
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% of Net Asset Value



Common Stock - 98.17% (continued)



Belgium - 5.60% 27,620 Belgacom S.A.



Fair Value EUR



Shares



Finland - 0.95% 41,509 Sampo Oyj



808,180



0.95



France - 21.10% 118,926 AXA S.A.



1,957,222



2.30



35,714 BNP Paribas S.A.



2,050,519



2.41



25,212 Cap Gemini S.A.



918,473



1.08



72,990 France Telecom S.A.



1,297,580



1.52



68,554 Sanofi-Aventis S.A.



3,780,753



4.43



35,563 Societe Generale



1,665,860



1.96



756,098



0.89



66,980 Total S.A.



2,882,819



3.39



49,520 Valeo S.A.



1,306,338



1.54



67,510 Vivendi Universal S.A.



1,341,255



1.58



17,956,917



21.10



18,978 Allianz SE



1,765,428



2.07



36,970 Bayer AG



1,840,551



2.17



41,220 Bayerische Motoren Werke AG



1,407,993



1.66



33,830 Daimler AG



1,176,201



1.38



49,130 E.ON AG



1,339,677



1.57



384,846



0.45



31,410 Metro AG



1,391,463



1.64



36,020 Siemens AG



2,671,964



3.14



25,460 Thales S.A.



Germany - 15.37%



6,160 Hochtief AG



62,820 Symrise AG



1,100,481



1.29



13,078,604



15.37



Greece - 0.76% 649,842



0.76



633,639



0.74



93,820 CRH PLC



1,746,131



2.06



45,600 Kerry Group PLC



1,053,588



1.24



1,064,970



1.25



4,498,328



5.29



43,064 National Bank of Greece S.A. Ireland - 5.29% 193,212 C&C Group PLC



290,420 Ryanair Holdings PLC
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341,407 Terna Rete Elettrica Nazionale S.p.A. Luxembourg - 1.89% 49,190 ArcelorMittal Netherlands - 6.40%



125,900 Unilever N.V. Norway - 2.99%



Portugal - 1.01% 113,570 Jeronimo Martins SGPS S.A. Spain - 4.24% 270,702 Banco Santander S.A. 77,550 Gestevision Telecinco S.A. Switzerland - 19.14%



6,870 Syngenta AG 154,576 UBS AG 13,820 Zurich Financial Services AG



2,639,775



3.10



16,287,891



19.14



Total Common Stock - (Cost EUR76,427,509)



83,540,752



98.17



Total Investments - (Cost EUR76,427,509)



83,540,752



98.17



Other assets in excess of liabilities Total Net Assets



1,555,971



1.83



85,096,723



100.00



ALL SECURITIES ARE TRANSFERABLE SECURITIES DEALT IN ON A REGULATED MARKET OR LISTED ON A RECOGNISED EXCHANGE Analysis of Total Assets % of Total Assets Transferable securities and money market instruments admitted to an 97.18% official stock exchange listing or traded on a regulated market Current assets 2.82% Total Assets



100.00%
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Portfolios of Investments (continued) Lazard Japanese Equity Fund



Portfolio of Investments as at 31 March 2010 Fair Value JPY



% of Net Asset Value



Common Stock - 97.90%



% of Net Asset Value



137,589,100



0.79



291,439,250



1.68



191,000 Nipro Corp.



344,946,000



1.99



307,000 Shimadzu Corp.



229,636,000



1.33



574,582,000



3.32



373,000 Daiwa House Industry Co., Ltd.



393,515,000



2.27



144,600 Takamatsu Construction Group Co., Ltd.



166,073,100



0.96



559,588,100



3.23



306,306,000



1.77



212,737,300



1.23



279,888,000



1.62



126,985,000



0.73



335,328,750



1.93



219,146,000



1.27



554,474,750



3.20



178,652,500



1.03



366,751,000



2.12



199,233,000



1.15



151,000 Daiichi Sankyo Co., Ltd.



264,401,000



1.53



105,400 Miraca Holdings, Inc.



300,548,100



1.73



100,400 Shionogi & Co., Ltd.



178,561,400



1.03



743,510,500



4.29



360,912,600



2.08



174,685,000



1.01



535,597,600



3.09



Common Stock - 97.90% (continued)



Banks - 12.41%



Entertainment - 0.79%



1,280,900 Mitsubishi UFJ Financial Group, Inc.



629,562,350



3.64



1,757,400 Mizuho Financial Group, Inc.



325,997,700



1.88



779,400 Nomura Holdings, Inc.



537,006,600



3.10



341,000 Shizuoka Bank Ltd.



277,915,000



1.61



689,000 Sumitomo Trust & Banking Co., Ltd.



Fair Value JPY



Shares



377,572,000



2.18



2,148,053,650



12.41



91,300 Toho Co., Ltd. Hand/Machine Tools - 1.68% 94,700 Makita Corp. Healthcare-Products - 3.32%



Beverages - 2.58% 324,000 Kirin Holdings Co., Ltd.



446,796,000



2.58



Building Materials - 8.21% 59,700 Daikin Industries Ltd. 286,400 JS Group Corp. 341,000 Nice Holdings, Inc. 166,000 Panasonic Electric Works Co., Ltd. 78,000 Rinnai Corp.



228,054,000



1.32



544,589,600



3.14



70,246,000



0.41



195,714,000



1.13



382,200,000



2.21



1,420,803,600



8.21



71,400 Hitachi Chemical Co., Ltd. 75,000 Nissan Chemical Industries Ltd. 97,200 Shin-Etsu Chemical Co., Ltd. 1,162,000 Showa Denko KK 805,000 Ube Industries Ltd.



121,223,000



0.70



144,085,200



0.83



98,062,500



0.57



528,282,000



3.06



244,601,000



1.41



192,797,500



1.11



1,329,051,200



7.68



118,370,000



0.68



224,296,950



1.30



378,280,000



2.18



387,007,600



2.24



Computers - 0.68% 380 NTT Data Corp.



144,820,600



0.84



129,688,000



0.75



366,000,000



2.11



72,585,250



0.42



51,500 SECOM Co., Ltd.



210,763,750



1.22



56,500 ULVAC, Inc.



136,956,000



0.79



915,993,000



5.29



Electronics - 5.29% 5,800 Keyence Corp. 36,600 Nidec Corp. 19,900 Nissha Printing Co., Ltd.



Engineering and Construction - 5.68% 107,500 Asunaro Aoki Construction Co., Ltd.



46,547,500



0.27



714,000 Shimizu Corp.



278,103,000



1.61



135,300 Sho-Bond Holdings Co., Ltd.



248,478,450



1.44



411,205,500



2.36



984,334,450



5.68



2,001,000 Taisei Corp.
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142,800 Komatsu Ltd. Metal Fabricate/Hardware - 0.73% 233,000 Kitz Corp. Miscellaneous Manufacturing - 3.20% 307,500 Konica Minolta Holdings, Inc. 73,000 Olympus Corp.



299,000 Okamura Corp. 84,700 Canon, Inc. 423,000 Nippon Oil Corp. Pharmaceuticals - 4.29%



Electrical Components & Equipment - 0.84% 201,700 Casio Computer Co., Ltd.



3,154 Rakuten, Inc.



Oil & Gas - 1.15%



Electric - 2.24% 155,300 Tokyo Electric Power Co., Inc.



Internet - 1.23%



Office/Business Equipment - 2.12%



Distribution/Wholesale - 2.18% 154,400 Mitsubishi Corp.



214,200 Panasonic Corp.



Office Furnishings - 1.03%



Cosmetics/Personal Care - 1.30% 94,700 Kao Corp.



Home Furnishings - 1.77%



Machinery-Construction & Mining - 1.62%



Chemicals - 7.68% 241,000 Asahi Kasei Corp.



Home Builders - 3.23%



Real Estate - 3.09% 3,287 Japan Retail Fund Investment Corp. 490,000 Tokyu Land Corp. Retail - 3.45% 134,898,400



0.78



145,300 Izumi Co., Ltd.



87,200 Aoyama Trading Co., Ltd.



178,573,700



1.03



89,700 Nafco Co., Ltd.



154,239,150



0.89



57,200 Seven & I Holdings Co., Ltd.



129,100,400



0.75



596,811,650



3.45



Year ended 31 March 2010
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Portfolios of Investments (continued) Lazard Japanese Equity Fund (continued) Portfolio of Investments as at 31 March 2010 Fair Value JPY



% of Net Asset Value



88,000 Konami Corp.



158,708,000



0.92



98,800 Square Enix Holdings Co., Ltd.



201,749,600



1.16



360,457,600



2.08



296,538,750



1.71



650,888,000



3.76



947,426,750



5.47



623,865,000



3.60



Shares Common Stock - 97.90% (continued) Software - 2.08%



Telecommunications - 5.47% 613 KDDI Corp. 165,200 Nippon Telegraph & Telephone Corp. Toys/Games/Hobbies - 3.60%
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19,900 Nintendo Co., Ltd.
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Transportation - 2.43% 15,800 East Japan Railway Co.



99,382,000



0.57



320,620,000



1.86



420,002,000



2.43



437,230,850



2.53



Total Common Stock - (Cost JPY16,528,719,094)



16,950,935,000



97.90



Total Investments - (Cost JPY16,528,719,094)



16,950,935,000



97.90



697,000 Sankyu, Inc. Venture Capital - 2.53% 177,700 Jafco Co., Ltd.



Other assets in excess of liabilities Total Net Assets



364,354,619



2.10



17,315,289,619



100.00



ALL SECURITIES ARE TRANSFERABLE SECURITIES DEALT IN ON A REGULATED MARKET OR LISTED ON A RECOGNISED EXCHANGE Analysis of Total Assets % of Total Assets Transferable securities and money market instruments admitted to an 96.64% official stock exchange listing or traded on a regulated market Current assets 3.36% Total Assets
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100.00%



Year ended 31 March 2010



Portfolios of Investments (continued) Lazard North American Equity Fund Portfolio of Investments as at 31 March 2010 Fair Value USD



% of Net Asset Value



Common Stock - 98.78% 2.89 0.54



10,300 Bank of America Corp.



182,928



0.83



12,600 JPMorgan Chase & Co.



562,149



2.57



206,123



0.94



154,296



0.70



462,975



2.11



1,568,471



7.15



Banks - 7.15%



900 The Goldman Sachs Group, Inc. 15,000 Wells Fargo & Co. Beverages - 2.76% 7,750 Molson Coors Brewing Co.



326,236



1.49



2,600 PepsiCo, Inc.



173,641



0.79



1,900 The Coca-Cola Co.



104,187



0.48



604,064



2.76



3,800 Amgen, Inc.



228,285



1.05



4,330 Gilead Sciences, Inc.



197,491



0.90



8,000 Talecris Biotherapeutics Holdings Corp.



162,920



0.74



588,696



2.69



311,844



1.42



116,545



0.53



Biotechnology - 2.69%



Coal - 0.53% 2,200 Massey Energy Co. Commercial Services - 0.90% 9,950 Corrections Corp. of America



10,290 Hewlett-Packard Co. 4,940 IBM Corp.



5.67



2,960 PartnerRe Ltd.



235,956



1.08



6,830 Travelers Cos., Inc.



368,581



1.68



604,537



2.76



4,300 AOL, Inc.



110,403



0.50



13,840 eBay, Inc.



375,756



1.72



243,681



1.11



729,840



3.33



154,853



0.71



189,390



0.86



945,759



4.32



191,346



0.87



6,720 Dover Corp.



316,545



1.45



6,550 Honeywell International, Inc.



294,390



1.34



3,350 Parker Hannifin Corp.



219,425



1.00



830,360



3.79



Insurance - 2.76%



Internet - 3.33%



430 Google, Inc. Iron/Steel - 0.71% 3,400 Nucor Corp. 3,000 Caterpillar, Inc. Media - 4.32% 52,880 Comcast Corp. Mining - 0.87% 3,770 Newmont Mining Corp. Miscellaneous Manufacturing - 3.79%



0.90



149,732



0.68



1,540 Apache Corp.



153,538



0.70



547,891



2.50



5,250 Chevron Corp.



395,378



1.80



636,247



2.91



14,800 ConocoPhillips



758,055



3.46



1,333,870



6.09



2,160 EOG Resources, Inc.



201,744



0.92



4,500 Halliburton Co.



135,023



0.62



1,305 Occidental Petroleum Corp.



109,992



0.50



2,100 Transocean Ltd.



174,699



0.80



228,813



1.04



2,157,242



9.84



565,400



2.58



203,391



0.93



979,049



4.47



1,182,440



5.40



Oil & Gas - 9.84%



Cosmetics/Personal Care - 1.16% 4,000 The Procter & Gamble Co.



1.44



1,242,010



197,856



Computers - 6.09% 8,300 EMC Corp.



3.75



315,906



7,010 Medtronic, Inc.



Machinery-Diversified - 0.86%



Chemicals - 1.42% 5,200 The Mosaic Co.



0.48



820,525



1,800 Baxter International, Inc. 12,640 Johnson & Johnson



118,237



4,500 State Street Corp.



105,579



Healthcare-Products - 5.67% 632,225



Auto Manufacturers - 0.54% 8,900 Ford Motor Co.



% of Net Asset Value



Common Stock - 98.78% (continued)



Aerospace/Defense - 2.89% 11,000 Raytheon Co.



Fair Value USD



Shares



254,620



1.16



Diversified Financial Services - 3.61% 8,350 Ameriprise Financial, Inc.



378,213



1.73



8,800 Charles Schwab Corp.



164,868



0.75



8,400 NYSE Euronext



248,556



1.13



791,637



3.61



11,530 Valero Energy Corp. Packaging & Containers - 2.58% 10,590 Ball Corp. Pharmaceuticals - 5.40%



Electric - 1.72% 4,280 American Electric Power Co., Inc.



147,425



0.67



4,500 Emerson Electric Co.



228,712



1.05



376,137



1.72



214,799



0.98



5,400 Merck & Co., Inc. 56,740 Pfizer, Inc.



Environmental Control - 0.98% 7,370 Republic Services, Inc.
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Portfolios of Investments (continued) Lazard North American Equity Fund (continued) Portfolio of Investments as at 31 March 2010 Fair Value USD



% of Net Asset Value



2,600 AutoZone, Inc.



451,477



2.06



8,400 Family Dollar Stores, Inc.



310,758



1.42



7,175 JC Penney Co., Inc.



234,587



1.07



4,900 McDonald’s Corp.



329,354



1.50



23,250 Walgreen Co.



869,898



3.97



12,000 Wal-Mart Stores, Inc.



670,979



3.06



2,867,053



13.08



378,301



1.73



18,688 Microsoft Corp.



556,248



2.54



21,353 Oracle Corp.



545,249



2.49



1,101,497



5.03



311,412



1.42



444,522



2.03



374,232



1.71



264,211



1.21



Total Common Stock - (Cost USD18,644,163)



21,643,406



98.78



Total Investments - (Cost USD18,644,163)



21,643,406



98.78



Shares Common Stock - 98.78% (continued) Retail - 13.08%



Semiconductors - 1.73%
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16,930 Intel Corp.
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Software - 5.03%



Technology - Internet Services - 1.42% 18,270 Symantec Corp. Telecommunications - 2.03% 16,680 Cisco Systems, Inc. Toys/Games/Hobbies - 1.71% 16,190 Mattel, Inc. Transportation - 1.21% 4,700 Norfolk Southern Corp.



Other assets in excess of liabilities Total Net Assets



266,288



1.22



21,909,694



100.00



ALL SECURITIES ARE TRANSFERABLE SECURITIES DEALT IN ON A REGULATED MARKET OR LISTED ON A RECOGNISED EXCHANGE Analysis of Total Assets % of Total Assets Transferable securities and money market instruments admitted to an 98.52% official stock exchange listing or traded on a regulated market Current assets 1.48% Total Assets
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100.00%



Year ended 31 March 2010



Portfolios of Investments (continued) Lazard Pan European Equity Fund Portfolio of Investments as at 31 March 2010 Fair Value EUR



% of Net Asset Value



Common Stock - 97.42% Belgium - 3.49% 900 Belgacom S.A. 1,590 InBev N.V. 1,300 Umicore Czech Republic - 0.73% 710 CEZ A/S Denmark - 2.55% 2,270 DSV A/S 990 Novo Nordisk A/S Finland - 0.95% 1,661 Sampo Oyj France - 11.96% 3,293 AXA S.A. 1,288 BNP Paribas S.A. 790 Cap Gemini S.A. 2,270 Sanofi-Aventis S.A. 2,000 Total S.A. 1,510 Valeo S.A. Germany - 8.77% 1,280 Bayer AG 840 Bayerische Motoren Werke AG 1,500 Daimler AG 2,190 E.ON AG 720 Metro AG 850 Siemens AG Greece - 0.71% 1,611 National Bank of Greece S.A. Ireland - 2.24% 5,283 C&C Group PLC 1,590 CRH PLC 8,080 Ryanair Holdings PLC Italy - 2.58% 1,750 1,400 3,400 2,650



Autostrada Torino-Milano S.p.A. Buzzi Unicem S.p.A. Geox S.p.A. Prysmian S.p.A.



Netherlands - 5.95% 1,789 ASM International N.V. 880 ASML Holding N.V. 1,706 TNT N.V. 4,770 Unilever N.V. Norway - 3.16% 2,990 Aker Solutions ASA 5,900 Norsk Hydro ASA 4,020 Telenor ASA



Lazard Global Active Funds plc 



Shares



Fair Value EUR



% of Net Asset Value



34,115



1.00



51,955 90,201 22,145 164,301



1.52 2.64 0.65 4.81



32,572 35,606 68,178



0.95 1.05 2.00



74,852 36,769 102,512 47,829 60,493 41,067 363,522



2.20 1.08 3.00 1.40 1.77 1.20 10.65



51,375 74,411 19,466 81,892 109,657 33,040 82,830 24,082 23,665 81,394 75,391 42,018 27,335 86,701 26,927 39,472 59,591 35,841 79,246 52,929 116,305 1,223,568



1.51 2.18 0.57 2.40 3.21 0.97 2.43 0.71 0.69 2.39 2.21 1.23 0.80 2.54 0.79 1.16 1.75 1.05 2.32 1.55 3.41 35.87



3,324,194 3,324,194 88,199 3,412,393



97.42 97.42 2.58 100.00



Common Stock - 97.42% (continued) 26,006 59,478 33,738 119,222



0.76 1.74 0.99 3.49



24,908



0.73



30,071 56,893 86,964



0.88 1.67 2.55



32,340



0.95



54,200 73,951 28,780 125,190 86,080 39,834 408,035



1.59 2.17 0.84 3.67 2.52 1.17 11.96



63,725 28,693 52,151 59,717 31,896 63,053 299,235



1.87 0.84 1.53 1.75 0.93 1.85 8.77



24,312



0.71



17,326 29,592 29,629 76,547



0.51 0.87 0.86 2.24



18,148 13,209 17,757 38,914 88,028



0.53 0.39 0.52 1.14 2.58



35,315 23,208 36,368 108,028 202,919



1.04 0.68 1.07 3.16 5.95



34,664 33,231 40,105 108,000



1.02 0.97 1.17 3.16



Portugal - 1.00% 4,490 Jeronimo Martins SGPS S.A. Spain - 4.81% 5,120 Banco Bilbao Vizcaya Argentaria S.A. 9,085 Banco Santander S.A. 1,870 Gestevision Telecinco S.A. Sweden - 2.00% 2,260 Assa Abloy AB 3,830 Sandvik AB Switzerland - 10.65% 1,970 Credit Suisse Group AG 1,380 Julius Baer Group Ltd. 2,550 Novartis AG 230 Syngenta AG 5,040 UBS AG 215 Zurich Financial Services AG United Kingdom - 35.87% 12,280 BAE Systems PLC 18,410 Barclays PLC 8,899 BBA Aviation PLC 6,370 BG Group PLC 15,650 BP PLC 11,980 British Airways PLC 3,230 British American Tobacco PLC 5,080 Cairn Energy PLC 2,760 The Capita Group PLC 5,750 GlaxoSmithKline PLC 3,330 Imperial Tobacco Group PLC 9,674 Informa PLC 7,620 International Power PLC 123,084 Lloyds TSB Group PLC 5,990 Michael Page International PLC 6,490 Prudential PLC 1,360 Rio Tinto PLC 2,280 Spirax-Sarco Engineering PLC 3,930 Standard Chartered PLC 10,770 Tesco PLC 68,000 Vodafone Group PLC Total Common Stock - (Cost EUR2,927,642) Total Investments - (Cost EUR2,927,642) Other assets in excess of liabilities Total Net Assets



ALL SECURITIES ARE TRANSFERABLE SECURITIES DEALT IN ON A REGULATED MARKET OR LISTED ON A RECOGNISED EXCHANGE Analysis of Total Assets % of Total Assets Transferable securities and money market instruments admitted to an 95.62% official stock exchange listing or traded on a regulated market Current assets 4.38% Total Assets 100.00%



Year ended 31 March 2010
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Portfolios of Investments (continued) Lazard UK Equity Fund



Portfolio of Investments as at 31 March 2010 Fair Value GBP



Shares



% of Net Asset Value



Common Stock - 98.37% 1.32



16,150 British American Tobacco PLC



368,059



2.75



18,740 Imperial Tobacco Group PLC



377,048



2.81



745,107



5.56



88,172



0.66
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Auto Parts & Equipment - 1.27%



32



170,402



1.27



182,811



1.37



108,702 HSBC Holdings PLC



727,976



5.43



595,107 Lloyds TSB Group PLC



372,537



2.78



650,907



4.86



1,934,231



14.44



36,323 Standard Chartered PLC



93,518



0.70



60,021 Fenner PLC



126,884



0.95



31,100 IMI PLC



206,660



1.54



427,062



3.19



Oil & Gas - 23.10% 402,720



3.01



117,841 BP PLC



733,796



5.48



109,628 Centrica PLC



324,171



2.42



63,788



0.48



110,096



0.82



1,212,436



9.06



11,340 Heritage Oil Ltd. 45,140 Lamprell PLC 66,930 Royal Dutch Shell PLC



Banks - 14.44% 50,894 Barclays PLC



16,850 Cookson Group PLC



35,249 BG Group PLC



Airlines - 0.66%



122,945 GKN PLC



19,620 Tullow Oil PLC



245,642



1.83



3,092,649



23.10



53,131 GlaxoSmithKline PLC



668,388



4.99



21,140 Shire PLC



308,010



2.30



976,398



7.29



140,547



1.05



60,368



0.45



102,830 Cable & Wireless Communications PLC



57,328



0.43



102,830 Cable & Wireless Worldwide PLC



90,696



0.68



641,811



4.79



789,835



5.90



152,237



1.14



Total Common Stock - (Cost GBP11,386,281)



13,173,532



98.37



Total Investments - (Cost GBP11,386,281)



13,173,532



98.37



Pharmaceuticals - 7.29%



Chemicals - 1.06% 15,130 Croda International PLC



142,298



1.06



5,820 Babcock International Group PLC 32,350 Experian PLC



236,172



1.77



35,066



0.26



210,922



1.58



482,160



3.61



Electric - 0.61% 25,546 International Power PLC



REITS - 1.05% 36,430 Shaftesbury PLC



Commercial Services - 3.61% 19,632 Aggreko PLC



81,441



0.61



Semiconductors - 0.45% 13,152 CSR PLC Telecommunications - 5.90%



422,244 Vodafone Group PLC



Financials - Diversified - 2.82% 126,770 Man Group PLC 8,149 Provident Financial PLC



306,783



2.29



71,019



0.53



377,802



2.82



Food - 6.74% 27,370 Unilever PLC



533,168



3.98



370,262



2.76



903,430



6.74



42,712 Hiscox Ltd.



143,299



1.07



37,886 Prudential PLC



204,774



1.53



348,073



2.60



88,678



0.66



161,927



1.21



17,200 Anglo American PLC



492,521



3.67



27,510 BHP Billiton PLC



622,414



4.65



9,594 Rio Tinto PLC



373,586



2.79



125,470 WM Morrison Supermarkets PLC Insurance - 2.60%



Leisure Time - 0.66% 29,520 TUI Travel PLC



% of Net Asset Value



Miscellaneous Manufacturing - 3.19% 177,233



Agriculture - 5.56%



19,260 EasyJet PLC



Fair Value GBP



Common Stock - 98.37% (continued)



Aerospace/Defense - 1.32% 91,169 BBA Aviation PLC



Shares



Transportation - 1.14% 20,769 Arriva PLC



Other assets in excess of liabilities Total Net Assets



217,957



1.63



13,391,489



100.00



ALL SECURITIES ARE TRANSFERABLE SECURITIES DEALT IN ON A REGULATED MARKET OR LISTED ON A RECOGNISED EXCHANGE Analysis of Total Assets % of Total Assets Transferable securities and money market instruments admitted to an 95.53% official stock exchange listing or traded on a regulated market Current assets 4.47% Total Assets



100.00%



Media - 1.21% 41,950 Informa PLC Mining - 13.69%



27,730 Xstrata PLC
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344,961



2.58



1,833,482



13.69



Year ended 31 March 2010



Portfolios of Investments (continued) Lazard Emerging World Fund



Portfolio of Investments as at 31 March 2010 Fair Value USD



% of Net Asset Value



Investment in Collective Investment Funds - 92.58%



United States - 34.34% 359,710



1.04



Cayman Islands - 0.11% Dragon Capital - Vietnam Enterprise 21,000 Investments Ltd.



169,746



38,850



0.49



0.11



1,564,292



4.54



681,625



1.98



1,982,923



5.76



4,228,840



12.28



United Kingdom - 44.32% 3,004 Aberdeen New Dawn Investment Trust PLC 51,429 Aberdeen New Thai Investment Trust PLC Aberdeen New Thai Investment Trust PLC 4,560 (Subscriber Shares) 192,527 Advance Developing Markets Fund Ltd. 64,400 Advance Developing Markets Trust PLC 49,200 Advance Frontier Markets Fund Ltd. 259,920 Advance Frontier Markets Fund Ltd. (Warrant) 39,950 Baring Emerging Europe PLC 43,050 Baring Emerging Europe Trust



627,986



1.82



1,320,473



3.83



27,159 The China Fund, Inc.



760,995



2.21



48,735 Emerging Markets Telecommunications Fund First Trust Aberdeen Emerging Opportunity 12,631 Fund 21,277 The Greater China Fund, Inc.



821,185



2.38



240,684



0.70



258,941



0.75



7,872



0.02



626,340



1.82



1,030,155



3.00



26,956 The Korea Fund, Inc.



991,846



2.88



16,300 Latin America Equity Fund, Inc.



654,853



1.90



11,000 Latin American Discovery Fund, Inc.



188,650



0.55



95,040



0.28



21,277 The Greater China Fund, Inc. (Right)



Hong Kong - 12.28% 586,000 China Everbright Ltd. China Merchants China Direct Investments 294,000 Ltd. 3,057,600 First Pacific Co., Ltd.



8,533 ASA Ltd. 36,957 The Central Europe and Russia Fund, Inc.



Canada - 0.49% 37,000 DPF India Opportunities Fund



46,620 JF China Region Fund, Inc. 108,666 Korea Equity Fund, Inc.



11,000 Malaysia Fund, Inc. 33,706



0.10



22,552 The Mexico Fund, Inc.



579,135



1.68



162,089



0.47



804,828



2.34



36,255



0.11



412,694



1.20



2,280



0.01



1,242,750



3.61



57,400 Morgan Stanley Emerging Markets Fund, Inc. Morgan Stanley Frontier Emerging Markets 3,000 Fund, Inc. 31,135 The Singapore Fund, Inc.



128,320



0.37



70,911 The Taiwan Fund, Inc.



992,394



2.88



984



–



54,803 Taiwan Greater China Fund



349,643



1.02



171,547



0.50



521,500



1.51



39,300 Templeton Dragon Fund, Inc.



–



–



103,500 BlackRock World Mining Trust PLC



970,763



2.82



35,180 The Eastern European Trust PLC



150,857



0.44



Total Investment in Collective Investment Funds (Cost USD28,994,360) Total Investments - (Cost USD28,994,360)



591,924



1.72



Other assets in excess of liabilities



269,294



0.78



Total Net Assets



184,790 Edinburgh Dragon Trust PLC 96,720 Fidelity Asian Values PLC 19,344 Fidelity Asian Values PLC (Subscriber Shares)



% of Net Asset Value



Investment in Collective Investment Funds - 92.58% (continued)



British Virgin Islands - 1.04% 177,160 Macau Property Opportunities Fund Ltd.



Fair Value USD



Shares



1,023,765



2.97



11,823,734



34.34



31,882,341



92.58



31,882,341



92.58



2,557,056



7.42



34,439,397



100.00



7,401



0.02



702,043



2.04



ALL SECURITIES ARE TRANSFERABLE SECURITIES DEALT IN ON A REGULATED MARKET OR LISTED ON A RECOGNISED EXCHANGE



250,000 Henderson TR Pacific Investment Trust PLC



661,025



1.92



Analysis of Total Assets



354,900 INVESCO Asia Trust PLC



744,797



2.16



Collective Investment Schemes



26,619



0.08



Current assets



753,478



2.19



Total Assets



41,798



0.12



80,906



0.23



1,909,383



5.55



610,070



1.77



48,113



0.14



1,303,601



3.79



476,399



1.38



1,095,392



3.19



99,106 Genesis Emerging Markets Fund Ltd.



70,980 INVESCO Asia Trust PLC (Subscriber Shares) 245,200 JPMorgan Asian Investment Trust PLC JPMorgan Asian Investment Trust PLC 49,040 (Subscriber Shares) JPMorgan Emerging Markets Investment 47,462 Trust PLC JPMorgan Emerging Markets Investment 237,310 Trust PLC 97,700 JPMorgan Indian Investment Trust PLC JPMorgan Indian Investment Trust PLC 19,540 (Subscriber Shares) 143,268 JPMorgan Russian Securities PLC 143,400 New India Investment Fund PLC 625,900 New India Investment Trust PLC (Warrant) 414,000 Old Mutual South Africa Trust PLC



–



–



461,300 Pacific Assets Trust PLC



861,495



2.50



192,800 Schroder AsiaPacific Fund PLC Schroder AsiaPacific Fund PLC (Subscriber 38,560 Shares) Templeton Emerging Markets Investment 91,052 Trust PLC 25,300 Trans Balkan Investments Ltd.



566,019



1.64



8,326



0.02



798,133



2.32



16,293



0.05



152,069 Utilico Emerging Markets Ltd.
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304,156



0.88



15,261,461



44.32



% of Total Assets 91.31% 8.69% 100.00%



Year ended 31 March 2010
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Portfolios of Investments (continued) Lazard Emerging Markets Equity Fund Portfolio of Investments as at 31 March 2010 Shares



Fair Value USD



% of Net Asset Value



Common Stock - 91.04% 0.07



11,045,824



3.10



157,000 Cia de Concessoes Rodoviarias



3,485,233



0.98



184,100 Cia Energetica de Minas Gerais ADR



3,110,370



0.87



67,400 Cia Siderurgica Nacional S.A. ADR



2,675,443



0.75



10,382,234



2.91



2,051,588



0.58



699,647



0.20



1,121,300 Cielo S.A. Eletropaulo Metropolitana Eletricidade De Sao 93,800 Paulo S.A. 75,200 Fertilizantes Fosfatados S.A.
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190,200 Natura Cosmeticos S.A.
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3,828,877



1.08



11,273,780



3.16



164,400 Souza Cruz S.A.



5,678,947



1.60



142,800 Vale S.A. ADR



4,610,298



1.30



59,082,850



16.60



4,639,813



1.30



628,231 Redecard S.A.



Canada - 1.30% 54,900 First Quantum Minerals Ltd. China - 1.35% 130,600 NetEase.Com ADR



4,796,285



1.35



129,000 America Movil SAB de CV ADR 79,500 Desarrolladora Homex SAB de CV ADR Fomento Economico Mexicano SAB de CV 95,970 ADR 1,199,835 Grupo Mexico SAB de CV



3,511,643



0.99



79,178 Eastern Tobacco



1,803,223



0.51



54,140 Egyptian Co. for Mobile Services



2,108,102



0.59



120,750 Orascom Construction Industries



5,760,549



1.62



13,183,517



3.71



France - 0.67% 63,721 CFAO S.A. Hong Kong - 0.64% Shougang Concord International Enterprises 10,675,000 Co., Ltd.



2,377,063



2,261,827



0.67



0.64



India - 4.24% 347,227 Bank of India



6,549,974



1.85



2,255,813



0.63



4,547,059



1.28



3,229,294



0.91



217,322 Grupo Televisa S.A. ADR



4,564,849



1.28



404,300 Kimberly-Clark de Mexico SAB de CV



2,246,984



0.63



23,393,973



6.58



574,758



0.16



6,327,797



1.78



143,150 Lukoil OAO ADR



8,145,235



2.30



156,097 Magnit OAO GDR



2,889,355



0.81



4,956,632



1.39



2,513,265



0.71



3,176,892



0.89



21,681,379



6.10



113,712 Kumba Iron Ore Ltd.



5,441,574



1.53



200,016 Massmart Holdings Ltd.



3,006,210



0.85



761,168 Murray & Roberts Holdings Ltd.



4,447,828



1.25



399,137 Nedbank Group Ltd.



7,608,583



2.15



783,453 Pretoria Portland Cement Co., Ltd.



3,634,645



1.02



7,864,706



2.21



241,136 Shoprite Holdings Ltd.



2,425,261



0.68



421,533 Standard Bank Group Ltd.



6,557,020



1.84



218,123 Tiger Brands Ltd.



5,507,429



1.55



400,633 Truworths International Ltd.



2,862,309



0.80



49,355,565



13.88



Pakistan - 0.16% 40,763 Oil & Gas Development Co., Ltd. Philippines - 1.78% 116,900 Philippine Long Distance Telephone Co. ADR Russia - 6.10%



90,400 Mobile Telesystems OJSC ADR 1,199,649 TNK-BP Holding 152,150 Uralkali



Egypt - 3.71% 296,663 Commercial International Bank



% of Net Asset Value



Mexico - 6.58% 240,609



664,700 Banco do Brasil S.A.



Fair Value USD



Common Stock - 91.04% (continued)



Brazil - 16.60% 21,768 AES Tiete S.A.



Shares



South Africa - 13.88%



2,313,404 Sanlam Ltd.



2,622,730



0.74



2,430,401



0.68



170,930 Jindal Steel & Power Ltd.



2,670,259



0.75



2,237,462



0.63



326,684 Punjab National Bank Ltd.



7,358,015



2.07



320,760 Korea Life Insurance Co., Ltd.



2,484,830



0.70



15,081,405



4.24



111,550 KT&G Corp.



6,166,824



1.73



39,013 NHN Corp.



6,197,876



1.74



40,545 Oriflame Cosmetics S.A.



2,551,264



0.72



9,685 Samsung Electronics Co. Ltd.



6,997,647



1.97



226,064 Shinhan Financial Group Co., Ltd.



8,876,126



2.49



145,613 Woongjin Coway Co., Ltd.



4,514,009



1.27



40,026,038



11.25



2,748,643 Advanced Semiconductor Engineering, Inc.



2,512,103



0.71



622,789 Hon Hai Precision Industry Co., Ltd. GDR



5,829,305



1.64



319,850 HTC Corp. Taiwan Semiconductor Manufacturing Co., 758,567 Ltd. ADR



3,734,000



1.05



8,018,054



2.25



20,093,462



5.65



40,700 Infosys Technologies Ltd. ADR



Indonesia - 5.63% 8,281,500 Bank Mandiri Tbk PT



4,823,556



1.36



3,280,000 Indofood Sukses Makmur Tbk PT



1,356,228



0.38



3,310,600 Semen Gresik Persero Tbk PT



2,664,998



0.75



1,279,200 Tambang Batubara Bukit Asam Tbk PT



2,439,048



0.69



159,200 Telekomunikasi Indonesia Tbk PT ADR



5,630,108



1.58



3,106,526



0.87



20,020,464



5.63



1,542,583 United Tractors Tbk PT Israel - 2.17% 30,900 Cellcom Israel Ltd. 46,582 Delek Automotive Systems Ltd. 450,169 Israel Chemicals Ltd.



1,063,269



0.30



578,306



0.16



6,063,344



1.71



7,704,919



2.17



2,004,760



0.56



South Korea - 11.25% 17,828 Hite Brewery Co., Ltd.



Taiwan - 5.65%



Malaysia - 0.56% 149,100 British American Tobacco Malaysia Bhd
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Portfolios of Investments (continued) Lazard Emerging Markets Equity Fund (continued) Portfolio of Investments as at 31 March 2010 Fair Value USD



% of Net Asset Value



182,800 Banpu PCL



3,537,882



0.99



899,800 Kasikornbank PCL



2,830,566



0.80



6,368,448



1.79



6,428,337



1.81



4,251,174



1.20



3,692,261



1.04



1,036,199 Turkiye Is Bankasi



3,252,580



0.91



2,197,904 Turkiye Is Bankasi Class C



7,216,653



2.02



24,841,005



6.98



323,815,328



91.04



9,810,951



2.76



Shares Common Stock - 91.04% (continued) Thailand - 1.79%



974,037 Akbank TAS 1,244,940 KOC Holding A/S 614,489 Turkcell Iletisim Hizmet A/S



Total Common Stock - (Cost USD282,738,529)
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Turkey - 6.98%



Preferred Stock - 2.76% Brazil - 2.76% 291,300 Usinas Siderurgicas de Minas Gerais S.A. Total Preferred Stock - (Cost USD7,420,156) Total Investments - (Cost USD290,158,685) Other assets in excess of liabilities Total Net Assets



9,810,951



2.76



333,626,279



93.80



22,041,742



6.20



355,668,021



100.00



ADR - American Depositary Receipt GDR - Global Depositary Receipt ALL SECURITIES ARE TRANSFERABLE SECURITIES DEALT IN ON A REGULATED MARKET OR LISTED ON A RECOGNISED EXCHANGE Analysis of Total Assets % of Total Assets Transferable securities and money market instruments admitted to an 92.98% official stock exchange listing or traded on a regulated market Current assets 7.02% Total Assets
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Portfolios of Investments (continued) Lazard Thematic Global Ex-Japan Fund Portfolio of Investments as at 31 March 2010 Shares



Fair Value USD



% of Net Asset Value



Common Stock - 93.11% 0.73



298,900 Banco Santander Brasil S.A.



3,666,393



0.80



206,400 Cielo S.A.



1,911,079



0.41



200,300 Cyrela Brazil Realty S.A.



2,314,749



0.50



166,259 Itau Unibanco Holding S.A.



3,580,180



0.77



2,749,217



0.59



14,221,618



3.07



Brazil - 3.07%
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10,900,936



2.35



3,448,806



0.74



103,600 Cenovus Energy, Inc.



2,673,252



0.58



102,800 EnCana Corp.



3,166,736



0.68



171,700 Goldcorp, Inc.



6,341,448



1.37



222,300 Kinross Gold Corp.



3,800,219



0.82



47,500 Canadian Natural Resources Ltd.



226,116 Yamana Gold, Inc.



1.18



23,001



–



3,635,060



0.78



1,592,000 CapitaLand Ltd.



4,510,060



0.98



1,619,000 CapitaMalls Asia Ltd.



2,620,059



0.56



5,802,319



1.25



12,932,438



2.79



3,866,065



0.83



1,697,352



0.37



5,563,417



1.20



5,068,496



1.09



40,300 HDFC Bank Ltd. ADR Isle of Man - 0.00%



Canada - 7.02% 287,526 Barrick Gold Corp.



5,492,689



India - 1.18% 3,365,097



153,200 Redecard S.A.



% of Net Asset Value



Common Stock - 93.11% (continued)



Australia - 0.73% 111,900 Newcrest Mining Ltd.



Fair Value USD



Shares



11,000 Hirco PLC Israel - 0.78% 57,200 Teva Pharmaceutical Industries Ltd. ADR Singapore - 2.79%



567,500 DBS Group Holdings Ltd. South Africa - 1.20% 307,788 Gold Fields Ltd. 59,100 Impala Platinum Holdings Ltd. ADR



2,222,760



0.48



32,554,157



7.02



2,746,606



0.59



9,010,438



1.93



1,031,500 China Minsheng Banking Corp. Ltd.



1,062,882



0.23



65,257 Actelion Ltd.



2,945,870



0.64



1,607,500 China Shenhua Energy Co. Ltd.



6,931,021



1.50



27,940 Lonza Group AG



2,267,861



0.49



1,957,000 Industrial & Commercial Bank of China



1,492,238



0.32



18,540 Zurich Financial Services AG



4,768,927



1.03



850,940



0.18



18,993,096



4.09



13,083,687



2.82



1,695,151 Cathay Financial Holding Co., Ltd.



2,834,326



0.61



2,739,766



0.59



3,542,457 Chinatrust Financial Holding Co., Ltd.



2,010,605



0.43



2,036,720 Far Eastern New Century Corp.



2,236,621



0.48



733,000 Taiwan Fertilizer Co., Ltd. Taiwan Semiconductor Manufacturing Co., 374,373 Ltd. ADR 2,368,144 Uni-President Enterprises Corp.



2,348,471



0.51



3,957,122



0.86



2,693,785



0.58



16,080,930



3.47



552,500 BP PLC



5,213,070



1.13



148,200 British American Tobacco PLC



5,117,701



1.10



258,900 Diageo PLC



4,370,183



0.94



195,500 GlaxoSmithKline PLC



3,726,574



0.80



391,606 National Grid PLC



3,842,125



0.83



111,700 Pearson PLC



1,755,150



0.38



630,190 Prudential PLC



5,161,187



1.11



China - 2.82% 574,000 China Life Insurance Co. Ltd.



885,000 New World Department Store China Ltd.



France - 2.52% 50,695 Air Liquide S.A.



6,086,253



1.31



45,100 Groupe Danone



2,727,311



0.59



38,800 Sanofi-Aventis S.A.



2,881,486



0.62



11,695,050



2.52



43,336 Deutsche Boerse AG



3,210,766



0.69



35,400 Hochtief AG



2,978,165



0.64



60,960 Metro AG



3,636,536



0.78



54,580 Siemens AG



5,452,046



1.18



15,277,513



3.29



Germany - 3.29%



Hong Kong - 9.91% 751,120 Bank of East Asia Ltd. 4,741,400 China Overseas Land & Investment Ltd. 66,000 Hang Lung Group Ltd. 730,000 Hang Lung Properties Ltd. 550,000 Henderson Land Development Co., Ltd.



United Kingdom - 9.90%



10,711,784



2.31



97,300 Royal Dutch Shell PLC



2,810,473



0.61



351,729



0.08



190,200 Standard Chartered PLC



5,164,531



1.11



2,940,667



0.63



163,700 Unilever PLC



4,831,923



1.04



3,934,470



0.85



45,927,387



9.90



0.84 1.55



10,993,147



2.37



611,500 Parkson Retail Group Ltd.



1,056,212



0.23



402,000 Sun Hung Kai Properties Ltd.



6,052,938



1.30



45,971,321



9.91
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Taiwan - 3.47%



0.60



7,198,370



658,300 Hong Kong Exchanges & Clearing Ltd.



412,800 ABB Ltd.



2,779,041



3,887,433



2,891,190 Hong Kong & China Gas Co., Ltd.



487,160 Telefonaktiebolaget LM Ericsson Switzerland - 4.09%



Denmark - 0.59% 50,652 Vestas Wind Systems A/S



Sweden - 1.09%



1,708,285 Vodafone Group PLC United States - 38.66% 1,400 A123 Systems, Inc. 39,200 Amgen, Inc. 161,800 Anadarko Petroleum Corp.



19,068



–



2,354,940



0.51



11,710,274



2.53
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Portfolios of Investments (continued) Lazard Thematic Global Ex-Japan Fund (continued) Portfolio of Investments as at 31 March 2010 Fair Value USD



% of Net Asset Value



60,300 Apache Corp.



6,011,910



1.31



95,810 Bristol-Myers Squibb Co.



2,564,842



0.55



52,010 Bunge Ltd.



3,287,032



0.71



65,900 Charles River Laboratories International, Inc.



2,607,333



0.56



61,157 Chevron Corp.



4,605,734



0.99



6,606,535



1.42



14,800 CME Group, Inc.



4,679,908



1.01



73,052 ConocoPhillips



3,741,723



0.81



58,700 Covance, Inc.



3,605,061



0.78



5,729,477



1.24



1,682,220



0.36



6,903,908



1.49



58,890 Entergy Corp.



4,828,390



1.05



84,700 Exelon Corp.



3,723,836



0.80



84,000 Exxon Mobil Corp.



5,631,780



1.21



90,000 Foster Wheeler Ltd.



2,471,400



0.53



45,100 FPL Group, Inc.



2,150,143



0.46



47,100 Genzyme Corp.



2,473,457



0.53



3,819,558



0.82



53,400 IBM Corp.



6,877,653



1.48



84,100 Johnson & Johnson



5,459,352



1.18



3,197,029



0.69



3,694,930



0.80



140,200 Merck & Co., Inc.



5,280,632



1.14



243,900 Microsoft Corp.



7,259,684



1.56



83,200 Monsanto Co.



5,942,144



1.28



7,004,190



1.51



4,332,249



0.93



336,200 Oracle Corp.



8,584,866



1.86



253,552 Pfizer, Inc.



4,375,040



0.94



4,780,491



1.03



175,550 Spectra Energy Corp.



3,989,374



0.86



166,200 UnitedHealth Group, Inc.



5,495,403



1.18



73,900 Visa, Inc.



6,727,856



1.45



91,500 Wal-Mart Stores, Inc.



5,116,223



1.10



179,325,645



38.66



Shares Common Stock - 93.11% (continued)



247,900 Cisco Systems, Inc.



154,788 CVS Caremark Corp. 47,260 Dr Pepper Snapple Group, Inc. 382,700 EMC Corp.



6,740 Google, Inc.



101,800 Marathon Oil Corp. 70,764 Mead Johnson Nutrition Co.



138,000 Newmont Mining Corp. 51,400 Occidental Petroleum Corp.



75,100 The Procter & Gamble Co.



Total Common Stock - (Cost USD413,637,362)



431,950,368



93.11



Total Investments - (Cost USD413,637,362)



431,950,368



93.11



Other assets in excess of liabilities Total Net Assets



31,945,060



6.89



463,895,428



100.00
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United States - 38.66% (continued)



ADR - American Depositary Receipt ALL SECURITIES ARE TRANSFERABLE SECURITIES DEALT IN ON A REGULATED MARKET OR LISTED ON A RECOGNISED EXCHANGE Analysis of Total Assets % of Total Assets Transferable securities and money market instruments admitted to an 93.09% official stock exchange listing or traded on a regulated market Current assets 6.91% Total Assets
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100.00%
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Portfolios of Investments (continued) Lazard Thematic Global Fund



Portfolio of Investments as at 31 March 2010 Fair Value USD



Shares



% of Net Asset Value



Common Stock - 95.85% 0.50



14,208,040



0.70



9,872,057



0.49



954,200 Cyrela Brazil Realty S.A.



11,027,129



0.54



753,040 Itau Unibanco Holding S.A.



16,215,793



0.80



776,400 Redecard S.A.



13,932,714



0.68



65,255,733



3.21



Brazil - 3.21% 1,066,200 Cielo S.A.



Lazard Global Active Funds plc 38



42,281,761



2.08



71,811



–



16,053,286



0.79



9,851,812



0.48



381,800 EnCana Corp.



11,761,282



0.58



634,738 Goldcorp, Inc.



23,442,969



1.15



832,799 Kinross Gold Corp.



14,236,699



0.70



635,507 Yamana Gold, Inc.



6,247,145



0.31



123,946,765



6.09



1,900 Barrick Gold Corp. (USD) 221,100 Canadian Natural Resources Ltd. 381,800 Cenovus Energy, Inc.



China - 2.83% 3,040,000 China Life Insurance Co. Ltd.



1.12



348,576



0.02



16,516,645



0.81



15,219,706



0.75



12,078,126



0.59



5,490,378



0.27



21,917,783



1.07



6,999,149



0.34



4,561,606



0.22



13,354,217



0.66



3,412,000 Mitsubishi Heavy Industries Ltd.



14,141,301



0.70



1,968,600 Mitsubishi UFJ Financial Group, Inc.



10,362,162



0.51



14,893,172



0.74



18,532,717



0.91



17,516,979



0.86



5,981,719



0.29



167,500 HDFC Bank Ltd. ADR Isle of Man - 0.02%



Canada - 6.09% 1,115,235 Barrick Gold Corp.



22,829,413



India - 1.12% 10,097,638



1,158,300 Banco Santander Brasil S.A.



% of Net Asset Value



Common Stock - 95.85% (continued)



Australia - 0.50% 335,778 Newcrest Mining Ltd.



Fair Value USD



Shares



166,700 Hirco PLC Israel - 0.81% 259,900 Teva Pharmaceutical Industries Ltd. ADR Japan - 10.89% 10,151 The Dai-Ichi Life Insurance Co., Ltd. 1,069,000 Daiwa House Industry Co., Ltd. 1,042,000 Daiwa Securities Group, Inc. 206,100 Fanuc Ltd. 343,700 JS Group Corp. 1,860,000 Kajima Corp. 815,000 Mitsubishi Estate Co., Ltd.



876,000 Mitsui Fudosan Co., Ltd. 2,511,600 Nomura Holdings, Inc. 724,700 Seven & I Holdings Co., Ltd. 1,434,000 Shimizu Corp.



14,546,485



0.71



327,500 Sumitomo Mitsui Financial Group, Inc.



10,890,361



0.54



4,933,667



0.24



653,000 Sumitomo Realty & Development Co., Ltd.



12,434,099



0.61



29,496,184



1.45



419,100 T&D Holdings, Inc.



9,919,261



0.49



8,892,468 Industrial & Commercial Bank of China



6,780,624



0.34



3,022,000 Toray Industries, Inc.



17,686,993



0.87



1,939,000 New World Department Store China Ltd.



1,864,375



0.09



57,621,335



2.83



11,650,334



0.57



4,788,000 China Minsheng Banking Corp. Ltd. 6,841,000 China Shenhua Energy Co. Ltd.



Denmark - 0.57% 215,388 Vestas Wind Systems A/S



147,134 Groupe Danone 158,999 Sanofi-Aventis S.A.



22,477,515



1.10



8,897,564



0.44



11,808,075



0.58



43,183,154



2.12



170,543 Deutsche Boerse AG



12,635,537



0.62



138,549 Hochtief AG



11,655,982



0.57



207,025 Metro AG



12,349,965



0.61



212,206 Siemens AG



21,197,453



1.04



57,838,937



2.84



Hong Kong - 9.31% 22,304,520 China Overseas Land & Investment Ltd. 570,200 Hang Lung Group Ltd. 1,767,000 Hang Lung Properties Ltd. 2,012,000 Henderson Land Development Co., Ltd. 10,716,690 Hong Kong & China Gas Co., Ltd. 2,882,300 Hong Kong Exchanges & Clearing Ltd. 4,248,500 Parkson Retail Group Ltd. 1,477,000 Sun Hung Kai Properties Ltd.
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0.47



221,514,886



10.89



6,162,500 CapitaLand Ltd.



17,458,068



0.85



7,141,000 CapitaMalls Asia Ltd.



11,556,420



0.57



2,219,000 DBS Group Holdings Ltd.



22,687,832



1.12



51,702,320



2.54



17,131,519



0.84



8,149,041



0.40



25,280,560



1.24



18,988,934



0.93



36,135,612



1.78



13,867,216



0.68



8,568,604



0.42



17,154,503



0.84



75,725,935



3.72



South Africa - 1.24% 1,363,887 Gold Fields Ltd. 277,095 Impala Platinum Holdings Ltd.



Germany - 2.84%



2,799,470 Bank of East Asia Ltd.



9,535,157



Singapore - 2.54%



France - 2.12% 187,225 Air Liquide S.A.



678,100 Yamato Holdings Co., Ltd.



Sweden - 0.93% 1,825,127 Telefonaktiebolaget LM Ericsson Switzerland - 3.72% 1,655,500 ABB Ltd. 307,187 Actelion Ltd.



10,357,657



0.51



50,390,438



2.47



3,038,721



0.15



7,118,025



0.35



14,220,936



0.70



26,681,988



1.31



48,132,383



2.37



7,338,209



0.36



22,239,277



1.09



189,517,634



9.31



105,565 Lonza Group AG 66,691 Zurich Financial Services AG



Year ended 31 March 2010



Portfolios of Investments (continued) Lazard Thematic Global Fund (continued) Portfolio of Investments as at 31 March 2010 Fair Value USD



% of Net Asset Value



Common Stock - 95.85% (continued)



Fair Value USD



% of Net Asset Value



Common Stock - 95.85% (continued)



Taiwan - 3.95% 7,669,400 Cathay Financial Holding Co., Ltd.



Shares



United States - 34.38% (continued) 12,823,387



0.63



515,618 Newmont Mining Corp.



26,170,192



1.29



9,459,034



0.46



216,892 Occidental Petroleum Corp.



18,280,742



0.90



11,640,901 Far Eastern New Century Corp.



12,783,438



0.63



1,350,118 Oracle Corp.



34,475,263



1.69



4,229,000 Taiwan Fertilizer Co., Ltd. Taiwan Semiconductor Manufacturing Co., 1,642,996 Ltd. ADR 12,613,610 Uni-President Enterprises Corp.



13,549,366



0.67



956,859 Pfizer, Inc.



16,510,602



0.81



17,366,464



0.85



286,496 The Procter & Gamble Co.



18,236,903



0.90



14,348,091



0.71



748,211 Spectra Energy Corp.



17,003,095



0.84



80,329,780



3.95



622,936 UnitedHealth Group, Inc.



20,597,378



1.01



272,396 Visa, Inc.



24,798,932



1.22



373,000 Wal-Mart Stores, Inc.



20,856,295



1.03



699,394,736



34.38



16,665,743 Chinatrust Financial Holding Co., Ltd.



United Kingdom - 8.78% 2,195,058 BP PLC



20,711,294



1.02



546,108 British American Tobacco PLC



18,858,417



0.93



961,242 Diageo PLC



16,225,583



0.80



694,008 GlaxoSmithKline PLC



13,229,014



0.65



13,403,169



0.66



577,238 Pearson PLC



9,070,183



0.45



2,565,446 Prudential PLC



21,010,720



1.02



ADR - American Depositary Receipt



387,061 Royal Dutch Shell PLC



11,180,106



0.55



745,799 Standard Chartered PLC



20,250,800



1.00



ALL SECURITIES ARE TRANSFERABLE SECURITIES DEALT IN ON A REGULATED MARKET OR LISTED ON A RECOGNISED EXCHANGE



655,914 Unilever PLC



19,360,574



0.95



15,277,545



0.75



178,577,405



8.78



81,720



–



1,366,109 National Grid PLC



6,633,269 Vodafone Group PLC United States - 34.38% 6,000 A123 Systems, Inc. 130,268 Amgen, Inc.



7,825,850



0.38



625,611 Anadarko Petroleum Corp.



45,278,596



2.23



255,853 Apache Corp.



25,508,544



1.25



9,842,540



0.48



12,943,866



0.64



9,234,471



0.46



242,879 Chevron Corp.



18,291,217



0.90



953,534 Cisco Systems, Inc.



25,411,681



1.25



18,842,954



0.93



283,331 ConocoPhillips



14,512,214



0.71



217,900 Covance, Inc.



13,382,329



0.66



570,434 CVS Caremark Corp.



21,114,615



1.03



7,964,452



0.39



27,827,007



1.37



234,361 Entergy Corp.



19,215,258



0.95



332,336 Exelon Corp.



14,611,152



0.72



350,041 Exxon Mobil Corp.



23,468,499



1.15



354,787 Foster Wheeler Ltd.



9,742,451



0.48



146,300 FPL Group, Inc.



6,974,853



0.34



163,027 Genzyme Corp.



8,561,363



0.42



15,652,254



0.77



209,091 IBM Corp.



26,929,875



1.32



311,009 Johnson & Johnson



20,189,149



0.99



371,156 Marathon Oil Corp.



11,656,154



0.57



271,296 Mead Johnson Nutrition Co.



14,165,716



0.70



520,143 Merck & Co., Inc.



19,591,186



0.96



1,002,928 Microsoft Corp.



29,852,152



1.47



333,145 Monsanto Co.



23,793,216



1.17



367,671 Bristol-Myers Squibb Co. 204,808 Bunge Ltd. 233,400 Charles River Laboratories International, Inc.



59,590 CME Group, Inc.



223,752 Dr Pepper Snapple Group, Inc. 1,542,517 EMC Corp.



27,620 Google, Inc.
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Total Common Stock - (Cost USD1,968,050,667)



1,950,320,720



95.85



Total Investments - (Cost USD1,968,050,667)



1,950,320,720



95.85



Other assets in excess of liabilities Total Net Assets



84,385,044



4.15



2,034,705,764



100.00



Analysis of Total Assets % of Total Assets Transferable securities and money market instruments admitted to an 90.81% official stock exchange listing or traded on a regulated market Current assets 9.19% Total Assets



100.00%



Year ended 31 March 2010
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Portfolios of Investments (continued) Lazard Global Classic Value Equity Fund Portfolio of Investments as at 31 March 2010 Fair Value USD



Shares



% of Net Asset Value



Common Stock - 93.92%



Shares



United States - 23.27%



1,308,100 Eastern Platinum Ltd.



1,880,213



2.81



30,000 Avon Products, Inc.



1,024,350



1.53



63,400 Franco-Nevada Corp.



1,705,231



2.55



35,050 Berkshire Hathaway, Inc.



2,860,431



4.28



889,773



1.33



50,000 Dr Pepper Snapple Group, Inc.



1,779,750



2.66



66,400 Power Corp. of Canada



2,010,794



3.01



84,900 Microsoft Corp.



2,527,049



3.78



32,600 Teck Resources Ltd.



1,417,935



2.12



33,000 Newmont Mining Corp.



1,674,915



2.50



953,527



1.43



84,700 Oracle Corp.



2,162,814



3.24



8,857,473



13.25



26,550 SPDR Gold Trust



2,866,869



4.29



469,500 Platinum Group Metals Ltd.



97,000 Yamana Gold, Inc.



10,400 The Procter & Gamble Co.



France - 5.59% 20,300 Sanofi-Aventis S.A.
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% of Net Asset Value



Common Stock - 93.92% (continued)



Canada - 13.25%



40



Fair Value USD



662,012



0.99



15,558,190



23.27



1,507,581



2.26



15,200 Total S.A.



880,958



1.32



Total Common Stock - (Cost USD48,166,090)



62,795,239



93.92



22,700 Vinci S.A.



1,342,464



2.01



Total Investments - (Cost USD48,166,090)



62,795,239



93.92



3,731,003



5.59



Ireland - 6.04% 64,800 CRH PLC



1,624,036



2.43



48,100 DCC PLC



1,234,610



1.85



1,174,273



1.76



4,032,919



6.04



290,482 Irish Life & Permanent Group Holdings PLC Italy - 2.41%



Local Counterparty Currency Forward Contracts EUR



BNY Mellon



(9,660,241) 13,205,989 6/16/2010



183,988



0.28



JPY



BNY Mellon



(1,455,146,884) 16,093,553 6/16/2010



510,552



0.76



694,540



1.04



1,611,341



2.41



CAD



BNY Mellon



1,097,066



1.64



CAD



BNY Mellon



42,466 Astellas Pharma, Inc.



1,539,464



2.30



CHF



32,500 Dydo Drinco, Inc.



1,128,581



1.69



GBP



15,400 Fanuc Ltd.



1,637,719



2.45



1,211,277



1.81



58,000 Kose Corp.



1,363,738



82,700 Meitec Corp.



1,619,901



50,200 Mitsui Sumitomo Insurance Group Holdings, Inc.



1,395,116



2.08



1,577,992



2.36



653,700 CIR-Compagnie Industriali Riunite S.p.A. Japan - 25.59% 779,000 Aozora Bank Ltd.



177,000 Ichiyoshi Securities Co., Ltd.



4,700 Nintendo Co., Ltd. 163,000 PanaHome Corp.



Unrealised gain (3,296,801) 3,232,060 6/16/2010 (802,003)



(13,334) (0.02)



786,646 6/16/2010



(2,851)



–



BNY Mellon



(1,291,066) 1,216,671 6/16/2010



(2,224)



–



BNY Mellon



(1,536,891) 2,311,280 6/16/2010



(16,511) (0.03)



Unrealised loss



(34,920) (0.05)



2.04



Net unrealised loss on forward contracts



659,620



2.42



Financial assets and liabilities at fair value through profit or loss



1,090,158



1.63



92,500 T Hasegawa Co., Ltd.



1,399,759



2.09



73,000 Tokio Marine Holdings, Inc.



2,060,027



3.08



17,120,798



25.59



29,821 Heineken Holding N.V.



1,312,231



1.96



27,800 Hunter Douglas N.V.



1,437,525



2.15



46,987 TNT N.V.



1,348,817



2.01



4,098,573



6.12



1,019,747



1.53



2,634,000



3.94



28,900 Anglo American PLC



1,253,942



1.88



950,125 Vodafone Group PLC



2,188,299



3.27



688,954



1.03



4,131,195



6.18



Netherlands - 6.12%



Norway - 1.53% 116,020 Orkla ASA



Unrealised % of Local Exchange Maturity appreciation/ Net Currency for USD Date (deprecation) Asset Buy/(Sell) of Contracts Value



Other assets in excess of liabilities



63,454,859 94.91 3,408,987



Total Net Assets



0.99 5.09



66,863,846 100.00



SPDR - Standard & Poor’s Depository Receipts ALL SECURITIES ARE TRANSFERABLE SECURITIES DEALT IN ON A REGULATED MARKET OR LISTED ON A RECOGNISED EXCHANGE Analysis of Total Assets % of Total Assets Transferable securities and money market instruments admitted to an 93.72% official stock exchange listing or traded on a regulated market Financial Derivative Instruments 0.98% Current assets Total Assets



5.30% 100.00%



Switzerland - 3.94% 51,765 Nestle S.A. United Kingdom - 6.18%



36,550 Xstrata PLC
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Portfolios of Investments (continued) Lazard Global High Quality Bond Fund Portfolio of Investments as at 31 March 2010 Coupon Rate %



Maturity Date



% of Fair Net Value Asset USD Value



Bonds - 95.77%



Germany - 2.78% 6.000 3/15/2019



56,108 0.40



6.000 10/17/2022 429,208 3.09



Austria - 2.79% 180,000 Austria Government Bond



3.400 10/20/2014 254,763 1.84



95,000 Austria Government Bond



3.900 7/15/2020 132,641 0.95 387,404 2.79 6.950 11/20/2029 116,870 0.84



8.500 9/24/2012 138,489 1.00



Canada - 8.24% Canada Government International 95,000 2.375 9/10/2014 94,797 0.68 Bond 185,000 Province of British Columbia Canada 5.700 6/18/2029 204,521 1.47 355,000 Province of Ontario



6.250 6/16/2015 258,328 1.87



130,000 Province of Ontario



8.500 12/2/2025 181,151 1.30



95,000 Province of Quebec Canada



3.375 6/20/2016 130,602 0.94



190,000 Province of Quebec Canada



5.125 11/14/2016 208,400 1.50



65,000 Shaw Communications, Inc.



5.650 10/1/2019



66,704 0.48 1,144,503 8.24



Chile - 2.02% Chile Government International Bond Corporacion Nacional del Cobre 100,000 de Chile 150,000



7.500 1/15/2019 117,745 0.85



4.750 10/29/2013



91,089 0.66



4.250 10/28/2014 114,809 0.82



6.500



1/5/2015 145,440 1.05



Czech Republic - 1.06% 100,000 Czech Republic International Bond



1/4/2014 161,702 1.17



4.750



7/4/2034 153,203 1.10



65,000 Deutsche Bank AG London



6.000



9/1/2017



70,984 0.51 385,889 2.78



Ireland - 1.84% 5.900 10/18/2019 254,951 1.84



170,000 Ireland Government Bond Italy - 1.05%



5.000



Japan - 3.10% Japan Finance Corp. for Municipal 400,000 Enterprises



6/9/2014 145,497 1.05



4.625 4/21/2015 430,723 3.10



Luxembourg - 0.57% 50,000 Gaz Capital S.A.



6.580 10/31/2013



Malaysia - 1.32% Malaysia Government International 170,000 Bond



79,840 0.57



7.500 7/15/2011 183,377 1.32



Mexico - 3.94% 2,600,000 Mexican Bonos Mexico (United Mexican States) 2,600,000 Bond Mexico Government International 80,000 Bond



7.750 12/14/2017 214,183 1.54 8.000 12/7/2023 210,522 1.52 6.750



2/6/2024 122,917 0.88 547,622 3.94



120,000 Corp. Andina de Fomento



8.125



6/4/2019 142,374 1.02



175,000 European Investment Bank



4.375



7/8/2015 282,234 2.03



215,000 European Investment Bank



4.625 4/15/2020 318,486 2.30



90,000 European Union



3.625



105,000 Inter-American Development Bank



205,898 1.48 Croatia - 1.05% Croatia Government International 100,000 Bond



4.250



100,000 Bundesrepublic Deutschland



Multi-International - 12.14% 5.500 1/15/2013 162,525 1.17



280,270 2.02 China - 1.48% China Government International 84,000 Bond China Government International 80,000 Bond



110,000 Bundesrepublic Deutschland



100,000 Atlantia S.p.A.



Bahamas - 0.84% Brazil - 1.00% Brazilian Government International 90,000 Bond



% of Fair Net Value Asset USD Value



Bonds - 95.77% (continued)



485,316 3.49



116,000 Commonwealth of Bahamas Regs



Maturity Date



5.000 6/11/2018 147,376 1.06



Denmark - 3.22% 860,000 Denmark Government Bond



4.000 11/15/2015 166,688 1.20



200,000 Kingdom of Denmark



3.125 3/17/2014 280,295 2.02 446,983 3.22



355,000 Inter-American Development Bank International Bank for 530,000 Reconstruction & Development International Bank for 240,000,000 Reconstruction & Development 80,000 International Finance Corp.



4/6/2016 127,271 0.92



7.250 5/24/2012



78,699 0.57



1.000 4/16/2018 278,174 2.00 2.750



7/6/2010 162,764 1.17



2.300 2/26/2013 213,496 1.54 3.000 4/22/2014



82,094 0.59 1,685,592 12.14



Netherlands - 2.21% 60,000 Deutsche Bahn Finance BV



4.750 3/14/2018



90,000 Netherlands Government Bond



4.000 7/15/2016 130,672 0.94



87,988 0.63



60,000 RWE Finance BV



5.000 2/10/2015



88,483 0.64 307,143 2.21



Norway - 2.09% 4.500 5/22/2019 290,656 2.09



1,636,000 Norway Government Bond Poland - 5.66%



Finland - 1.06% 3.125 9/15/2014 147,848 1.06



965,000 Poland Government Bond



5.250 10/25/2017 336,348 2.42 5.750 9/23/2022 325,751 2.35



100,000 EDF S.A.



5.000



950,000 Poland Government Bond Poland Government International 80,000 Bond



180,000 France Government Bond



3.500 4/25/2015 255,550 1.83



95,000 France Government Bond



4.000 10/25/2038 127,492 0.92



85,000 France Telecom S.A.



4.750 2/21/2017 123,718 0.89



105,000 Finland Government Bond France - 6.32%



155,000 GDF Suez



2/5/2018 147,099 1.06



4.750 2/19/2013 224,718 1.62



5.625 11/18/2010 124,171 0.89 786,270 5.66



Qatar - 0.82% 100,000



Qatar Government International Bond



6.550



4/9/2019 113,440 0.82



878,577 6.32
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Australia - 3.49% General Electric Capital Australia 70,000 Funding Pty Ltd. 485,000 Treasury Corp. of Victoria



Coupon Rate %
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Portfolios of Investments (continued) Lazard Global High Quality Bond Fund (continued) Portfolio of Investments as at 31 March 2010 Coupon Rate %



Maturity Date



% of Fair Net Value Asset USD Value



Local Counterparty Currency



Local Currency Buy/(Sell)



Exchange for USD



Unrealised % of Net Maturity appreciation/ Date (depreciation) Asset of Contracts Value



Forward Contracts



Bonds - 95.77% (continued) Singapore - 1.14% 4.500 9/21/2015 158,574



1.14



6/1/2013 136,146



0.98



225,000 Svensk Exportkredit AB



7.625 6/30/2014 170,459



1.22



1,100,000 Sweden Government Bond



3.000 7/12/2016 155,206



1.12



EUR



325,665



2.34



JPY



4/7/2011 151,840



1.09



4.350 8/15/2017 216,223



1.56



368,063



2.65



4/8/2014 108,411



0.78



65,336 Dignity Finance PLC



6.310 12/31/2023 109,589



0.79



55,000 Rolls-Royce PLC



6.750 4/30/2019



93,759



0.67



50,000 Scottish & Southern Energy PLC



5.750



2/5/2014



81,413



0.59



55,000 Tesco PLC



5.500 12/13/2019



75,000 United Kingdom Gilt



5.000



150,000 Temasek Financial I Ltd. South Korea - 0.98% 130,000 Republic of Korea



CHF 4.250



Sweden - 2.34%
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20,000,000 Banque Centrale de Tunisie



4.750



5.500



United Kingdom - 3.56%



88,572



0.64



3/7/2025 121,407



0.87



494,740



3.56



United States - 14.23% 50,000 Air Products & Chemicals, Inc.



4.625 3/15/2017



69,871



0.50



65,000 Credit Suisse USA, Inc.



4.875 1/15/2015



68,639



0.49



65,000 Daimler Finance North America LLC



7.300 1/15/2012



70,649



0.51



6.000 7/15/2018 188,054



1.36



170,000 EI Du Pont de Nemours & Co. 200,000 FHLB



5.125 8/14/2013 220,350



1.59



395,000 FNMA



5.375 6/12/2017 437,482



3.14



5.250



72,817



0.52



105,000 Marathon Oil Corp.



6.125 3/15/2012 113,468



0.82



140,000 Maryland St



4.200



3/1/2021 129,119



0.93



100,000 Petrobras International Finance Co.



7.875 3/15/2019 116,491



0.84



6.200 3/15/2019



50,000 JPMorgan Chase & Co.



70,000 Pfizer, Inc.



5/8/2013



78,585



0.57



4.600 1/15/2014 128,755



0.93



60,000 Starbucks Corp.



6.250 8/15/2017



65,135



0.47



65,000 The Goldman Sachs Group, Inc.



5.125 10/16/2014



92,849



0.67



6.276 8/15/2041 123,580



0.89



120,000 Procter & Gamble Co.



125,000 University of Texas



EUR



NOK PLN



Citigroup Global 134,844 Markets, Inc. Morgan Stanley 139,820 Citigroup Global (515,850) Markets, Inc. Citigroup Global (107,317) Markets, Inc. Citigroup Global (28,079) Markets, Inc. HSBC Bank USA (35,380,840) BNY Mellon Citigroup Global Markets, Inc. Citigroup Global Markets, Inc.



(132,000) 6/16/2010



741



0.01



(130,576) 6/16/2010



1,428



0.01



94,403 6/16/2010



1,060



0.01



145,021 6/16/2010



358



–



38,308 6/16/2010



457



–



382,000 6/16/2010



3,111



0.02



(935,864)



158,748 6/16/2010



1,843



0.01



(666,352)



113,052 6/16/2010



1,333



0.01



(1,439,597)



502,997 6/16/2010



3,385



0.02



13,716



0.09



Unrealised gain



United Arab Emirates - 0.78% 100,000 Emirate of Abu Dhabi



DKK



NOK



Tunisia - 2.65% 110,000 Banque Centrale de Tunisie



CAD



1,975,844 14.23 Total Bonds - (Cost USD12,876,833)



13,303,417 95.77



Total Investments - (Cost USD12,876,833)



13,303,417 95.77



NZD



Citigroup Global (462,914) 418,496 6/16/2010 Markets, Inc. Citigroup Global (107,637) 104,831 6/16/2010 Markets, Inc. Citigroup Global (164,376) 245,641 6/16/2010 Markets, Inc. HSBC Bank USA 170,057,335 (1,880,374) 6/16/2010 Standard (1,364,915) 108,000 6/16/2010 Chartered Bank Citigroup Global 55,621 (39,282) 6/16/2010 Markets, Inc. Citigroup Global (55,621) 38,784 6/16/2010 Markets, Inc. HSBC Bank USA (477,888) 333,122 6/16/2010



NZD



HSBC Bank USA



477,888



(337,533) 6/16/2010



( 249)



–



SEK



BNY Mellon Citigroup Global Markets, Inc.



117,489



(16,514) 6/16/2010



( 222)



–



219,728



(157,212) 6/16/2010



( 268)



–



AUD CAD GBP JPY MXN NZD NZD



SGD



( 1,128) (0.01) ( 3,324) (0.02) ( 59,249) (0.43) ( 1,685) (0.01) ( 26)



–



( 472)



–



( 4,162) (0.03)



Unrealised loss



(72,847) (0.51)



Net unrealised loss on forward contracts



(59,131) (0.42) % of Fair Net Value Asset USD Value



Financial assets and liabilities at fair value through profit or loss Other assets in excess of liabilities Total Net Assets



13,244,286 95.35 646,763



4.66



13,891,049 100.00



ALL SECURITIES ARE TRANSFERABLE SECURITIES DEALT IN ON A REGULATED MARKET OR LISTED ON A RECOGNISED EXCHANGE Analysis of Total Assets % of Total Assets Transferable securities and money market instruments admitted to an 92.53% official stock exchange listing or traded on a regulated market Financial Derivative Instruments (0.41%) Current assets Total Assets
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Portfolios of Investments (continued) Lazard Sterling High Quality Bond Fund Portfolio of Investments as at 31 March 2010 Coupon Rate %



Maturity Date



% of Fair Net Value Asset GBP Value



Bonds - 96.77% 1.08 1.18



Perpetual 265,801



1.36



350,000 Credit Agricole S.A.



7.375 12/18/2023 400,002



2.05



232,000 France Telecom S.A.



5.625 1/23/2034 238,383



1.22



638,385



3.27



Denmark - 1.36% 5.563



France - 3.27%



Germany - 5.15%



272,000 Royal Bank of Scotland PLC



6.375 4/29/2014 287,881



1.47



122,000 Royal Bank of Scotland PLC



7.500 4/29/2024 132,662



0.68



164,000 SL Finance PLC



6.546



Perpetual 138,288



0.71



114,000 Slough Estates PLC



7.000 3/14/2022 123,460



0.63



250,000 Southern Gas Network PLC Southern Water Services Finance Ltd. 100,000 Tesco PLC



4.875 3/21/2029 230,433



1.18



349,000



6.640 3/31/2026 389,658



2.00



5.000 2/24/2014 106,580



0.55



122,000 Tesco PLC



5.500 12/13/2019 129,661



0.66



450,000 Tesco PLC



5.200



2.15



311,000 The Unique Pub Finance Co. PLC



5.659 6/30/2027 253,196



1.29



400,000 UK Treasury Bill



5.000



9/7/2014 442,573



2.27



3/5/2057 420,862



400,000 KFW



4.750 12/7/2010 410,640



2.10



649,000 United Kingdom Gilt



4.250



3/7/2011 670,786



3.43



563,000 KFW



5.000



6/9/2036 594,717



3.05



896,000 United Kingdom Gilt



4.000



9/7/2016 938,553



4.81



1,005,357



5.15



1,500,000 United Kingdom Gilt



5.000



3/7/2018 1,640,610



8.39



1,200,000 United Kingdom Gilt



4.750



3/7/2020 1,275,240



6.53 5.87



Italy - 1.06% 200,000 Telecom Italia S.p.A.



6.375 6/24/2019 206,992



1.06



Jersey Channel Islands - 1.13% 303,000 HBOS Capital Funding LP



6.461



Perpetual 220,090



1.13



Multi-International - 6.38%



850,000 United Kingdom Gilt



8.000



6/7/2021 1,146,569



811,000 United Kingdom Gilt



5.000



3/7/2025 866,401



4.44



200,000 United Kingdom Gilt



4.250



6/7/2032 193,724



0.99



341,000 United Kingdom Gilt



4.250



3/7/2036 326,471



1.67



376,000 United Kingdom Gilt



4.750 12/7/2038 390,270



2.00



400,000 European Investment Bank



4.250 12/7/2010 409,280



2.10



600,000 United Kingdom Gilt



4.250 12/7/2055 577,744



2.96



266,000 European Investment Bank International Bank for 440,000 Reconstruction & Development



8.750 8/25/2017 351,686



1.80



132,000 Wessex Water Services Finance PLC



5.750 10/14/2033 136,244



0.70



5.375 1/15/2014 484,407



2.48



1,245,373



6.38



Netherlands - 3.42% Deutsche Telekom International 250,000 Finance BV 44,000 E.ON International Finance BV 76,000 RWE Finance BV Siemens Financieringsmaatschappij 259,000 N.V. Spain - 2.82% Santander Finance Preferred S.A. 150,000 Unipersonal Santander Issuances S.A 350,000 Unipersonal



6.500



4/8/2022 271,992



1.39



50,000 Barclays Bank PLC 200,000 BMW UK Capital PLC 70,000 Brixton PLC 130,000 Dignity Finance PLC



350,000 Commerzbank Capital Fund Trust



5.905



Perpetual 202,269



1.04



432,000 GE Capital Trust V



5.500 9/15/2066 374,532



1.92 0.53



100,000 Goldman Sachs Group, Inc.



6.125 5/14/2017 103,731



48,077



0.25



143,000 HSBC Finance Corp.



7.000 3/27/2012 154,024



0.79



6.250



84,113



0.43



200,000 SLM Student Loan Trust



5.150 9/17/2015 194,144



0.99



6.125 9/14/2066 263,745



1.35



1,028,700



5.27



667,927



3.42



Perpetual 169,873



0.87



7.300 7/27/2019 381,633



1.95



Total Net Assets



551,506



2.82



ALL SECURITIES ARE TRANSFERABLE SECURITIES DEALT IN ON A REGULATED MARKET OR LISTED ON A RECOGNISED EXCHANGE



4.875 12/20/2024 178,857



0.92



5.750 9/14/2026



49,084



0.25



5.000 10/2/2017 205,633



11.300



6/3/2030



Total Bonds - (Cost GBP19,929,725)



18,899,864 96.77



Total Investments - (Cost GBP19,929,725)



18,899,864 96.77



Financial assets and liabilities at fair value through profit or loss Other assets in excess of liabilities



18,899,864 96.77 631,217



3.23



19,531,081 100.00



1.05



Analysis of Total Assets % of Total Assets Transferable securities and money market instruments admitted to an 96.62% official stock exchange listing or traded on a regulated market Current assets 3.38%



71,991



0.37



Total Assets



8.151 12/31/2030 158,435



0.81



5.250 10/21/2015



173,000 Enterprise Inns PLC



6.500 12/6/2018 150,259



0.77



327,000 Friends Provident PLC



6.875



1.25



216,000 Land Securities Capital Markets PLC



5.425 3/31/2022 216,159



1.11



191,000 Lloyds TSB Bank PLC



6.375 4/15/2014 203,162



1.04



100,000 Lloyds TSB Bank PLC



6.625 3/30/2015 103,418



0.53



180,000 Northern Gas Networks Ltd.



4.875 11/15/2035 160,521



0.82



7.000 10/27/2014



0.35



61,000 Pearson PLC



United States - 5.27%



6.375 5/29/2012



United Kingdom - 64.65% 195,000 Bank of Scotland PLC



12,629,467 64.65



Lazard Global Active Funds plc 



Perpetual 245,164



68,918



100.00%



Year ended 31 March 2010



Lazard Global Active Funds plc



Perpetual 210,367



6.907 3/31/2021 229,899



324,000 Danske Bank A/S



% of Fair Net Value Asset GBP Value



United Kingdom - 64.65% (continued) 6.202



Cayman Islands - 1.18% 200,000 DWR Cymru Financing Ltd.



Maturity Date



Bonds - 96.77% (continued)



Belgium - 1.08% 302,000 KBC Bank N.V.



Coupon Rate %
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Financial Statements Profit and Loss Account for the year ended 31 March 2010



Income Dividend Income and Bond Interest Bank Interest Net gain on financial assets and financial liabilities at fair value through profit or loss and foreign currencies Net realised (loss)/gain on investments/currency Net movement in unrealised gain/(loss) on investments/currency



Notes 3



Lazard Global Active Funds plc 44



Reimbursement from Manager



4 5



6



Net Investment Income Finance costs Distributions to Redeemable Participating shareholders



Lazard Global Equity Fund † USD



Lazard Japanese Equity Fund JPY



Lazard North American Equity Fund USD



Lazard Pan European Equity Fund EUR



3,482,034 – 3,482,034



– – –



292,166,649 – 292,166,649



483,177 164 483,341



555,740 – 555,740



(3,334,066) 31,156,306 27,822,240



– – –



(257,248,941) 1,175,095,245 917,846,304



(288,078) 8,078,914 7,790,836



(5,030,205) 8,863,038 3,832,833



31,304,274



–



1,210,012,953



8,274,177



4,388,573



1,266,538 156,677 87,570 54,719 1,565,504



– – – – –



94,993,371 17,731,658 8,719,894 7,249,499 128,694,422



150,553 52,595 41,220 73,588 317,956



90,727 21,295 55,808 52,681 220,511



3



Total Investment Income Expenses Management fee Administration, Transfer Agency & Custodian fee Sub-Custodian fee Other operating expenses Total Expenses



Lazard European Equity Fund EUR



12



Interest paid Profit for the financial year Adjustment from bid market value to mid market value Withholding taxes on dividends and other investment income Increase in net assets attributable to holders of Redeemable Participating shares from operations



–



–



–



(84,258)



(65,788)



29,738,770



–



1,081,318,531



8,040,479



4,233,850



(1,520,596)



–



(3,718,669)



(166,876)



(15,393)



(4,390)



–



(2,254)



–



(1,142)



28,213,784



–



1,077,597,608



7,873,603



4,217,315



804,728 (391,993)



– –



(3,443,200) (20,451,665)



189,029 (124,555)



405,372 (53,623)



28,626,519



–



1,053,702,743



7,938,077



4,569,064



Gains and losses arose solely from continuing operations. There were no gains or losses other than those dealt with in the Profit and Loss Account. The EUR, GBP and JPY Funds are translated in the total column at the average exchange rate as disclosed in note 13. The notes to the financial statements are an integral part of these financial statements. † Lazard Global Equity Fund ceased trading on 31 March 2009. †† Lazard European High Yield Bond Fund ceased trading on 31 March 2009.



Profit and Loss Account for the year ended 31 March 2009



Income Dividend Income and Bond Interest Bank Interest Net (loss)/gain on financial assets at fair value through profit or loss and foreign currencies Net realised (loss)/gain on investments/currency Net movement in unrealised gain/(loss) on investments/currency



Lazard European Equity Fund EUR



Lazard Global Equity Fund † USD



Lazard Japanese Equity Fund JPY



Lazard North American Equity Fund USD



Lazard Pan European Equity Fund EUR



4,495,713  54,941 4,550,654



 209,558 568 210,126



35,978,604 – 35,978,604



852,280 1,286 853,566



1,182,598 17,484 1,200,082



(27,054,170) (17,429,209) (44,483,379)



(2,668,295) (266,490) (2,934,785)



(305,166,722) (344,412,286) (649,579,008)



(13,555,012) (807,284) (14,362,296)



(6,752,356) (7,060,757) (13,813,113)



(39,932,725)



(2,724,659)



(613,600,404)



(13,508,730)



(12,613,031)



4 5



1,568,785 185,909 114,242 48,035 1,916,971



86,403 25,250 55,024 68,259 234,936



23,092,737 4,400,581 7,569,313 7,131,574 42,194,205



226,466 72,358 42,315 68,299 409,438



457,880 68,355 49,549 48,309 624,093



6



(8,985)



(110,821)



(11,160,493)



(76,091)



(60,084)



(41,840,711)



(2,848,774)



(644,634,116)



(13,842,077)



(13,177,040)



Notes 3



3



Total Investment Loss Expenses Management fee Administration, Transfer Agency & Custodian fee Sub-Custodian fee Other operating expenses Total Expenses Reimbursement from Manager Net Investment Deficit Finance costs Distributions to Redeemable Participating shareholders Loss for the financial year Adjustment from bid market value to mid market value Withholding taxes on dividends and other investment income Decrease in net assets attributable to holders of Redeemable Participating shares from operations



12



(1,888,622)



(83,019)



–



(309,529)



(528,798)



(43,729,333)



(2,931,793)



(644,634,116)



(14,151,606)



(13,705,838)



(804,728) (817,338)



– (38,525)



3,443,200 (2,518,502)



(189,029) (249,295)



(405,372) (140,651)



(45,351,399)



(2,970,318)



(643,709,418)



(14,589,930)



(14,251,861)



Gains and losses arose from continuing operations with the exception of Lazard Global Equity Fund and Lazard European High Yield Bond Fund. There were no gains or losses other than those dealt with in the Profit and Loss Account. The EUR, GBP and JPY Funds are translated in the total column at the average exchange rate for the year as disclosed in note 13. The notes to the financial statements are an integral part of these financial statements. † Lazard Global Equity Fund ceased trading on 31 March 2009. †† Lazard European High Yield Bond Fund ceased trading on 31 March 2009. * Lazard Global Classic Value Equity Fund commenced operations on 24 June 2008.



Lazard Global Active Funds plc 



Year ended 31 March 2010



Lazard Thematic Global Fund USD



Lazard Global Classic Value Equity Fund USD



Lazard European High Yield Bond Fund †† EUR



Lazard Global High Quality Bond Fund USD



Lazard Sterling High Quality Bond Fund GBP



Total – Lazard Global Active Funds plc USD



7,576,411 6,368 7,582,779



32,421,259 32,083 32,453,342



976,676 1,858 978,534



– – –



583,880 32 583,912



834,562 – 834,562



61,127,078 44,052 61,171,130



(11,187,109) 109,913,507 98,726,398



(6,141,969) 108,798,729 102,656,760



(39,855,503) 490,503,905 450,648,402



2,846,002 21,338,745 24,184,747



– – –



359,069 643,795 1,002,864



(538,146) 2,849,009 2,310,863



(70,537,695) 837,314,895 766,777,200



15,367,268



106,465,174



110,239,539



483,101,744



25,163,281



–



1,586,776



3,145,425



827,948,330



402,383 69,606 28,210 92,222 592,421



2,030,828 340,632 736,633 82,488 3,190,581



– 550,088 153,755 66,544 770,387



16,137,870 1,655,651 595,324 71,447 18,460,292



567,298 116,045 31,171 67,648 782,162



– – – – –



135,367 38,449 28,713 74,856 277,385



86,983 41,214 16,635 49,388 194,220



22,859,202 3,382,252 2,016,519 916,624 29,174,597



Lazard Lazard Emerging Markets Thematic Global Equity Fund Ex-Japan Fund USD USD



Lazard UK Equity Fund GBP



Lazard Emerging World Fund USD



513,526 – 513,526



338,442 519 338,961



7,735,748 3,028 7,738,776



(714,730) 5,973,614 5,258,884



329,669 14,698,638 15,028,307



5,772,410 220,999 31,671 48,969 49,436 351,075 (47,131)



(99,770)



(7,653)



–



–



(35,503)



–



(94,983)



(53,087)



(575,236)



5,468,466



14,874,617



103,282,246



109,469,152



464,641,452



24,416,622



–



1,404,374



3,004,292



799,348,969



(255,291)



–



(3,204,439)



(5,435,713)



(11,148,808)



(173,647)



–



(374,838)



(1,049,587)



(24,800,014)



(575)



–



–



–



–



–



–



(1,289)



(2,144)



(13,477)



5,212,600



14,874,617



100,077,807



104,033,439



453,492,644



24,242,975



–



1,028,247



1,952,561



774,535,478



183,895 (411)



305,936 (16,037)



(208,405) (552,031)



1,299,052 (1,126,457)



4,577,821 (4,566,772)



46,894 (142,428)



– –



(81,046) (9,499)



(123,589) –



7,899,314 (7,388,937)



5,396,084



15,164,516



99,317,371



104,206,034



453,503,693



24,147,441



–



937,702



1,828,972



775,045,855



On behalf of the Board of Directors 



Director: Michael Chapman 



24 June 2010 



Director: John Donohoe 



24 June 2010



Lazard Thematic Global Fund USD



Lazard Global Classic Value Equity Fund* USD



Lazard European High Yield Bond Fund †† EUR



Lazard Global High Quality Bond Fund USD



Lazard Sterling High Quality Bond Fund GBP



Total – Lazard Global Active Funds plc USD



5,817,155 80,372 5,897,527



31,905,742 341,506 32,247,248



300,694 6,158 306,852



164,283 9,588 173,871



691,868 1,627 693,495



2,016,581 718 2,017,299



61,469,938 619,351 62,089,289



(84,059,003) (49,237,836) (133,296,839)



(10,921,654) (100,011,084) (110,932,738)



(65,441,933) (538,994,179) (604,436,112)



(1,828,248) (6,052,438) (7,880,686)



(1,268,087) 575,786 (692,301)



(42,592) (1,623,740) (1,666,332)



(20,398,459)



(125,908,926)



(105,035,211)



(572,188,864)



(7,573,834)



(518,430)



(972,837)



(2,030,036)



(950,025,350)



443,055 60,310 38,619 43,576 585,560



  454,682 72,424 50,601 70,599 648,306



  1,822,003 317,453 704,845 67,484 2,911,785



  – 397,510 141,477 67,534 606,521



  13,247,497 1,434,269 448,000 67,994 15,197,760



  172,715 37,203 26,364 45,117 281,399



  25,757 13,730 2,247 58,485 100,219



  152,648 43,611 38,348 68,254 302,861



  146,805 77,999 25,667 44,710 295,181



  20,327,846 3,063,135 1,929,429 966,901 26,287,311



(33,121)



(94,833)



(365,939)



–



–



(44,695)



(67,492)



(101,266)



(38,334)



(1,222,377)



(10,195,595)



(20,951,932)



(128,454,772)



(105,641,732)



(587,386,624)



(7,810,538)



(551,157)



(1,174,432)



(2,286,883)



(975,090,284)



(878,746)



  (284,575)



  (7,075,744)



  (4,694,921)



  (12,025,529)



  (25,560)



  (158,165)



  (545,177)



  (1,935,069)



  (33,544,324)



(11,074,341)



(21,236,507)



(135,530,516)



(110,336,653)



(599,412,153)



(7,836,098)



(709,322)



(1,719,609)



(183,895) –



(305,936) (14,223)



208,405 (545,362)



(1,299,052) (971,530)



(4,577,821) (5,095,080)



(46,894) (30,090)



– –



81,046 (6,945)



(11,258,236)



(21,556,666)



(135,867,473)



(112,607,235)



(609,085,054)



(7,913,082)



(709,322)



(1,645,508)



Lazard Lazard Emerging Markets Thematic Global Equity Fund Ex-Japan Fund USD USD



Lazard UK Equity Fund GBP



Lazard Emerging World Fund USD



1,142,974 7,196 1,150,170



255,654 2,874 258,528



7,333,272 54,641 7,387,913



(8,180,634) (2,612,692) (10,793,326)



4,586,377 (25,243,364) (20,656,987)



(9,643,156)



Lazard Global Active Funds plc 



(2,375,587) (245,037,915) (1,671,748) (767,076,724) (4,047,335) (1,012,114,639)



(4,221,952) (1,008,634,608) 123,589 –



(7,793,690) (8,339,645)



(4,098,363) (1,024,767,943)



Year ended 31 March 2010



Lazard Global Active Funds plc
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Financial Statements (continued) Balance Sheet as at 31 March 2010



Current Assets Cash at bank Interest and dividends receivable Receivable for investments sold Subscriptions receivable Financial assets at fair value through profit or loss Total current assets



Notes 14



Lazard European Equity Fund EUR   1,741,707 654,590 – 27,247 83,540,752 85,964,296



Lazard Global Equity Fund† USD   – – – – – –



Lazard Japanese Equity Fund JPY   220,343,178 170,515,034 1,136,764 198,186,576 16,950,935,000 17,541,116,552



Lazard North American Equity Fund USD   47,262 14,336 250,221 13,779 21,643,406 21,969,004



Lazard Pan European Equity Fund EUR   38,384 93,358 18,426 2,000 3,324,194 3,476,362



304,782 407,408 155,383 –



– – – –



– 206,554,321 19,272,612 –



– 19,200 40,110 –



30,555 – 33,414 –



Current Liabilities - amounts falling due within one year



Lazard Global Active Funds plc



Payable for investments purchased Payable for shares redeemed Expenses payable Financial liabilities at fair value through profit or loss Total liabilities (excluding net assets attributable to Redeemable Participating shareholders) Net assets attributable to Redeemable Participating shareholders
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Number of Redeemable Participating shares in issue: Retail Class X Class Institutional Class Institutional Sterling Class Net Asset Value per Redeemable Participating share: Retail Class X Class Institutional Class Institutional Sterling Class



       



11 11 11 11



867,573



–



225,826,933



59,310



63,969



85,096,723



–



17,315,289,619



21,909,694



3,412,393



47,423,986 – – –



– – – –



9,827,011 – 239,906,228 –



4,484,146 12,307,338 – –



3,550,833 – – –



€ 1.7944 – – –



– – – –



¥ 69.0968 – ¥ 69.3449 –



$ 1.2686 $ 1.3180 – –



€ 0.9610 – – –



The EUR, GBP and JPY Funds are translated in the total column at the Balance Sheet exchange rate as disclosed in note 13. The notes to the financial statements are an integral part of these financial statements. †   Lazard Global Equity Fund ceased trading on 31 March 2009. †† Lazard European High Yield Bond Fund ceased trading on 31 March 2009.



Balance Sheet as at 31 March 2009



Current Assets Cash at bank Interest and dividends receivable Receivable for investments sold Subscriptions receivable Financial assets at fair value through profit or loss Total current assets



Notes 14



Lazard European Equity Fund EUR   3,038,979 392,426 131,458 67,785 64,482,622 68,113,270



Lazard Global Equity Fund† USD   3,077,189 27,195 – – – 3,104,384



Lazard Japanese Equity Fund JPY   53,319,284 18,599,074 – 4,945,212 1,577,595,350 1,654,458,920



Lazard North American Equity Fund USD   596,113 25,141 905,627 537,243 18,692,410 20,756,534



Lazard Pan European Equity Fund EUR   494,503 109,695 91,665 – 22,142,670 22,838,533



537,126 120,239 133,865 –



– 3,066,512 37,872 –



– 45,402,464 5,868,827 –



12,853 898,627 39,118 –



27,216 – 56,459 –



791,230



3,104,384



51,271,291



950,598



83,675



67,322,040



–



1,603,187,629



19,805,936



22,754,858



(804,728)



–



3,443,200



(189,029)



(405,372)



66,517,312



–



1,606,630,829



19,616,907



22,349,486



  53,369,705 – – –   € 1.2463 – – –



  – – – –   – – – –



  29,588,696 – – –   ¥ 54.2988 – – –



  6,438,201 16,027,700 – –   $ 0.8480 $ 0.8833 – –



  35,131,284 – – –   € 0.6362 – – –



Current Liabilities - amounts falling due within one year Payable for investments purchased Payable for shares redeemed Expenses payable Financial liabilities at fair value through profit or loss Total liabilities (excluding net assets attributable to Redeemable Participating shareholders) Net assets attributable to Redeemable Participating shareholders at bid value Adjustment from bid market value to mid market value Net assets attributable to Redeemable Participating shareholders Number of Redeemable Participating shares in issue: Retail Class X Class Institutional Class Institutional Sterling Class Net Asset Value per Redeemable Participating share: Retail Class X Class Institutional Class Institutional Sterling Class



       



11 11 11 11



The EUR, GBP and JPY Funds are translated in the total column at the Balance Sheet exchange rate as disclosed in note 13. The notes to the financial statements are an integral part of these financial statements. †   Lazard Global Equity Fund ceased trading on 31 March 2009. †† Lazard European High Yield Bond Fund ceased trading on 31 March 2009. *  Lazard Global Classic Value Equity Fund commenced operations on 24 June 2008.



Lazard Global Active Funds plc 



Year ended 31 March 2010



 



Lazard Global Classic Value Equity Fund USD



Lazard European High Yield Bond Fund†† EUR



Lazard Global High Quality Bond Fund USD



Lazard Sterling High Quality Bond Fund GBP



Total – Lazard Global Active Funds plc USD



30,085,547 806,988 1,148,356 – 431,950,368 463,991,259



134,367,753 5,063,523 3,760,548 54,096,238 1,950,320,720 2,147,608,782



3,275,294 236,707 – – 63,489,779 67,001,780



– – – – – –



818,075 241,499 – – 13,317,133 14,376,707



327,356 334,099 – – 18,899,864 19,561,319



185,568,882 11,952,514 7,877,555 68,791,705 3,193,647,923 3,467,838,579



– – 95,831 –



110,897,406 79,302 1,926,310 –



– – 103,014 34,920



– – – –



375,488 – 37,323 72,847



– – 30,238 –



114,882,497 3,384,539 3,263,675 107,767



Lazard Emerging World Fund USD



Lazard Lazard Emerging Markets Thematic Global Equity Fund Ex-Japan Fund USD USD



341,377 52,441 222,003 – 13,173,532 13,789,353



2,890,276 14,051 – 129,217 31,882,341 34,915,885



8,306,941 2,153,612 2,344,308 12,392,365 333,626,279 358,823,505



164,256 192,127 41,481 –



351,258 63,419 61,811 –



2,555,949 170,413 429,122 –



397,864



476,488



3,155,484



95,831



112,903,018



137,934



–



485,658



30,238



121,638,478



13,391,489



34,439,397



355,668,021



463,895,428



2,034,705,764



66,863,846



–



13,891,049



19,531,081



3,346,200,101



7,470,789 – – –



1,158,156 – 276,476 –



– – 3,092,997 –



– 2,994,713 – –



– – 9,945,465 4,741,046



– – 6,908,013 –



– – – –



106,984 – – –



50,698 – 135,082 –



£ 1.7925 – – –



$ 23.9730 – $ 24.1429 –



– – $ 114.9914 –



– $ 154.9048 – –



– – $ 138.5627 £ 91.4045



– – $ 9.6792 –



– – – –



$ 129.8423 – – –



£ 104.5351 – £ 105.3531 –



On behalf of the Board of Directors 



 



Lazard Thematic Global Fund USD



Lazard UK Equity Fund GBP



Director: Michael Chapman 



24 June 2010 



Director: John Donohoe 



24 June 2010



Lazard Thematic Global Fund USD



Lazard Global Classic Value Equity Fund* USD



Lazard European High Yield Bond Fund†† EUR



Lazard Global High Quality Bond Fund USD



Lazard Sterling High Quality Bond Fund GBP



Total – Lazard Global Active Funds plc USD



15,781,984 367,439 – 5,109,862 222,682,542 243,941,827



52,815,896 2,680,088 – 138,033 1,037,573,635 1,093,207,652



1,323,315 130,997 2,707 – 35,027,538 36,484,557



1,255,045 1,338 – – – 1,256,383



199,915 236,924 – 31,345 13,994,412 14,462,596



284,195 480,208 – 23,983 23,692,826 24,481,212



85,994,805 5,853,014 1,739,964 6,670,499 1,631,764,065 1,732,022,347



129,835 1,002,129 191,079 –



2,487,620 – 81,926 –



– 14,053,716 1,064,144 –



– – 61,991 –



– 1,243,889 12,494 –



232,743 – 33,129 371,274



– 12,548 24,103 –



3,810,018 21,335,519 1,978,305 371,274



40,820



1,323,043



2,569,546



15,117,860



61,991



1,256,383



637,146



36,651



27,495,116



14,267,625



18,496,620



104,584,035



241,372,281



1,078,089,792



36,422,566



–



13,825,450



24,444,561



1,704,527,231



(183,895)



(305,936)



208,405



(1,299,052)



(4,577,821)



(46,894)



–



81,046



123,589



(7,793,690)



14,083,730



18,190,684



104,792,440



240,073,229



1,073,511,971



36,375,672



–



13,906,496



24,568,150



1,696,733,541



11,024,357 – 280,739 –   £ 1.2455 – £ 1.2579 –



1,239,861 – 168,807 –   $ 12.9102 – $ 12.9368 –



– – 1,690,257 –   – – $ 61.9979 –



– 2,174,635 – –   – $ 110.3970 – –



– – 7,809,466 2,980,157   – – $ 99.5096 £ 69.3654



– – 6,005,205 –   – – $ 6.0574 –



– – – –   – – – –



115,080 – – –   $ 120.8422 – – –



51,495 – 214,656 –   £ 91.7408 – £ 92.4453 –



Lazard UK Equity Fund GBP



Lazard Emerging World Fund USD



Lazard Lazard Emerging Markets Thematic Global Equity Fund Ex-Japan Fund USD USD



724,385 93,425 1,667 272,592 13,366,101 14,458,170



36,834 20,099 – 7,988 18,472,519 18,537,440



3,790,494 681,834 531,817 280,000 100,622,933 105,907,078



135,792 10,501 44,252 –



– – 40,820 –



190,545



Lazard Global Active Funds plc 



Year ended 31 March 2010



Lazard Global Active Funds plc



Financial Statements (continued)



47



Financial Statements (continued)



Lazard Global Active Funds plc



Statement of Changes in Net Assets attributable to Redeemable Participating 
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Opening net assets attributable to Redeemable Participating shareholders Currency Adjustment Proceeds from Redeemable Participating shares issued - Retail Class - X Class - Institutional Class - Institutional Sterling Class Payment for Redeemable Participating shares redeemed - Retail Class - X Class - Institutional Class - Institutional Sterling Class Increase in net assets attributable to holders of Redeemable Participating shares from operations Net assets attributable to Redeemable Participating shareholders as at 31 March 2010 Redeemable Participating share transactions Shares in issue as at 31 March 2009 Shares issued during the year - Retail Class - X Class - Institutional Class - Institutional Sterling Class Shares redeemed during the year - Retail Class - X Class - Institutional Class - Institutional Sterling Class Shares in issue as at 31 March 2010



Lazard European Equity Fund EUR 66,517,312 –



Lazard Global Equity Fund† USD – –



Lazard Japanese Equity Fund JPY 1,606,630,829 –



Lazard North American Equity Fund USD 19,616,907 –



Lazard Pan European Equity Fund EUR 22,349,486 –



13,441,769 – – –



– – – –



525,306,990 – 16,937,301,559 –



7,022,096 970,009 – –



104,261 – – –



(23,488,877) – – –



– – – –



(1,797,344,372) – (1,010,308,130) –



(8,958,161) (4,679,234) – –



(23,610,418) – – –



28,626,519



–



1,053,702,743



7,938,077



4,569,064



85,096,723



–



17,315,289,619



21,909,694



3,412,393



53,369,705



–



29,588,696



22,465,901



35,131,284



8,164,619 – – –



– – – –



8,439,178 – 255,152,499 –



6,731,090 917,159 – –



118,909 – – –



(14,110,338) – – – 47,423,986



– – – – –



(28,200,863) – (15,246,271) – 249,733,239



(8,685,145) (4,637,521) – – 16,791,484



(31,699,360) – – – 3,550,833



The EUR, GBP and JPY Funds are translated in the total column at the average exchange rate for the period as disclosed in note 13. The notes to the financial statements are an integral part of these financial statements. †   Lazard Global Equity Fund ceased trading on 31 March 2009. ††  Lazard European High Yield Bond Fund ceased trading on 31 March 2009.



Statement of Changes in Net Assets attributable to Redeemable Participating 



Opening net assets attributable to Redeemable Participating shareholders Currency Adjustment Proceeds from Redeemable Participating shares issued - Retail Class - X Class - Institutional Class - Institutional Sterling Class Payment for Redeemable Participating shares redeemed - Retail Class - X Class - Institutional Class - Institutional Sterling Class Decrease in net assets attributable to holders of Redeemable Participating shares from operations Net assets attributable to Redeemable Participating shareholders as at 31 March 2009 Redeemable Participating share transactions Shares in issue as at 31 March 2008 Shares issued during the year - Retail Class - X Class - Institutional Class - Institutional Sterling Class Shares redeemed during the year - Retail Class - X Class - Institutional Class - Institutional Sterling Class Shares in issue as at 31 March 2009



Lazard European Equity Fund EUR 137,917,862 –   11,479,181 – – –   (37,528,332) – – –



Lazard Global Equity Fund† USD 8,312,733 –   67,333 – – –   (5,409,748) – – –



Lazard Japanese Equity Fund JPY 1,434,865,360 –   1,355,796,998 – – –   (540,322,111) – – –



Lazard North American Equity Fund USD 48,869,398 –   5,749,118 238,423 – –   (6,244,007) (14,406,095) – –



Lazard Pan European Equity Fund EUR 36,534,958 –   550,544 – – –   (484,155) – – –



(45,351,399)



(2,970,318)



(643,709,418)



(14,589,930)



(14,251,861)



66,517,312



–



1,606,630,829



19,616,907



22,349,486



68,613,509   6,441,898 – – –   (21,685,702) – – – 53,369,705



5,539,285   53,602 – – –   (5,592,887) – – – –



17,565,271   21,557,317 – – –   (9,533,892) – – – 29,588,696



34,517,407   6,734,585 195,571 – –   (6,810,284) (12,171,378) – – 22,465,901



35,044,182   606,552 – – –   (519,450) – – – 35,131,284



The EUR, GBP and JPY Funds are translated in the total column at the average exchange rate for the period as disclosed in note 13. The notes to the financial statements are an integral part of these financial statements. †   Lazard Global Equity Fund ceased trading on 31 March 2009. ††  Lazard European High Yield Bond Fund ceased trading on 31 March 2009. *  Lazard Global Classic Value Equity Fund commenced operations on 24 June 2008.
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Financial Statements (continued) Lazard Thematic Global Fund USD 1,073,511,971 –



Lazard Global Classic Value Equity Fund USD 36,375,672 –



Lazard European High Yield Bond Fund†† EUR – –



Lazard Global High Quality Bond Fund USD 13,906,496 –



Lazard Sterling High Quality Bond Fund GBP 24,568,150 –



Total – Lazard Global Active Funds plc USD 1,696,733,541 4,861,678



123,169,282 – – –



– – 320,759,745 237,706,062



– – 6,373,800 –



– – – –



600,425 – – –



839,878 – 6,663,910 –



159,593,902 970,009 745,838,924 237,706,062



– – (68,089,631) –



(3,553,117) – – –



– – (49,461,351) (1,314,356)



– – (33,067) –



– – – –



(1,553,574) – – –



(910,034) – (13,459,795) –



(115,454,305) (4,679,234) (153,101,975) (1,314,356)



15,164,516



99,317,371



104,206,034



453,503,693



24,147,441



–



937,702



1,828,972



775,045,855



13,391,489



34,439,397



355,668,021



463,895,428



2,034,705,764



66,863,846



–



13,891,049



19,531,081



3,346,200,101



11,305,096



1,408,668



1,690,257



2,174,635



10,789,623



6,005,205



–



115,080



266,151



1,143,758 – 5,986 –



32,521 – 228,509 –



– – 2,130,154 –



– 844,099 – –



– – 2,504,755 1,770,839



– – 906,356 –



– – – –



4,650 – – –



8,364 – 64,725 –



(4,697,327) – (286,724) – 7,470,789



(114,226) – (120,840) – 1,434,632



– – (727,414) – 3,092,997



– (24,021) – – 2,994,713



– – (368,755) (9,951) 14,686,511



– – (3,548) – 6,908,013



– – – – –



(12,746) – – – 106,984



(9,161) – (144,299) – 185,780



Lazard Lazard Emerging Markets Thematic Global Equity Fund Ex-Japan Fund USD USD 104,792,440 240,073,229 – –



Lazard UK Equity Fund GBP 14,083,730 –



Lazard Emerging World Fund USD 18,190,684 –



1,741,204 – 8,776 –



714,491 – 4,950,191 –



– – 219,647,841 –



(7,376,468) – (461,837) –



(2,188,928) – (2,391,557) –



5,396,084



Shareholders for the year ended 31 March 2009 Lazard UK Equity Fund GBP 44,516,699 –   1,927,753 – 3,483,715 –   (22,151,839) – (2,434,363) –



Lazard Emerging World Fund USD 45,499,129 –   2,993,719 – 5,458,802 –   (13,104,894) – (1,099,406) –



Lazard Lazard Emerging Markets Thematic Global Equity Fund Ex-Japan Fund USD USD 243,431,809 188,314,171 – –     – 165,944,260 – – 134,015,482 – – –     – (1,577,967) – – (136,787,378) – – –



Lazard Thematic Global Fund USD 1,319,607,559 –   – – 141,919,225 286,606,225   – – (31,146,257) (34,389,727)



Lazard Global Classic Value Equity Fund* USD – –   – – 44,304,106 –   – – (15,352) –



Lazard European High Yield Bond Fund†† EUR 2,571,925 –   76,226 – – –   (1,938,829) – – –



Lazard Global High Quality Bond Fund USD 16,022,047 –   2,163,609 – – –   (2,633,652) – – –



Lazard Sterling High Quality Bond Fund GBP 42,787,364 –   689,278 – 1,284,676 –   (1,235,389) – (14,859,416) –



Total – Lazard Global Active Funds plc USD 2,337,987,402 (70,448,486)   212,201,780 238,423 333,890,664 286,606,224   (131,416,137) (14,406,095) (198,762,564) (34,389,727)



(11,258,235)



(21,556,666)



(135,867,473)



(112,607,235)



(609,085,054)



(7,913,082)



(709,322)



(1,645,508)



(4,098,363)



(1,024,767,943)



14,083,730



18,190,684



104,792,440



240,073,229



1,073,511,971



36,375,672



–



13,906,496



24,568,150



1,696,733,541



  1,696,404



  2,090,281



  1,093,379



  8,590,571



  –



  31,973



  119,278



  407,655



 



130,129 – 230,252 –



– – 1,273,594 –



1,094,411 – – –



– – 1,059,938 1,768,541



– – 6,007,512 –



1,086 – – –



16,898 – – –



6,903 – 12,790 –



(586,672) – (61,445) – 1,408,668



– – (1,673,618) – 1,690,257



(13,155) – – – 2,174,635



– – (286,689) (342,738) 10,789,623



– – (2,307) – 6,005,205



(33,059) – – – –



(21,096) – – – 115,080



(12,439) – (148,758) – 266,151



24,513,060   1,211,973 – 2,026,325 –   (14,700,676) – (1,745,586) – 11,305,096
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Shareholders for the year ended 31 March 2010
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Notes to the Financial Statements 1. General Lazard Global Active Funds plc (the “Company”) was incorporated on 10 April 1996 under the laws of the Republic of Ireland as a public limited company under the Companies Acts, 1963 to 2009. The Company converted to segregated liability on the 25 September 2006. The Company is listed on the Irish Stock Exchange and authorised by the Financial Regulator as an Undertaking for Collective Investment in Transferable Securities (“UCITS”) within the meaning of the UCITS Regulations, 2003 (as amended) and pursuant to those Regulations. Redeemable Participating Shares of the Company were in issue in twelve sub funds at the year ended 31 March 2010: Lazard European Equity Fund, Lazard Japanese Equity Fund, Lazard North American Equity Fund, Lazard Pan European Equity Fund, Lazard UK Equity Fund, Lazard Emerging World Fund, Lazard Emerging Markets Equity Fund, Lazard Thematic Global Ex–Japan Fund, Lazard Thematic Global Fund, Lazard Global Classic Value Equity Fund, Lazard Global High Quality Bond Fund, and Lazard Sterling High Quality Bond Fund.



Lazard Global Active Funds plc



A separate pool of assets (a “Portfolio”) is maintained for each sub fund, each being invested in accordance with the investment objective applicable to the sub fund to which the Portfolio relates.
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2. Presentation of Financial Statements The financial statements are prepared under the historical cost convention as modified by the revaluation of financial assets and financial liabilities held at fair value through profit or loss. For aggregation purposes, assets and liabilities in the financial statements have been translated to U.S. Dollar (“USD”) at the exchange rate at 31 March 2010. The amounts in the Profit and Loss Account have been translated to USD using the average rate for the year. All exchange rates are disclosed in note 13. The format and certain wording of the financial statements has been adapted from those contained in the Companies (Amendment) Act 1986 and Financial Reporting Standard 3: Reporting Financial Performance (“FRS 3”) so that, in the opinion of the Directors, they more appropriately reflect the nature of the Company’s business as an investment company. Other than as set out in the Profit and Loss Account, there are no other recognised gains or losses for the year, and thus a separate statement, as required by FRS 3, is not considered necessary. The results of operations arose solely from continuing operations. The Company has availed of the exemption available to open-ended investment funds under Financial Reporting Standard 1: Cash Flow Statements (“FRS 1”) not to prepare a cash flow statement. The Company adopted the amendment to FRS 29, effective April 1, 2009. The amendment requires enhanced disclosures about fair value measurement and liquidity risk. In particular, the amendment requires disclosure of fair value measurements by level of a fair value measurement hierarchy. The adoption of the amendment results in additional disclosures but does not have an impact on the Fund’s financial position or performance. These additional disclosures are included in note 16 Risk Management Policies and Procedures. In the opinion of the Directors, the financial statements give the information required by the Companies Acts, 1963 to 2009 and all Regulations to be construed as one with those Acts and the European Communities (Undertakings for Collective Investment in Transferable Securities) Regulations, 2003 (as amended).



3. Significant Accounting Policies The significant accounting policies and estimation techniques adopted by the Company in the preparation of the financial statements are set out below. All references to net assets throughout the financial statements refer to net assets attributable to holders of Redeemable Participating Shares unless otherwise stated.



Basis of Preparation The financial statements have been prepared in accordance with accounting standards generally accepted in Ireland and Irish statute comprising the Companies Acts, 1963 to 2009, and all Regulations to be as construed as one with those Acts, including the European Communities (Undertakings for Collective Investment in Transferable Securities) Regulations, 2003 (as amended). Accounting standards generally accepted in Ireland in preparing financial statements giving a true and fair view are those published by the Institute of Chartered Accountants in Ireland and issued by the Accounting Standards Board (“ASB”). The principal accounting policies applied in the preparation of these financial statements are set out below. These policies have been consistently applied to all reporting periods presented, unless otherwise stated in the following text, as a result of any changes to applicable Financial Reporting Standards.
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Notes to the Financial Statements (continued) 3. Significant Accounting Policies (continued) Basis of Preparation (continued) In accordance with FRS 26: Financial Instruments Measurement (“FRS 26”) and FRS 29: Financial Instruments Disclosures (“FRS 29”) the Company has designated its equity and fixed-income investments into the financial assets at fair value through profit or loss category. The Company has designated its derivatives as held for trading. The Company is organised into one main business segment. No additional disclosure is included in relation to segment reporting, as the Company’s activities are limited to one main business segment. Management makes estimates and assumptions concerning the future. The resulting accounting estimates will, by definition, seldom equal the related actual results.



The Company classifies its investments in debt and equity securities as financial assets or financial liabilities at fair value through profit or loss. These financial assets and financial liabilities are classified as held for trading or designated by the Directors at fair value through profit or loss at inception. Financial assets and financial liabilities designated at fair value through profit or loss at inception are those that are managed and their performance evaluated on a fair value basis in accordance with the Company’s documented investment strategy. The Company’s policy is for the investment manager and the Directors to evaluate the information about these financial assets on a fair value basis together with other related financial information. Regular-way purchases and sales of investments are recognised on trade date – the date on which the Company commits to purchase or sell the asset. Investments are initially recognised at fair value, and transaction costs for all financial assets carried at fair value through profit or loss are expensed as incurred. Investments are derecognised when the rights to receive cash flows from the investments have expired or the Company has transferred substantially all risks and rewards of ownership. Financial assets and financial liabilities at fair value through the profit or loss are initially recognised at fair value. Subsequent to initial recognition, all financial assets and financial liabilities at fair value through profit or loss are measured at fair value. Gains and losses arising from changes in the fair value of the financial assets or financial liabilities at fair value through profit or loss category are presented in the Profit and Loss Account in the period in which they arise. The fair value of financial instruments that are not traded in an active market is determined by using valuation techniques. The Company uses a variety of methods and makes assumptions that are based on market conditions existing at each balance sheet date. Valuation techniques used include the use of comparable recent arm’s length transactions, discounted cash flow analysis, option pricing models and other valuation techniques commonly used by market participants. Unlisted securities and thinly traded securities are valued in good faith by the Directors based on quotations received from third parties including relevant brokers, however no securities were valued in this manner as at 31 March 2010 or 31 March 2009. The fair value of collective investment schemes is based on the last available net asset value of the relevant fund at the balance sheet date as provided by the fund’s administrator. In accordance with the provisions of the Prospectus, investments listed on a recognised stock exchange or traded on any other regulated market are valued at mid market price at the relevant valuation point for the purpose of determining the net asset value per share. However, the accounting policy of the Company for the purpose of compliance with FRS 26 and for financial reporting purposes is to value its investments at relevant bid market prices on the balance sheet date. All Redeemable Participating Shares issued by the Company provide the investors with the right to require redemption for cash at the value proportionate to the investors share in the Fund’s net assets at the redemption date. In accordance with FRS 25: Financial Instruments Disclosure and Presentation (“FRS 25”) such instruments give rise to a financial liability for the present value of the redemption amount that would be payable at the balance sheet date if the shareholders exercised their rights to put the shares back to the Company. Consequently, the differences described above adjust the carrying amount of the net assets attributable to redeemable participating shareholders and the movement in the adjustment from year to year is recognised in the Profit and Loss Account. The cumulative differences are included as “adjustments from bid market value to mid market value” on the Balance Sheet. As at 31 March 2010 there was no material difference between the valuation in accordance with FRS 25 and the valuation in accordance with the Prospectus. Mid market prices are at 12.00pm on 31 March 2010 (for some sub funds these are based on prices as at 30 March 2010 and include investment transactions up to 31 March 2010). Current bid price values are at close of business on 31 March 2010 for all sub funds.
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Investments at Fair Value
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Notes to the Financial Statements (continued) 3. Significant Accounting Policies (continued) Realised Gains and Losses on Sales of Investments The computation of realised gains and losses on sales of investments is made on the basis of average cost.



Forward Foreign Currency Exchange Contracts



Lazard Global Active Funds plc



A forward foreign currency exchange contract (“forward contract”) is a commitment to purchase or sell a foreign currency at a future date, at a negotiated rate. Forward contracts are used to seek to manage foreign currency risks and to tactically shift portfolio currency risk. Forward contracts are generally entered into as a hedge upon the purchase or sale of a security denominated in a foreign currency. The Fund will realise a gain or loss upon the closing or settlement of the forward transaction. Unrealised appreciation or depreciation on forward contracts is reported in the Balance Sheet and Profit and Loss Account. Realised gains and losses are reported with all other foreign currency gains and losses in the Profit and Loss Account. Risks relating to forward contracts include the potential inability of the counterparty to meet the terms of the contract and unanticipated movements in the value of a foreign currency relative to the base currency of the Fund.



52



Dividend Income Dividends on securities are recognised as income on the date that these securities are first quoted ex-dividend to the extent information thereon is reasonably available.



Taxation In accordance with Financial Reporting Standard 16: Current Tax (“FRS 16”) dividend income and bond interest income is to be reported gross of irrecoverable withholding tax, which is disclosed separately in the Profit and Loss Account, and net of any tax credits.



Interest Income and Expense Interest income and expenses are recognised in the Profit and Loss Account for all debt instruments using the effective interest method. The effective interest method is a method of calculating the amortised cost of a financial asset or financial liability and of allocating the interest income or interest expense over the relevant period. The effective interest rate is the rate that exactly discounts estimated future cash payments or receipts throughout the expected life of the financial instrument, or a shorter period where appropriate, to the net carrying amount of the financial asset or financial liability.



Foreign Exchange Translation (a) Functional and presentation currency: Items included in the Company’s financial statements are measured using the currency of the primary economic environment in which it operates (the “functional currency”). This is the USD except for the Lazard Japanese Equity Fund which is JPY, Lazard European Equity Fund, and Lazard Pan European Equity Fund which are EUR and Lazard UK Equity Fund and Lazard Sterling High Quality Bond Fund which are GBP. The Company has adopted the functional currency of each sub fund as the presentation currency for these financial statements. For the purpose of combining the financial statements of each sub fund to arrive at the consolidated figures, the financial assets and financial liabilities in the financial statements have been translated to USD at the exchange rate at 31 March 2010. The amounts in the Profit and Loss Account have been translated to USD using an average rate for the year. This has no effect on the net asset value per share attributable to the individual sub funds. The currency adjustment of USD4,861,678 (2009: USD70,448,486) included in the “Statement of Changes in Net Assets attributable to Redeemable Participating shareholders” reflects the movement in exchange rates for the year. This is a notional amount which has no impact on the individual sub funds. (b) Assets and liabilities other than those denominated in the functional currency of each sub fund are translated into the functional currency at the exchange rate ruling at the year end. Transactions in foreign currencies are translated into the functional currency at the exchange rates ruling at the dates of the transactions. The resulting gain or loss arising on translation of securities and other assets and liabilities is included in unrealised gains and losses on investments/currency. Forward exchange contracts which are outstanding at the year end are valued at forward rates. The resulting unrealised gain or loss is included in unrealised gains and losses on investments/ currency. Realised gains and losses arising between the transaction and settlement dates on purchases or sales of securities denominated in the non-base currencies and on settled forward exchange contracts and options are included in realised gains and losses on investments/currency.
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Notes to the Financial Statements (continued) 3. Significant Accounting Policies (continued) Expenses Expenses are accounted for on an accruals basis.



Offsetting Financial Instruments Financial assets and financial liabilities are offset and the net amount reported in the Balance Sheet where there is a legally enforceable right to offset the recognised amounts and there is an intention to settle on a net basis or realise the asset and settle the liability simultaneously.



The Directors are empowered to declare and pay dividends on any class of Shares in the Company. Each of the current sub funds aims to seek capital growth rather than a significant income return. However, the Company intends to declare a dividend, when necessary for the Company to obtain certification as a “distributing fund” for the purposes of Sections 757 to 764 of the United Kingdom Income and Corporation Taxes Act, 1988. Dividends, if declared, will only be paid out of a sub fund’s net investment income return (i.e. income from dividends, interest or otherwise, less that sub fund’s accrued expenses to be certified for the accounting period) and/or of capital gains (in accordance with the Articles) in any case where this is necessary in order for the Company to be certified as a “distributing fund”. Distributions to Redeemable Participating shareholders are classified as finance costs in the Profit and Loss Account.



4. Management Fee The Company has appointed as Manager, Lazard Fund Managers (Ireland) Limited (the “Manager”). The Manager, who is responsible to the Company for the day-to-day management of investments, is entitled to receive an annual fee at the rate of 1.5% per annum of the value of the Net Assets attributable to the Retail Class of each sub fund, with the exception of the Lazard Global High Quality Bond Fund and the Lazard Sterling High Quality Bond Fund where the entitlement is to a fee of 1.00% per annum. There is no management fee charged to the assets attributable to the X Class of each sub fund with the exception of the Lazard North American Equity Fund where the entitlement is to a fee of 0.45%. There is a management fee charged to the assets attributable to the Institutional Class of the Lazard Sterling High Quality Bond Fund where the entitlement is to a fee of 0.3%. There is a management fee charged to the assets attributable to the Institutional Class and Institutional Sterling Class of the Lazard Thematic Global Fund where the entitlement is to a fee of 1.00%. There is a management fee charged to the assets attributable to the Institutional Class of the Lazard UK Equity Fund, the Lazard Emerging World Fund, the Lazard Emerging Markets Equity Fund and the Lazard Global Classic Value Equity Fund where the entitlement is to a fee of 1.00%. The Management Agreement provides that the appointment of the Manager will continue in force unless terminated by either party giving not less than 180 days notice. In certain circumstances, the Management Agreement may be terminated forthwith by notice in writing by either party to the other. The fees charged net of reimbursements during the year were USD22,283,965 (2009: USD19,105,469). The fees owing to the Manager at 31 March 2010 are USD2,323,138 (2009: USD1,160,095). The fees of the Investment Manager are settled directly by the Manager.



5. Administration, Transfer Agency and Custody Fees Total fees for Administration, Transfer Agency and Custody Services for each sub fund are scaled based on the average net assets of the sub funds and are capped at 0.185% per annum of average net assets excluding out of pocket expenses with a minimum monthly fee of USD8,333 per month per sub fund. The fees charged during the year amount to USD5,398,772 (2009: USD4,992,564) and the fees (excluding out of pocket expenses) owing at 31 March 2010 amounts to USD637,476 (2009: USD502,031).



6. Reimbursement from Manager Each sub fund shall bear its attributable proportion of the other expenses (exclusive of management and brokerage fees and other fees in acquiring and disposing of investments) of the Company subject to a cap of 0.30% per annum of the average net assets of the sub fund (apart from taxation liabilities). The Manager will be responsible for any expenses in excess of this limit. The fees reimbursed by the Manager during the year amounted to USD575,236 (2009: USD1,222,377).
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Notes to the Financial Statements (continued) 7. Directors’ Fees Directors’ fees accrued over the year were USD72,231 (2009: USD72,711), of which USD26,741 was outstanding at 31 March 2010 (2009: USD26,387).



8. Auditors’ Remuneration Auditors’ remuneration for the year was USD154,989 (2009: USD187,341) of which USD154,989 was outstanding at 31 March 2009 (2009: USD171,982).



9. Taxation



Lazard Global Active Funds plc



The Company will not be liable to taxation in respect of its income and gains, other than on the occurrence of a chargeable event. Generally a chargeable event arises on any distribution, redemption, repurchase, cancellation, transfer of shares or on the ending of a ‘relevant period’, a ‘relevant period’ being an eight year period beginning with the acquisition of the shares by the shareholders and each subsequent period of eight years beginning immediately after the preceding relevant period.
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A chargeable event does not include: a) any transactions in relation to shares held in a recognised clearing system as designated by order of the Revenue Commissioners of Ireland: or b) an exchange of shares representing a sub fund for another sub fund: or



c) an exchange of shares arising on a qualifying amalgamation or reconstruction of a sub fund with another sub fund: or d) certain exchanges of shares between spouses and former spouse.



A chargeable event will not occur in respect of shareholders who are neither resident nor ordinarily resident in Ireland and who have provided the Company with a relevant declaration to that effect. In the absence of an appropriate declaration, the Company will be liable to Irish Tax on the occurrence of a chargeable event. There were no chargeable events during the year under review. Capital gains, dividends and interest received may be subject to withholding taxes imposed by the country of origin and such taxes may not be recoverable by a sub fund or its shareholders. No Irish tax will arise on the Company in respect of chargeable events for certain exempted Irish tax resident shareholders who have provided the Company with the necessary signed statutory declarations.



10. Capital and Reserves The Company has a variable share capital.



Management Shares On incorporation the authorised share capital of the Company was GBP40,000 divided in 40,000 Subscriber Shares of par value of GBP1 each, (“Equity shares”). There is 1 subscriber share in issue and that is held by the Manager.



Redeemable Participating Shares The Company has an authorised share capital of 5,000,000,000 unclassified shares of no par value which are available for issue as fully paid Participating Shares in each of the Company’s sub funds (“Redeemable Participating Shares”). They may be redeemed by the Company at the request of the shareholder. The number of shares issued and redeemed during the year is set out in the Statement of Changes in Net Assets attributable to holders of Redeemable Participating Shareholders. Redeemable Participating Shares carry the right to a proportionate share in the assets of the Company and to any distributions that may be declared. The holder of the share is entitled to one vote each on a poll. Under FRS 25, the Redeemable Participating Shares are redeemable at the shareholder’s option and are classified as financial liabilities.
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Notes to the Financial Statements (continued) 11. Net Asset Value - Historical information The net asset value per share of any class of shares in a portfolio is determined by dividing the value of net assets of the sub fund by the total number of Redeemable Participating Shares in issue at the year end.



Lazard European Equity Fund Retail Class Lazard Global Equity Fund Retail Class µ Lazard Japanese Equity Fund Retail Class ≠



€85,096,723



€1.7944



€66,517,312



€1.2463



€137,917,862



€2.0101



–



–



–



–



$8,312,733



$1.5007 ¥81.6876



¥679,015,452



¥69.0968



¥1,606,630,829



¥54.2988



¥1,434,865,360



Lazard Japanese Equity Fund Institutional Class



¥16,636,274,167



¥69.3449



–



–



–



–



Lazard North American Equity Fund Retail Class



$5,688,713



$1.2686



$5,459,605



$0.8480



$8,956,150



$1.3749



Lazard North American Equity Fund X Class Lazard Pan European Equity Fund Retail Class Lazard UK Equity Fund Retail Class Lazard UK Equity Fund Institutional Class + Lazard Emerging World Fund Retail Class Lazard Emerging World Fund Institutional Class**



$16,220,981



$1.3180



$14,157,302



$0.8833



$39,913,248



$1.4253



€3,412,393



€0.9610



€22,349,486



€0.6362



€36,534,958



€1.0425



£13,391,489



£1.7925



£13,730,587



£1.2455



£44,516,699



£1.8160



–



–



£353,143



£1.2579



–



–



$27,764,457



$23.9730



$16,006,851



$12.9102



$45,499,129



$26.8209



$6,674,940



$24.1429



$2,183,833



$12.9368



–



–



$355,668,021



$114.9914



$104,792,440



$61.9979



$243,431,809



$116.4589



Lazard Thematic Global Ex-Japan Fund X Class



$463,895,428



$154.9048



$240,073,229



$110.3970



$188,314,171



$172.2313



Lazard Thematic Global Fund Institutional Sterling Class



£433,345,866



£91.4045



£206,719,770



£69.3654



£120,064,176



£77.2437



$1,378,240,167



$138.5627



$777,117,165



$99.5096



$1,080,835,932



$153.6104



$66,863,846



$9.6792



$36,375,672



$6.0574



–



–



–



–



–



–



€2,571,925



€80.4398



Lazard Emerging Markets Equity Fund Institutional Class



Lazard Thematic Global Fund Institutional Class Lazard Global Classic Value Equity Fund Institutional Class ± Lazard European High Yield Bond Fund Retail Class µ Lazard Global High Quality Bond Fund Retail Class



$13,891,049



$129.8423



$13,906,496



$120.8422



$16,022,047



$134.3255



Lazard Sterling High Quality Bond Fund Retail Class



£5,299,737



£104.5351



£4,724,173



£91.7408



£5,945,270



£104.2467



£14,231,344



£105.3531



£19,843,977



£92.4453



£36,842,094



£105.0757



Lazard Sterling High Quality Bond Fund Institutional Class



µ Lazard Global Equity Fund and the Lazard European High Yield Bond Fund ceased to trade on 31 March 2009. ≠ Lazard Japanese Equity Fund Institutional Class launched on 20 August 2009.



+ Lazard UK Equity Fund Institutional Class launched on 27 June 2008, and subsequently ceased to trade on 9 November 2009. ** Lazard Emerging World Fund Institutional Class launched on 26 June 2008.



± Lazard Global Classic Value Equity Fund Institutional Class launched on 24 June 2008.
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Notes to the Financial Statements (continued) 12. Distributions to Redeemable Participating shareholders During the year ended 31 March 2010, distributions were paid on the following class of share:



Date



Currency of Share Class



Amount (Class Currency)



Number of Shares



Rate/ Share



Lazard European Equity Fund - Retail Class



1-Oct-09



EUR



1,520,596



52,727,465



0.0288



Lazard Japanese Equity Fund - Retail Class



1-Apr-09



JPY



3,718,669



29,588,696



0.1257



Lazard North American Equity Fund - Retail Class



1-Apr-09



USD



7,593



6,438,201



0.0012



Lazard North American Equity Fund - X Class



1-Apr-09



USD



100,671



16,027,700



0.0063



Lazard North American Equity Fund - X Class



1-Oct-09



USD



58,612



12,256,845



0.0048



Lazard Pan European Equity Fund - Retail Class



1-Apr-09



EUR



11,148



35,131,284



0.0003



Lazard Pan European Equity Fund - Retail Class



1-Oct-09



EUR



4,245



3,626,591



0.0012



Lazard UK Equity Fund - Retail Class



1-Apr-09



GBP



102,123



11,024,357



0.0093



Lazard UK Equity Fund - Institutional Class



1-Apr-09



GBP



3,509



280,739



0.0125



Lazard UK Equity Fund - Retail Class



1-Oct-09



GBP



144,392



9,599,570



0.0150



Lazard UK Equity Fund - Retail Class



1-Oct-09



GBP



5,267



279,402



0.0189



Lazard Emerging Markets Equity Fund - Institutional Class



1-Apr-09



USD



827,793



1,690,257



0.4897



Lazard Emerging Markets Equity Fund - Institutional Class



1-Oct-09



USD



2,376,646



1,775,916



1.3383



Lazard Thematic Global Ex-Japan Fund - X Class



1-Apr-09



USD



1,530,111



2,174,635



0.7036



Lazard Thematic Global Ex-Japan Fund - X Class



1-Oct-09



USD



3,905,602



2,574,486



1.5170



Lazard Thematic Global Fund - Institutional Class



1-Apr-09



USD



1,664,302



7,809,466



0.2131



Lazard Thematic Global Fund - Sterling Institutional Class



1-Apr-09



GBP



441,615



2,980,157



0.1482



Lazard Thematic Global Fund - Institutional Class



1-Oct-09



USD



6,319,948



8,680,351



0.7281



Lazard Thematic Global Fund - Sterling Institutional Class



1-Oct-09



GBP



1,571,110



3,476,270



0.4520



Lazard Global Classic Value Equity Fund - Institutional Class



1-Apr-09



USD



14,524



6,005,205



0.0024



Lazard Global Classic Value Equity Fund - Institutional Class



1-Oct-09



USD



159,123



6,882,758



0.0231



Lazard Global High Quality Bond Fund - Retail Class



1-Apr-09



USD



198,274



115,080



1.7229



Lazard Global High Quality Bond Fund - Retail Class



1-Oct-09



USD



176,564



103,295



1.7093



Lazard Sterling High Quality Bond Fund - Retail Class



1-Apr-09



GBP



120,871



51,495



2.3472



Lazard Sterling High Quality Bond Fund - Institutional Class



1-Apr-09



GBP



579,797



214,656



2.7010



Lazard Sterling High Quality Bond Fund - Retail Class



1-Oct-09



GBP



86,693



49,008



1.7690



Lazard Sterling High Quality Bond Fund - Institutional Class



1-Oct-09



GBP



262,226



117,505



2.2316
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During the year ended 31 March 2009, distributions were paid on the following class of share: Class



Date



Currency of Share Class



Amount (Class Currency)



Number of Shares



Rate/ Share



Lazard European Equity Fund - Retail Class



1-Oct-08



EUR



1,888,622



58,948,413



0.0320



Lazard Global Equity Fund - Retail Class



1-Apr-08



USD



37,404



5,539,285



0.0068



Lazard Global Equity Fund - Retail Class



1-Oct-08



USD



45,615



4,707,631



0.0097



Lazard North American Equity Fund - X Class



1-Apr-08



USD



173,620



28,003,507



0.0062



Lazard North American Equity Fund - X Class



1-Oct-08



USD



135,909



21,051,321



0.0065



Lazard Pan European Equity Fund - Retail Class



1-Apr-08



EUR



47,949



35,044,181



0.0014



Lazard Pan European Equity Fund - Retail Class



1-Oct-08



EUR



480,849



34,792,417



0.0138



Lazard UK Equity Fund - Retail Class



1-Apr-08



GBP



505,113



24,513,060



0.0206



Lazard UK Equity Fund - Retail Class



1-Oct-08



GBP



358,149



17,698,578



0.0202



Lazard UK Equity Fund - Institutional Class



1-Oct-08



GBP



15,484



1,422,912



0.0109



Lazard Emerging World Fund - Retail Class



1-Apr-08



USD



284,575



1,696,404



0.1678



Lazard Emerging Markets Equity Fund - Institutional Class



1-Apr-08



USD



3,037,001



2,090,281



1.4529



Lazard Emerging Markets Equity Fund - Institutional Class



1-Oct-08



USD



4,038,743



2,636,905



1.5316



Lazard Thematic Global Ex-Japan Fund - X Class



1-Apr-08



USD



945,756



1,093,380



0.8650



Lazard Thematic Global Ex-Japan Fund - X Class



1-Oct-08



USD



3,749,165



1,919,555



1.9531



Lazard Thematic Global Fund - Institutional Class



1-Apr-08



USD



949,026



7,036,216



0.1349



Lazard Thematic Global Fund - Institutional Class



1-Oct-08



USD



7,484,133



7,684,752



0.9739



Lazard Thematic Global Fund - Sterling Institutional Class



1-Apr-08



GBP



140,450



1,554,355



0.0904



Lazard Thematic Global Fund - Sterling Institutional Class



1-Oct-08



USD



1,840,638



3,276,035



0.5618



Lazard Global Classic Value Fund - Institutional Class



1-Oct-08



USD



25,560



1,848,371



0.0138
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Date



Currency of Share Class



Amount (Class Currency)



Number of Shares



Rate/ Share



Lazard European High Yield Bond Fund - Retail Class



1-Apr-08



EUR



41,716



31,973



1.3047



Lazard European High Yield Bond Fund - Retail Class



1-Jul-08



EUR



40,712



31,705



1.2841



Lazard European High Yield Bond Fund - Retail Class



1-Oct-08



EUR



39,951



31,395



1.2725



Lazard European High Yield Bond Fund - Retail Class



1-Jan-09



EUR



35,786



26,489



1.3510



Lazard Global High Quality Bond Fund - Retail Class



1-Apr-08



GBP



264,415



119,278



2.2168



Lazard Global High Quality Bond Fund - Retail Class



1-Oct-08



USD



280,762



126,727



2.2155



Lazard Sterling High Quality Bond Fund - Retail Class



1-Apr-08



GBP



123,471



57,031



2.1650



Lazard Sterling High Quality Bond Fund - Retail Class



1-Oct-08



GBP



118,265



54,309



2.1776



Lazard Sterling High Quality Bond Fund - Institutional Class



1-Apr-08



GBP



896,038



350,624



2.5556



Lazard Sterling High Quality Bond Fund - Institutional Class



1-Oct-08



GBP



797,295



312,685



2.5498



Class



13. Exchange Rates The aggregate financial statements are prepared in U.S. Dollars. The following year end exchange rates have been used to translate assets and liabilities in other currencies to U.S. Dollars: Exchange Rates against US Dollar



31 March 2010



31 March 2009



Australian Dollar



0.92600



0.69374



Brazilian Real



1.78905



2.32750



Canadian Dollar



1.01575



1.25130



Czech Koruna



18.89580



n/a



Danish Krone



5.52875



5.58480



Egyptian Pound



5.50555



5.63950



Euro



1.35090



1.33300



Hong Kong Dollar



7.76380



7.75015



Hungarian Forint



197.83530



231.00500



Indian Rupee



44.98000



50.70000



Israeli Shekel



3.70405



4.17685



9,099.50000



11,555.00000



93.45800



98.40700



Indonesian Rupiah Japanese Yen Malaysian Ringgit



3.26200



3.64550



12.35580



14.22780



New Zealand Dollar



0.70930



0.57280



Norwegian Krone



5.94750



6.71135



Polish Zloty



2.86705



3.52140



Singapore Dollar



1.39960



1.51990



South African Rand



7.32875



9.52085



South Korean Won



1,131.45000



1,359.50000



Sterling



1.51830



1.43380



Swedish Krona



7.21105



8.23235



Swiss Franc



1.06075



1.13843



Taiwanese Dollar



31.75800



33.91199



Thai Baht



32.34500



35.44999



1.52280



1.66900



Mexican Peso



Turkish Lira



The following year end exchange rates have been used to translate assets and liabilities in other currencies to Euro: Exchange Rates against Euro



31 March 2010



31 March 2009



Danish Krone



7.44500



7.44825



Norwegian Krone



8.00895



8.94735



Sterling



0.88870



0.9298



Swedish Krona



9.71040



10.97415



Swiss Franc



1.42845



1.5178
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Notes to the Financial Statements (continued) 13. Exchange Rates (continued) All assets and liabilities held in the JPY and GBP sub funds are denominated in JPY and GBP respectively. The following average exchange rates have been used to translate Profit and Loss Account balances in other currencies to U.S. Dollar: Average Exchange Rates against US Dollar Euro Japanese Yen Sterling



31 March 2010



31 March 2009



1.41380



1.42320



92.75577



99.94460



1.59710



1.71820



14. Cash
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PNC International Bank Limited (the “Custodian”) may utilise one or more Sub-Custodians for holding cash of the Company. As at 31 March 2010 cash held by the Company is deposited with PFPC Trust Company and as at 31 March 2009 cash held by the Company was deposited with PFPC Trust Company and Citibank N.A., as Sub-Custodians.



58



15. Efficient Portfolio Management During the year, forward exchange contracts were entered into for the purposes of efficient portfolio management in order to hedge currency and market exposure. Gains and losses on these transactions are reflected in the Profit and Loss Account.



16. Risk Management Policies and Procedures The Company’s investment activities expose it to the various types of risk which are associated with the financial instruments and markets in which it invests. The following information is not intended to be a comprehensive summary of all risks and investors should refer to the Prospectus and Supplements for a more detailed discussion of the risks inherent in investing in the Company. The Board of Directors (the “Directors”) review reporting from Lazard Asset Management Limited, Lazard Asset Management LLC and Lazard Japan Asset Management K.K. (the “Investment Managers”) on a quarterly basis and more frequently as required in relation to the sub funds’ performance and risk profile. The Investment Managers are also responsible for ensuring that the sub funds are managed within the terms of the sub funds’ investment guidelines and limits set out in the Prospectus’ and Supplements as well as the Investment Managers’ own internal investment guidelines and limits. The Directors delegate to Lazard Fund Managers (Ireland) Limited (the “Manager”) who in turn delegates to the Investment Managers responsibility for the monitoring and oversight of risk for the sub funds. There is a Risk Management Unit responsible for overseeing the risk management process of the Investment Managers. The Unit has delegated the monitoring to the respective Head of Risk in the country of operation of the relevant Investment Manager. The Head of Risk, reports into the Oversight Committee. The Oversight Committee is the central management body for the Investment Managers investment platform. It reviews and monitors all sub funds to ensure they remain consistent with their stated goals and objectives in terms of product characteristics, performance and risk meaning that sub funds are managed in line with client expectations and their legal and constitutional regulations. The following paragraphs outline procedures undertaken to manage the market, credit and liquidity risks of the Company. These are consistent with the risks that existed at 31 March 2009.



Market Risk Market risk arises mainly from uncertainty about future values of financial instruments held specifically from price, currency and interest rate movements. It represents the potential loss the Company might suffer through holding market positions in the face of market movements.



(i) Market Price Risk Market price risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market prices (other than those arising from interest rate risk or currency risk), whether those changes are caused by factors specific to the individual financial instrument or its issuer, or factors affecting similar financial instruments traded in the market. The Company is exposed to market price risk arising from its investments in securities. By diversifying the portfolio, the risk that a price change of a particular investment will have a material impact on the Company is controlled. The Investment Managers manage the Company’s market risk on a daily basis in accordance with the Company’s investment objective, policies and core philosophy. The core
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Notes to the Financial Statements (continued) 16. Risk Management Policies and Procedures (continued) Market Risk (continued) (i) Market Price Risk (continued) philosophy of total performance measurement entails the active management of return, risk and cost. Relative-to-benchmark risk is controlled through the construction of diversified portfolios where exposures to certain market features (such as capitalisation or industry) are limited. All of the securities (excluding derivatives) were designated at fair value through profit or loss at the year end.



31 March 2010



31 March 2009



BETA



BETA



Lazard European Equity Fund



0.99



0.98



Lazard Japanese Equity Fund



0.99



1.03



Lazard North American Equity Fund



0.98



0.94



Lazard Pan European Equity Fund



1.03



0.95



Lazard UK Equity Fund



1.03



0.97



Lazard Emerging World Fund *



0.88



0.89



Lazard Emerging Markets Equity Fund



0.90



0.94



Lazard Thematic Global Ex-Japan Fund



0.86



0.85



Lazard Thematic Global Fund



0.90



0.91



Lazard Global Classic Value Equity Fund



0.80



0.98



* BETA of Lazard Emerging World Fund derived from weighted average of historical BETA’s of underlying fund holdings, using 2 years of weekly price returns. The table below presents a scenario analysis, in which a -30% and +30% change is applied to each of the benchmarks against which each sub fund is managed. Some limitation’s of this sensitivity analysis are that the models are based on historical data and cannot take account of the fact that future markets price movements, correlations between markets and levels of market liquidity in conditions of markets stress may bear no relation to historical patterns, the market price risk information is a relative estimate of risk rather than a precise and accurate number, the market price information represents a hypothetical outcome and is not intended to be predictive and future market conditions could vary significantly from those experienced in the past. Based on the BETA values, estimated portfolio returns (and monetary losses) are provided: Market falls by 30% 31 March 2010



Initial Value



Portfolio



New Value#



Currency



Beta



(‘000)



Return#



(‘000)



(‘000)



EUR



0.99



85,097



(29.8%)



59,755



(25,342)



Lazard Japanese Equity Fund



JPY



0.99



17,315,290



(29.7%)



12,166,085



(5,149,205)



Lazard North American Equity Fund



USD



0.98



21,910



(29.5%)



15,451



(6,459)



Lazard Pan European Equity Fund



EUR



1.03



3,412



(30.8%)



2,360



(1,052)



Lazard UK Equity Fund



GBP



1.03



13,391



(30.8%)



9,261



(4,130)



Lazard Emerging World Fund



USD



0.88



34,439



(26.5%)



25,323



(9,116)



Lazard Emerging Markets Equity Fund



USD



0.90



355,668



(26.9%)



259,860



(95,808)



Lazard European Equity Fund



Gain/Loss#



Lazard Thematic Global Ex-Japan Fund



USD



0.86



463,895



(25.7%)



344,844



(119,051)



Lazard Thematic Global Fund



USD



0.90



2,034,706



(26.9%)



1,487,162



(547,544)



Lazard Global Classic Value Equity Fund



USD



0.80



66,864



(24.0%)



50,791



(16,073)
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A factor that is used to assess an equity portfolio’s market price risk is BETA, which expresses the portfolio’s market price risk in comparison to that of the benchmark. A portfolio with a BETA of 1.5 has 50% more market price risk than its benchmark. In a rising market, a portfolio with a BETA of greater than 1.0 is more likely to outperform than underperform, while in a falling market, such a portfolio is more likely to underperform than outperform (ignoring all other factors). The table below provides BETA’s (predicted by BARRA’s risk models, with the exception of the Lazard Emerging World Fund) as at 31 March 2010, as well as 31 March 2009:
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Notes to the Financial Statements (continued) 16. Risk Management Policies and Procedures (continued) Market Risk (continued) (i) Market Price Risk (continued) Market rises by 30% 31 March 2010



Initial Value



Portfolio



New Value#



Currency



Beta



(‘000)



Return#



(‘000)



(‘000)



EUR



0.99



85,097



29.8%



110,439



25,342



Lazard Japanese Equity Fund



JPY



0.99



17,315,290



29.7%



22,464,495



5,149,205



Lazard North American Equity Fund



USD



0.98



21,910



29.5%



28,369



6,459



Lazard Pan European Equity Fund



EUR



1.03



3,412



30.8%



4,464



1,052 4,130
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Gain/Loss#



Lazard UK Equity Fund



GBP



1.03



13,391



30.8%



17,521



Lazard Emerging World Fund



USD



0.88



34,439



26.5%



43,555



9,116



Lazard Emerging Markets Equity Fund



USD



0.90



355,668



26.9%



451,476



95,808



Lazard Thematic Global Ex-Japan Fund



USD



0.86



463,895



25.7%



582,946



119,051



Lazard Thematic Global Fund



USD



0.90



2,034,706



26.9%



2,582,250



547,544



Lazard Global Classic Value Equity Fund



USD



0.80



66,864



24.0%



82,937



16,073



# Estimation based on BETA only, ignoring all other factors. For the purpose of comparison, the table below shows an equivalent analysis using valuations and BETA estimates as at 31 March 2009: Market falls by 30% 31 March 2009 Lazard European Equity Fund



Initial Value



Portfolio



New Value#



Currency



Beta



(‘000)



Return#



(‘000)



Gain/Loss# (‘000)



EUR



0.98



66,517



(29.3%)



47,018



(19,499)



Lazard Japanese Equity Fund



JPY



1.03



1,606,631



(31.0%)



1,107,812



(498,819)



Lazard North American Equity Fund



USD



0.94



19,617



(28.2%)



14,079



(5,538)



Lazard Pan European Equity Fund



EUR



0.95



22,349



(28.5%)



15,979



(6,370)



Lazard UK Equity Fund



GBP



0.97



14,084



(29.2%)



9,968



(4,116)



Lazard Emerging World Fund



USD



0.89



18,191



(26.8%)



13,321



(4,870)



Lazard Emerging Markets Equity Fund



USD



0.94



104,792



(28.1%)



75,372



(29,420)



Lazard Thematic Global Ex-Japan Fund



USD



0.85



240,073



(25.6%)



178,503



(61,570)



Lazard Thematic Global Fund



USD



0.91



1,073,512



(27.2%)



781,789



(291,723)



Lazard Global Classic Value Equity Fund



USD



0.98



36,376



(29.3%)



25,732



(10,644)



Initial Value



Portfolio



New Value#



Gain/Loss#



Currency



Beta



(‘000)



Return#



(‘000)



(‘000)



EUR



0.98



66,517



29.3%



86,016



19,499 498,819



Market rises by 30% 31 March 2009 Lazard European Equity Fund Lazard Japanese Equity Fund



JPY



1.03



1,606,631



31.0%



2,105,450



Lazard North American Equity Fund



USD



0.94



19,617



28.2%



25,155



5,538



Lazard Pan European Equity Fund



EUR



0.95



22,349



28.5%



28,719



6,370



Lazard UK Equity Fund



GBP



0.97



14,084



29.2%



18,200



4,116



Lazard Emerging World Fund



USD



0.89



18,191



26.8%



23,061



4,870



Lazard Emerging Markets Equity Fund



USD



0.94



104,792



28.1%



134,212



29,420



Lazard Thematic Global Ex-Japan Fund



USD



0.85



240,073



25.6%



301,643



61,570



Lazard Thematic Global Fund



USD



0.91



1,073,512



27.2%



1,365,235



291,723



Lazard Global Classic Value Equity Fund



USD



0.98



36,376



29.3%



47,020



10,644



# Estimation based on BETA only, ignoring all other factors.
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Notes to the Financial Statements (continued) 16. Risk Management Policies and Procedures (continued) Market Risk (continued) (i) Market Price Risk (continued)



Securities designated at fair value through profit or loss Derivative assets held for trading Derivative liabilities held for trading



Lazard Global



Lazard Sterling



High Quality Bond Fund



High Quality Bond Fund



2010



2009



2010



2009



Fair Value



Fair Value



Fair Value



Fair Value



13,303,417



13,709,150



18,899,864



23,692,826



13,716



285,262



-



-



(72,847)



(371,274)



-



-



13,244,286



13,623,138



18,899,864



23,692,826



(ii) Foreign Currency Risk The Company may invest in securities denominated in currencies other than its functional currency (or, indeed, the currency of the investor). Furthermore, the sub funds may invest in forward exchange contracts in currencies for the purpose of implementing investment views as well as hedging. Consequently, the Company is exposed to risks that the exchange rate of its reporting currency relative to other currencies may change in a manner that has an adverse effect on the value of the portion of the Company’s assets that are denominated in currencies other than its own currency. Currencies may also move in such a way as to cause losses on currency forward exchange contracts. For portfolios in which currency risk is hedged out, the currency risk is managed by regular rebalancing of the currency forward contracts to maintain zero (or close to zero) currency exposure. For those portfolios for which currency exposure is a critical source of return, exposures are managed relative to the appropriate benchmark. For other portfolios, there is no explicit currency-management policy. Four of the sub funds (Lazard Japanese Equity Fund, Lazard North American Equity Fund, Lazard Sterling High Quality Bond Fund and Lazard UK Equity Fund) invest only in securities denominated in the base currency of the portfolio, so bear no currency risk whatsoever. The tables immediately below provide (for those portfolios that do not use forward contacts) the exposure to different currencies, and a currency-change scenario that shows the impact of the base currency strengthening instantaneously by 5% (relative to all other currencies) as at 31 March 2010 and 31 March 2009:



31 March 2010



Base Currency



Exposure to securities denominated in Base Currency (%)



Exposure to securities not denominated in Base Currency (%)



Portfolio Return Expected if Base Currency strengthened by 5%



Lazard European Equity Fund



EUR



72.4



27.6



(1.4)%



Lazard Pan European Equity Fund



EUR



44.2



55.8



(2.8)%



Lazard Emerging World Fund



USD



42.5



57.5



(2.9)%



Lazard Emerging Markets Equity Fund



USD



27.5



72.5



(3.6)%



Lazard Thematic Global Ex-Japan Fund



USD



49.4



50.6



(2.5)%



Lazard Thematic Global Fund



USD



42.0



58.0



(2.9)%
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As at 31 March 2010 and 31 March 2009 the overall market exposures of the fixed income sub funds were as follows:
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Notes to the Financial Statements (continued) 16. Risk Management Policies and Procedures (continued) Market Risk (continued) (ii) Foreign Currency Risk (continued)



Lazard Global Active Funds plc



31 March 2009
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Base Currency



Exposure to securities denominated in Base Currency (%)



Exposure to securities not denominated in Base Currency (%)



Portfolio Return Expected if Base Currency strengthened by 5%



Lazard European Equity Fund



EUR



81.8



18.2



(0.9)%



Lazard Pan European Equity Fund



EUR



56.9



43.1



(2.2)%



Lazard Emerging World Fund



USD



50.8



49.2



(2.5)%



Lazard Emerging Markets Equity Fund



USD



33.2



66.8



(3.3)%



Lazard Thematic Global Ex-Japan Fund



USD



53.3



46.7



(2.3)%



Lazard Thematic Global Fund



USD



46.7



53.3



(2.7)%



Two of the sub funds make use of forward exchange contracts in currencies. The tables below provide details of the exposures (by weight) to each currency, along with the currency-change scenario of the sub fund’s base currency strengthening instantaneously by 5% (relative to all other currencies) as at 31 March 2010: Lazard Global High Quality Bond Fund



Performance (USD) if Base Currency Strengthens by 5%



Bonds



Cash



Currency Forwards



Total



Australian Dollar



0.5%



-



(3.7%)



(3.2%)



0.2%



Canadian Dollar



3.4%



-



0.2%



3.6%



(0.2%)



31 March 2010



Danish Krone



1.5%



-



(0.8%)



0.7%



-



32.3%



-



(1.6%)



30.7%



(1.5%)



Japanese Yen



1.9%



-



12.5%



14.4%



(0.7%)



Korean Won



1.8%



-



-



1.8%



(0.1%)



Malaysian Ringgit



1.4%



-



-



1.4%



(0.1%)



Mexican Peso



3.7%



-



(1.0%)



2.8%



(0.1%)



New Zealand Dollar



3.0%



(1.0%)



-



2.0%



(0.1%)



Norwegian Krone



2.6%



-



(2.3%)



0.3%



-



Polish Zloty



6.0%



-



(4.3%)



1.7%



(0.1%)



Euro



Singapore Dollar Sterling Swedish Krona



-



-



1.4%



1.4%



(0.1%)



6.4%



-



(2.1%)



4.3%



(0.2%) -



-



-



0.1%



0.1%



United States Dollar



33.3%



4.8%



(0.1%)



38.0%



-



Total



97.8%



3.8%



(1.7%)



100.0%



(3.0%)



Bonds



Cash



Currency Forwards



Total



Performance (USD) if Base Currency Strengthens by 5% (0.4%)



Lazard Global Classic Value Equity Fund 31 March 2010 Canadian Dollar



13.3%



-



(6.0%)



7.3%



Euro



20.1%



-



(19.5%)



0.6%



-



Japanese Yen



25.6%



-



(23.3%)



2.3%



(0.1%)



Norwegian Krone



1.5%



-



-



1.5%



(0.1%)



Sterling



6.2%



-



(3.5%)



2.7%



(0.1%)



Swiss Franc



4.0%



-



(1.9%)



2.1%



-



United States Dollar



23.2%



5.2%



55.1%



83.5%



-



Total



93.9%



5.2%



0.9%



100.0%



(0.7%)
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Notes to the Financial Statements (continued) 16. Risk Management Policies and Procedures (continued) Market Risk (continued) (ii) Foreign Currency Risk (continued)



Lazard Global High Quality Bond Fund



Bonds



Cash



Currency Forwards



Total



Performance (USD) if Base Currency Strengthens by 5%



Australian Dollar



1.1%



-



0.5%



1.6%



(0.08%)



Canadian Dollar



2.6%



-



2.0%



4.6%



(0.23%)



Danish Krone



1.2%



-



(0.7%)



0.5%



(0.03%)



32.2%



-



1.1%



33.3%



(1.67%)



31 March 2009



Euro Japanese Yen



1.6%



-



13.6%



15.2%



(0.76%)



Malaysian Ringgit



1.1%



-



-



1.1%



(0.06%)



New Zealand Dollar



1.4%



-



(1.3%)



0.1%



(0.01%)



Norwegian Krone



2.3%



-



(1.1%)



1.2%



(0.06%)



Polish Zloty



4.3%



-



(4.0%)



0.3%



(0.02%)



Sterling



5.7%



-



(2.2%)



3.5%



(0.18%)



Swedish Krona



1.0%



-



(0.4%)



0.6%



(0.03%)



46.2%



-



(8.2%)



38.0%



-



100.7%



-



(0.7%)



100.0%



(3.13%)



Bonds



Cash



Currency Forwards



Total



Performance (USD) if Base Currency Strengthens by 5%



United States Dollar Total Lazard Global Classic Value Equity Fund 31 March 2009 Canadian Dollar



12.4%



-



-



12.4%



(0.62%)



Euro



19.6%



-



-



19.6%



(0.98%)



Japanese Yen



26.1%



-



-



26.1%



(1.31%)



Sterling



2.4%



-



-



2.4%



(0.12%)



Swiss Franc



3.8%



-



(3.4%)



0.4%



(0.02%)



Norwegian Krone



4.6%



-



-



4.6%



(0.23%)



United States Dollar



27.4%



3.7%



3.4%



34.5%



-



Total



96.3%



3.7%



-



100.0%



(3.28%)



A 5% weakening of the base currency (against the other currencies) would be expected to have an impact equal and opposite effect on the numbers shown in the above tables, on the basis that all other variables remain constant. The scenarios used in this section are hypothetical, and provided only to illustrate potential losses that could be caused through currency movements.



Lazard Global Active Funds plc 



Year ended 31 March 2010



Lazard Global Active Funds plc



The tables below detail the comparative information as at 31 March 2009:
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Notes to the Financial Statements (continued) 16. Risk Management Policies and Procedures (continued) Market Risk (continued) (ii) Foreign Currency Risk (continued) The amounts in the below table are based on the carrying value of financial assets and liabilities as at 31 March 2010 and 31 March 2009. All sub funds investing mainly in equities consist primarily of non-monetary assets and all sub funds investing mainly in bonds consist of primarily monetary assets. Investments March 2010 EUR



Hedging March 2010 EUR



TOTAL Exposure March 2010 EUR



Investments March 2009 EUR



Hedging March 2009 EUR



TOTAL Exposure March 2009 EUR 684,183
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Danish Krone



3,958,387



-



3,958,387



684,183



-



Norwegian Krone



2,543,137



-



2,543,137



799,532



-



799,532



647,956



-



647,956



1,115,047



-



1,115,047



Swedish Krona Swiss Franc



16,287,891



-



16,287,891



9,627,952



-



9,627,952



23,437,371



-



23,437,371



12,226,714



-



12,226,714



EUR



EUR



EUR



EUR



EUR



EUR



Lazard Pan European Equity Fund Czech Koruna



24,908



-



24,908



-



-



-



Danish Krone



86,964



-



86,964



220,386



-



220,386



108,000



-



108,000



226,707



-



226,707



1,223,568



-



1,223,568



6,987,741



-



6,987,741



Norwegian Krone Sterling Swedish Krona Swiss Franc



68,178



-



68,178



251,361



-



251,361



363,522



-



363,522



2,119,692



-



2,119,692



1,875,140



-



1,875,140



9,805,887



-



9,805,887



USD



USD



USD



USD



USD



USD



Lazard Emerging World Fund Canadian Dollar Hong Kong Dollar Sterling



169,746



-



169,746



87,827



-



87,827



4,228,840



-



4,228,840



1,396,162



-



1,396,162



15,837,826



-



15,837,826



7,647,517



-



7,647,517



20,236,412



-



20,236,412



9,131,506



-



9,131,506



USD



USD



USD



USD



USD



USD



Lazard Emerging Markets Equity Fund Brazilian Real



58,497,689



-



58,497,689



14,659,206



-



14,659,206



Canadian Dollar



4,639,813



-



4,639,813



-



-



-



Euro



2,377,063



-



2,377,063



-



-



-



13,183,517



-



13,183,517



3,288,207



-



3,288,207



Egyptian Pound Hong Kong Dollar



2,261,827



-



2,261,827



755,473



-



755,473



Hungarian Forint



-



-



-



246,357



-



246,357



Indian Rupee



12,651,004



-



12,651,004



5,646,106



-



5,646,106



Indonesian Rupiah



14,390,356



-



14,390,356



5,506,969



-



5,506,969



Israeli Shekel



6,641,650



-



6,641,650



4,367,146



-



4,367,146



Malaysian Ringgit



2,004,760



-



2,004,760



1,474,681



-



1,474,681



Mexican Peso



5,476,278



-



5,476,278



782,504



-



782,504



South African Rand



49,355,564



-



49,355,564



10,955,857



-



10,955,857



South Korean Won



37,474,774



-



37,474,774



10,094,180



-



10,094,180



Swedish Krona



2,551,264



-



2,551,264



2,155,632



-



2,155,632



Taiwanese Dollar



6,246,103



-



6,246,103



2,550,052



-



2,550,052



Thai Baht



6,368,448



-



6,368,448



741,730



-



741,730



24,841,005



-



24,841,005



7,349,657



-



7,349,657



248,961,115



-



248,961,115



70,573,757



-



70,573,757



Turkish Lira
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Notes to the Financial Statements (continued) 16. Risk Management Policies and Procedures (continued) Market Risk (continued) (ii) Foreign Currency Risk (continued) Investments March 2010 USD



Hedging March 2010 USD



TOTAL Exposure March 2010 USD



Investments March 2009 USD



Hedging March 2009 USD



TOTAL Exposure March 2009 USD 1,789,376



3,365,097



-



3,365,097



1,789,376



-



Brazilian Real



14,221,618



-



14,221,618



2,928,562



-



2,928,562



Canadian Dollar



28,753,938



-



28,753,938



16,414,408



-



16,414,408



2,739,766



-



2,739,766



1,313,097



-



1,313,097



Euro



Danish Krone



29,783,036



-



29,783,036



16,099,542



-



16,099,542



Hong Kong Dollar



59,055,008



-



59,055,008



27,753,554



-



27,753,554



Singapore Dollar



12,932,438



-



12,932,438



3,995,283



-



3,995,283



South Africa Rand



3,866,065



-



3,866,065



2,690,435



-



2,690,435



South Korean Won



-



-



-



688,717



-



688,717



Sterling



43,139,915



-



43,139,915



19,349,523



-



19,349,523



Swedish Krona



14,078,934



-



14,078,934



7,092,558



-



7,092,558



9,982,658



-



9,982,658



5,905,219



-



5,905,219



12,123,807



-



12,123,807



6,795,493



-



6,795,493



234,042,280



-



234,042,280



112,815,767



-



112,815,767



USD



USD



USD



USD



USD



USD



Australian Dollar



10,097,638



-



10,097,638



5,724,648



-



5,724,648



Brazilian Real



65,255,733



-



65,255,733



12,677,510



-



12,677,510



109,638,256



-



109,638,256



65,805,145



-



65,805,145



11,650,334



-



11,650,334



6,372,318



-



6,372,318



Euro



112,202,197



-



112,202,197



68,164,363



-



68,164,363



Hong Kong Dollar



247,138,969



-



247,138,969



118,616,245



-



118,616,245



Japanese Yen



221,514,887



-



221,514,887



101,583,054



-



101,583,054



Singapore Dollar



51,702,320



-



51,702,320



16,889,253



-



16,889,253



South Africa Rand



25,280,560



-



25,280,560



14,181,495



-



14,181,495



167,745,875



-



167,745,875



81,483,004



-



81,483,004



Swedish Krona



55,124,545



-



55,124,545



29,494,786



-



29,494,786



Swiss Franc



39,590,323



-



39,590,323



27,312,232



-



27,312,232



Taiwanese Dollar



62,963,316



-



62,963,316



31,070,973



-



31,070,973



1,179,904,953



-



1,179,904,953



579,375,026



-



579,375,026



USD



USD



USD



USD



USD



USD



Swiss Franc Taiwanese Dollar



Lazard Thematic Global Fund



Canadian Dollar Danish Krone



Sterling



Lazard Global Classic Value Equity Fund Canadian Dollar



8,857,473



(4,018,706)



4,838,767



4,481,683



-



4,481,683



Euro



13,473,836



(13,205,989)



267,847



7,119,048



-



7,119,048



Japanese Yen



17,120,797



(16,093,553)



1,027,244



9,464,246



-



9,464,246



Norwegian Krone



1,019,747



-



1,019,747



1,680,452



-



1,680,452



Sterling



4,131,195



(2,311,280)



1,819,915



862,406



-



862,406



Swiss Franc



2,634,000



(1,216,671)



1,417,329



1,383,734



(1,257,841)



125,893



47,237,048



(36,846,199)



10,390,849



24,991,569



(1,257,841)



23,733,728
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Lazard Thematic Global Ex-Japan Fund Australian Dollar
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Notes to the Financial Statements (continued) 16. Risk Management Policies and Procedures (continued) Market Risk (continued) (ii) Foreign Currency Risk (continued) TOTAL Exposure March 2010 USD



Investments March 2009 USD



(418,496)



66,820



152,401



64,534



216,935



27,169



479,544



360,351



280,925



641,276



Investments March 2010 USD



Hedging March 2010 USD



Australian Dollar



485,316



Canadian Dollar



452,375



Hedging March 2009 USD



TOTAL Exposure March 2009 USD



Lazard Global High Quality Bond Fund



Danish Krone
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Euro
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166,688



(94,403)



72,285



159,034



(89,618)



69,416



4,226,468



(183,329)



4,043,139



4,340,429



130,612



4,471,041 2,235,549



Japanese Yen



216,223



1,498,374



1,714,597



203,228



2,032,321



Korean Won



213,496



-



213,496



-



-



-



Malaysian Ringgit



162,764



-



162,764



148,485



-



148,485 (13,656)



Mexican Peso



424,706



(108,000)



316,706



-



(13,656)



New Zealand Dollar



507,487



4,909



512,396



186,809



(179,999)



6,810



Norwegian Krone



290,656



(271,800)



18,856



306,315



(164,707)



141,608



Polish Zloty



662,098



(502,997)



159,101



576,654



(566,117)



10,537



-



157,212



157,212



-



-



-



1,103,902



(245,641)



858,261



784,038



(289,236)



494,802 69,201



Singapore Dollar Sterling Swedish Krona Swiss Franc



155,206



16,514



171,720



128,843



(59,642)



-



130,576



130,576



-



-



-



9,067,385



10,088



9,077,473



7,346,587



1,145,417



8,492,004



(iii) Interest Rate Risk Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in prevailing interest rates. The Company is exposed to interest rate risk through its investments in securities with fixed and floating rates of interest, held within the bond sub funds and its cash balances. The Investment Managers manage the Company’s interest rate risk on a daily basis in accordance with the Company’s investment objective, policies and core philosophy. A bond’s sensitivity to interest rates can be expressed in terms of modified duration, which gives the estimated percentage change (excluding the minus sign) in portfolio value, associated with a 1% increase in interest rates. The table below provides modified duration numbers as at 31 March 2010 and at 31 March 2009 for each of the sub funds that bear interest rate risk. Also shown in the table is the estimated impact on the portfolio of a 1 basis point (0.01 of 1 per cent) increase in interest rates. The sensitivity analysis is based on a small parallel shift of the yield curve (interest rates of all maturities moving in unison). Return expected if Interest Rates Rise by 1 Basis Point 31 March 2010 Lazard Global High Quality Bond Fund Lazard Sterling High Quality Bond Fund



Currency USD



Portfolio Value (‘000) 13,891



Modified Duration 5.85



(%) (0.058%)



Monetary (8,124)



GBP



19,531



7.52



(0.075%)



(14,685)



Return expected if Interest Rates Rise by 1 Basis Point 31 March 2009 Lazard Global High Quality Bond Fund Lazard Sterling High Quality Bond Fund
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Currency USD



Portfolio Value (‘000) 13,906



Modified Duration 5.34



(%) (0.053%)



Monetary (7,425)



GBP



24,568



8.02



(0.080%)



(19,705)



Year ended 31 March 2010



Notes to the Financial Statements (continued) 16. Risk Management Policies and Procedures (continued) Market Risk (continued) (iii) Interest Rate Risk (continued) This is a simplistic approximation of an important factor, with changes in steepness and twists in the yield curve also likely, which will have additional impacts on asset prices. Furthermore, this analysis is intended only to be used to estimate the impact of small movements in bond yields. This sensitivity analysis is hypothetical and not intended to be predictive.



Less than 1 year USD



1 to 5 years USD



5 to 10 years USD



Greater than 10 years USD



Non interest bearing USD



Total USD



Financial assets at fair value through profit or loss



300,651



5,655,854



5,005,299



2,355,329



-



13,317,133



Financial liabilities at fair value through profit or loss



(72,847)



-



-



-



-



(72,847)



-



-



-



-



646,763



646,763



227,804



5,655,854



5,005,299



2,355,329



646,763



13,891,049



Lazard Global High Quality Bond Fund



Other net receivables



Lazard Sterling High Quality Bond Fund Financial assets at fair value through profit or loss Other net receivables



GBP



GBP



GBP



GBP



GBP



GBP



819,920



2,835,961



5,860,167



9,383,816



-



18,899,864



-



-



-



-



631,217



631,217



819,920



2,835,961



5,860,167



9,383,816



631,217



19,531,081



The table below summarises the sub funds exposure to interest rate risks for the year ended 31 March 2009: Lazard Global High Quality Bond Fund Financial assets at fair value through profit or loss Financial liabilities at fair value through profit or loss Other net receivables



USD



USD



USD



USD



USD



USD



436,208



4,724,238



6,052,989



2,780,977



-



13,994,412



(371,274)



-



-



-



-



(371,274)



-



-



-



-



202,312



202,312



64,934



4,724,238



6,052,989



2,780,977



202,312



13,825,450



Adjustment from bid market value to mid market value



81,046 13,906,496



Lazard Sterling High Quality Bond Fund Financial assets at fair value through profit or loss Other net receivables



GBP



GBP



GBP



GBP



GBP



GBP



196,218



5,180,577



3,600,727



14,715,304



-



23,692,826



-



-



-



-



751,735



751,735



196,218



5,180,577



3,600,727



14,715,304



751,735



24,444,561



Adjustment from bid market value to mid market value



123,589 24,568,150



Counterparty/Issuer Risk and Credit Risk Credit risk is the risk that the counterparty or issuer to a financial instrument will fail to discharge an obligation or commitment that it has entered into with each sub fund. The Company is exposed to credit risk via the sub funds that invest in fixed-income securities. Furthermore, the sub funds are exposed to a credit risk to parties with whom they trade and will bear the risk of settlement default. Counterparty/issuer risk is monitored and managed by a formal counterparty or issuer exposure management program within the Investment Managers. The Investment Managers’ approved list of counterparties is generally limited to the most highly rated and recognised dealers in their sectors. The Investment Managers perform ongoing monitoring of this list. Counterparty/issuer risk is monitored on an ongoing basis in the following manner: • Approved broker selection - the trading system only permits trading with approved brokers. New brokers are added, subject to a formal review process that includes a review of the broker’s creditworthiness, financial strength, ability to enter into legally enforceable arrangements and standing in the financial community.



• Broker monitoring - performed through a variety of ongoing activities, including the assessment of certain regulatory filings and financial statements. • Measurement and monitoring of counterparty or issuer trade exposure - a daily review of outstanding positions is performed.
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Year ended 31 March 2010
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The interest rate profile of the other financial assets of the Company at 31 March 2010 was as follows:
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Notes to the Financial Statements (continued) 16. Risk Management Policies and Procedures (continued) Counterparty/Issuer Risk and Credit Risk (continued) All transactions involving transferable securities are settled upon delivery using approved brokers. The risk of default is considered minimal, as delivery of securities sold is only made once the broker has received payment. Payment is made on a purchase once the securities have been received by the broker. The trade will fail if either party fails to meet their obligations. The Company is exposed to a credit risk on the over the counter (“OTC”) counterparties with whom it trades, that these counterparties may not perform their obligations and that settlement of transactions may not occur. All OTC counterparties must meet the following criteria as set out in the UCITS regulations namely: (i) A credit institution in accordance with UCITS Notices, or



Lazard Global Active Funds plc



(ii) Have a minimum credit rating of A2 or equivalent, or in the opinion of the Investment Manager, an implied credit minimum rating of A2 or equivalent.
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Exposures to individual counterparties are limited to 10% of Net Asset Value in the case of (i) above and 5% of Net Asset Value in the case of (ii) above. All of the Company’s securities are held with the Sub-Custodians via the Custodian. The Company’s non-cash assets are segregated from the proprietary assets of the Custodian and the Sub-Custodian so that in the event of insolvency or bankruptcy those assets are protected to that extent and this further reduces counterparty risk. However, in circumstances such as the insolvency of a Sub-Custodian or registrar, or retro-active application of legislation, the Company may not, in all cases, be able to establish title to investments made and may suffer losses as a result. The Company may find it impossible to enforce its rights against third parties. In addition, as the Company may invest in markets where custodial and/or settlement systems are not fully developed, the assets of the Company which are traded in such markets and which have been entrusted to Sub-Custodians, in the circumstances where the use of such Sub-Custodians is necessary, may be exposed to risk in circumstances whereby the Custodian will have no liability. While cash held by the Sub-Custodian is identifiable as belonging to the Company, the Company will be exposed to the credit risk of the financial institution where cash is deposited. In the event of insolvency of the financial institution, the Company will be treated as a general creditor of the financial institution in relation to cash holdings of the Company. As at 31 March 2010 the parent company of both the Custodian and the Sub-Custodian had a Standard and Poor’s credit rating of A+ for long term deposits and a Standard and Poor’s credit rating of A-1 for short term deposits. The extent of the Company’s exposure to credit risk in respect of the financial statements approximates the carrying value as recorded in the Company’s Balance Sheet. There were no past due or impaired assets as of 31 March 2010 or 31 March 2009. Regarding the sub funds’ investment in bonds that carry credit risks, the table below provides a breakdown of each sub fund by credit rating, with investment grade being ratings above (and including) BBB. 31 March 2010 Rating



31 March 2009



Lazard Global High Lazard Sterling High Quality Bond Fund Quality Bond Fund



Lazard Global High Lazard Sterling High Quality Bond Fund Quality Bond Fund



AAA



37.4%



58.5%



62.9%



AA



12.4%



3.1%



7.8%



63.5% 2.2%



A



37.7%



18.9%



21.9%



20.2%



BBB



12.5%



14.0%



7.4%



10.5%



BB



-



3.3%



-



3.3%



B



-



1.1%



-



0.3%



CCC



-



-



-



-



C



-



1.1%



-



-



D



-



-



-



-



N/R



-



-



-



-



100.0%



100.0%



100.0%



100.0%



Total
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Notes to the Financial Statements (continued) 16. Risk Management Policies and Procedures (continued) Liquidity Risk



Total Lazard European Equity Fund



Less than 1 month



Greater than 1 month EUR



EUR



EUR



Payable for investments purchased



304,782



304,782



-



Payable for shares redeemed



407,408



407,408



11,012



Expenses payable Redeemable participating shares



Lazard Japanese Equity Fund Payable for shares redeemed Expenses payable Redeemable participating shares



Lazard North American Equity Fund



155,383



144,371



85,096,723



85,096,723



-



85,964,296



85,953,284



11,012 JPY



JPY



JPY



206,554,321



206,554,321



-



19,272,612



18,220,870



1,051,742



17,315,289,619



17,315,289,619



-



17,541,116,552



17,540,064,810



1,051,742 USD



USD



USD



Payable for shares redeemed



19,200



19,200



-



Expenses payable



40,110



26,400



13,710



21,909,694



21,909,694



-



21,969,004



21,955,294



13,710 EUR



Redeemable participating shares



EUR



EUR



Payable for investments purchased



Lazard Pan European Equity Fund



30,555



30,555



-



Expenses payable



33,414



21,806



11,608



3,412,393



3,412,393



-



3,476,362



3,464,754



11,608 GBP



Redeemable participating shares



GBP



GBP



Payable for investments purchased



Lazard UK Equity Fund



164,256



164,256



-



Payable for shares redeemed



192,127



192,127



9,022



Expenses payable Redeemable participating shares



Lazard Emerging World Fund Payable for investments purchased Payable for shares redeemed Expenses payable Redeemable participating shares



Lazard Emerging Markets Equity Fund Payable for investments purchased Payable for shares redeemed Expenses payable Redeemable participating shares



Lazard Global Active Funds plc 



41,481



32,459



13,391,489



13,391,489



-



13,789,353



13,780,331



9,022 USD



USD



USD



351,258



351,258



-



63,419



63,419



12,318



61,811



49,493



34,439,397



34,439,397



-



34,915,885



34,903,567



12,318 USD



USD



USD



2,555,949



2,555,949



-



170,413



170,413



13,471



429,122



415,651



355,668,021



355,668,021



-



358,823,505



358,810,034



13,471



Year ended 31 March 2010
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The Company’s assets comprise mainly of realisable securities which can be readily sold. The main liability of the Company is the redemption of any shares that investors wish to sell. Shareholders have the right to require the Company to redeem their shares in the Company on any business day subject to restrictions set out in the prospectus. The Company has the ability to borrow in the short term to ensure settlement. No such borrowings have arisen during the year.
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Notes to the Financial Statements (continued) 16. Risk Management Policies and Procedures (continued) Liquidity Risk (continued) Total Lazard Thematic Global Ex-Japan Fund Expenses payable Redeemable participating shares



Lazard Thematic Global Fund Payable for investments purchased Payable for shares redeemed Expenses payable
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Redeemable participating shares
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Lazard Global Classic Value Equity Fund Financial liabilities at fair value through profit or loss Expenses payable Redeemable participating shares



Lazard Global High Quality Bond Fund Payable for investments purchased Financial liabilities at fair value through profit or loss Expenses payable Redeemable participating shares



Lazard Sterling High Quality Bond Fund Expenses payable Redeemable participating shares



Less than 1 month



Greater than 1 month



USD



USD



USD



95,831



82,217



13,614



463,895,428



463,895,428



-



463,991,259



463,977,645



13,614 USD



USD



USD



110,897,406



110,897,406



-



79,302



79,302



13,653



1,926,310



1,912,657



2,034,705,764



2,034,705,764



-



2,147,608,782



2,147,595,129



13,653 EUR



EUR



EUR



34,920



34,920



-



103,014



88,911



14,103



66,863,846



66,863,846



-



67,001,780



66,987,677



14,103 USD



USD



USD



375,488



375,488



-



72,847



72,847



13,814



37,323



23,509



13,891,049



13,891,049



-



14,376,707



14,362,893



13,814



GBP



GBP



GBP



30,238



20,008



10,230



19,531,081



19,531,081



-



19,561,319



19,551,089



10,230



The following table details the Company’s liquidity analysis for its financial liabilities as at 31 March 2009: Total Lazard European Equity Fund



Less than 1 month



Greater than 1 month EUR



EUR



EUR



Payable for investments purchased



537,126



537,126



-



Payable for shares redeemed



120,239



120,239



13,198



Expenses payable Redeemable Participating Shares



Lazard Global Equity Fund Payable for investments purchased Expenses payable Redeemable Participating Shares



Lazard Japanese Equity Fund Payable for investments purchased Expenses payable Redeemable Participating Shares
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133,865



120,667



66,517,312



66,517,312



-



67,308,542



67,295,344



13,198 USD



USD



USD



3,066,512



3,066,512



-



37,872



37,872



-



-



-



-



3,104,384



3,104,384



JPY



JPY



JPY



45,402,464



45,402,464



-



5,868,827



4,574,921



1,293,906



1,606,630,829



1,606,630,829



-



1,657,902,120



1,656,608,214



1,293,906



Year ended 31 March 2010



Notes to the Financial Statements (continued) 16. Risk Management Policies and Procedures (continued) Total Lazard North American Equity Fund Payable for investments purchased Payable for shares redeemed Expenses payable Redeemable Participating Shares



Lazard Pan European Equity Fund



Less than 1 month



Greater than 1 month USD



USD



USD



12,853



12,853



-



898,627



898,627



15,019



39,118



24,099



19,616,907



19,616,907



-



20,567,505



20,552,486



15,019 EUR



EUR



EUR



Payable for investments purchased



27,216



27,216



-



Expenses payable



56,459



42,452



14,007



22,349,486



22,349,486



-



22,433,161



22,419,154



14,007 GBP



Redeemable Participating Shares



Lazard UK Equity Fund Payable for investments purchased Payable for shares redeemed Expenses payable Redeemable Participating Shares



Lazard Emerging World Fund Expenses payable Redeemable Participating Shares



Lazard Emerging Markets Equity Fund Payable for investments purchased Payable for shares redeemed Expenses payable Redeemable Participating Shares



Lazard Thematic Global Ex-Japan Fund Payable for investments purchased Expenses payable Redeemable Participating Shares



Lazard Thematic Global Fund Payable for shares redeemed Expenses payable Redeemable Participating Shares



Lazard Global Classic Value Equity Fund Expenses payable Redeemable Participating Shares



Lazard European High Yield Bond Fund Payable for shares redeemed Expenses payable Redeemable Participating Shares
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GBP



GBP



135,792



135,792



-



10,501



10,501



11,207



44,252



33,045



14,083,730



14,083,730



-



14,274,275



14,263,068



11,207



USD



USD



USD



40,820



26,438



14,382



18,190,684



18,190,684



-



18,231,504



18,217,122



14,382 USD



USD



USD



129,835



129,835



-



1,002,129



1,002,129



15,508



191,079



175,571



104,792,440



104,792,440



-



106,115,483



106,099,975



15,508 USD



USD



USD



2,487,620



2,487,620



-



81,926



66,693



15,233



240,073,229



240,073,229



-



242,642,775



242,627,542



15,233 USD



USD



USD



14,053,716



14,053,716



-



1,064,144



1,048,871



15,273



1,073,511,971



1,073,511,971



-



1,088,629,831



1,088,614,558



15,273



GBP



GBP



GBP



61,991



46,228



15,763



36,375,672



36,375,672



-



36,437,663



36,421,900



15,763 EUR



EUR



EUR



1,243,889



1,243,889



-



12,494



12,494



-



-



-



-



1,256,383



1,256,383



-



Year ended 31 March 2010
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Liquidity Risk (continued)
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Notes to the Financial Statements (continued) 16. Risk Management Policies and Procedures (continued) Liquidity Risk (continued) Total Lazard Global High Quality Bond Fund



USD



USD



USD



371,274



371,274



-



Payable for investments purchased



232,743



232,743



14,817



Expenses payable



33,129



18,312



13,906,496



13,906,496



-



14,543,642



14,528,825



14,817 GBP



Lazard Sterling High Quality Bond Fund



GBP



GBP



Payable for shares redeemed



12,548



12,548



-



Expenses payable



24,103



13,069



11,034



24,568,150



24,568,150



-



24,604,801



24,593,767



11,034



Redeemable Participating Shares
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Greater than 1 month



Financial liabilities at fair value through profit or loss



Redeemable Participating Shares
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Less than 1 month



Fair values of financial assets and financial liabilities All of the financial assets and financial liabilities of the sub funds are held at market value, which equates to fair value as determined in accordance with the accounting policies in note 3. There were no valuations undertaken by the Directors during the years ended 31 March 2010 or 31 March 2009.



Fair Value Measurement An investment is always categorised as level 1, 2 or 3 in its entirety. In certain cases, the fair value measurement for an investment may use a number of different inputs that fall into different levels of the fair value hierarchy. In such cases, an investment’s level within the fair value hierarchy is based on the lowest level of input that is significant to the fair value measurement. The assessment of the significance of a particular input to the fair value measurement requires judgment and is specific to the investment. Effective 1 April 2009 the Company adopted the Amendments to FRS 29 Financial Instruments: Disclosures, which requires enhanced disclosures about financial instruments carried at fair value and liquidity risk. Investments measured and reported at fair value are classified and disclosed in one of the following fair value hierarchy levels based on the significance of the inputs used in measuring its fair value: Level 1 inputs are unadjusted quoted prices in active markets for identical assets or liabilities that the reporting entity has the ability to access at the valuation date. An active market for the asset or liability is a market in which transactions for the asset or liability occur with sufficient frequency and volume to provide pricing information on an ongoing basis. Level 2 inputs are inputs other than quoted prices in active markets included within Level 1 that are observable for the asset or liability, either directly or indirectly. Fair value is determined through the use of models or other valuation methodologies. Level 2 inputs include the following: a) Quoted prices for similar assets or liabilities in active markets.



b) Quoted prices for identical or similar assets or liabilities in markets that are not active, that is, markets in which there are few transactions for the asset or liability, the prices are not current, or price quotations vary substantially either over time or among market makers, or in which little information is released publicly. c) Inputs other than quoted prices that are observable for the asset or liability (e.g. interest rate and yield curves observable at commonly quoted intervals, volatilities, prepayment speeds, loss severities, credit risks and default rates). d) Inputs that are derived principally from or corroborated by observable market data by correlation or other means.
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Notes to the Financial Statements (continued) 16. Risk Management Policies and Procedures (continued) Fair Value Measurement (continued) Level 3 inputs are unobservable inputs for the asset or liability. Unobservable inputs reflect the Company’s own assumptions about how market participants would be expected to value the asset or liability. Unobservable inputs are developed based on the best information available in the circumstances, other than market data obtained from sources independent of the Company and might include the Company’s own data. The following tables provide a breakdown of the financial instruments of each sub fund by valuation category at 31 March 2010: Level 1



Level 2



Level 3 EUR



EUR



EUR



Common Stock



83,540,752



-



-



Total



83,540,752



-



-



JPY



Financial assets at fair value through profit or loss



Lazard Japanese Equity JPY



JPY



Common Stock



16,950,935,000



-



-



Total



16,950,935,000



-



-



USD



Financial assets at fair value through profit or loss



Lazard North American Equity Fund USD



USD



Common Stock



21,643,406



-



-



Total



21,643,406



-



-



EUR



Financial assets at fair value through profit or loss



Lazard Pan European Equity EUR



EUR



Common Stock



3,324,194



-



-



Total



3,324,194



-



-



GBP



Financial assets at fair value through profit or loss



Lazard UK Equity Fund GBP



GBP



Common Stock



13,173,532



-



-



Total



13,173,532



-



-



USD



Financial assets at fair value through profit or loss



Lazard Emerging World Fund USD



USD



Investment in Collective Investment Funds



31,882,341



-



-



Total



31,882,341



-



-



USD



Financial assets at fair value through profit or loss



Lazard Emerging Markets Equity Fund USD



USD



Common Stock



323,815,328



-



-



Preferred Stock



9,810,951



-



-



333,626,279



-



-



USD



Financial assets at fair value through profit or loss



Total Lazard Thematic Global Ex-Japan Fund



USD



USD



Common Stock



431,950,368



-



-



Total



431,950,368



-



-



USD



Financial assets at fair value through profit or loss



Lazard Thematic Global Fund USD



USD



Common Stock



1,935,101,004



15,219,716



-



Total



1,935,101,004



15,219,716



-



Financial assets at fair value through profit or loss
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Lazard European Equity Fund
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Notes to the Financial Statements (continued) 16. Risk Management Policies and Procedures (continued) Fair Value Measurement (continued) Level 1



Level 2



Level 3 USD



Lazard Global Classic Value Equity Fund Financial assets at fair value through profit or loss Common Stock Forward Contracts Total



USD



USD



62,795,239



-



-



-



694,540



-



62,795,239



694,540



USD



USD



USD



Forward Contracts



-



34,920



-



Total



-



34,920



-



USD



Financial liabilities at fair value through profit or loss



Lazard Global High Quality Bond Fund USD



USD



Bonds



-



13,303,417



-



Forward Contracts



-



13,716



-



Total



-



13,317,133



USD
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Financial assets at fair value through profit or loss
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USD



USD



Forward Contracts



-



72,847



-



Total



-



72,847



-



Level 1



Level 2



Level 3 GBP



Financial liabilities at fair value through profit or loss



Lazard Sterling High Quality Bond Fund GBP



GBP



Bonds



-



18,899,864



-



Total



-



18,899,864



-



Financial assets at fair value through profit or loss



17. Soft Commission Arrangements The Investment Managers for the Company, in accordance with common market practice for investment managers may enter into dealing arrangements with brokers whereby part of the dealing commissions paid to them are used to discharge the cost of investmentrelated services supplied to them by the broker or by third parties. These services may be either market research or be related to the execution of trades on behalf of clients. The Investment Managers place business with these counterparties including transactions relating to the sub funds investments. The Investment Managers endeavour at all times to obtain best execution on all transactions for all clients, including the sub funds, and are satisfied that these arrangements are of benefit to the sub funds.



18. Related Party Transactions All material related party transactions with the Manager and Directors are included in notes 4, 6 and 7 to the financial statements. Daniel Morrissey is a Director of the Company and is also a partner of William Fry Solicitors (the Company’s legal advisers), accordingly, had a beneficial interest under the Companies Act, 1990 in legal fees paid to William Fry amounting to USD93,931 (2009: USD102,406). John Donohoe who is a Director of Lazard Global Active Funds plc is also a Director of Carne Global Financial Services Limited who provide consultancy services to the Manager, Lazard Fund Managers (Ireland) Limited.



Lazard Global Active Funds plc 



Year ended 31 March 2010



Notes to the Financial Statements (continued) 19. Significant Events A new Supplement for Lazard Japanese Equity Fund was issued on 18 August 2009. The Institutional Class of the Lazard Japanese Equity Fund commenced trading on 20 August 2009.



20. Post Balance Sheet Events Post year end dividend distributions were declared on 1 April 2010 as follows:



Lazard Japanese Equity Fund



Amount (Base Currency)



Number of Shares



Rate/ Share



Currency of Sub-Fund



687,451



9,827,011



0.0700



JPY



Lazard North American Equity Fund - X Class



70,706



12,307,339



0.0057



USD



Lazard Pan European Equity Fund - Retail Class



27,465



3,550,833



0.0077



EUR



Lazard UK Equity Fund - Retail Class



43,573



7,470,789



0.0058



GBP



Lazard Emerging Markets Equity Fund - Institutional Class



1,980,627



3,092,997



0.6404



USD



Lazard Thematic Global Ex-Japan Fund - X Class



2,370,425



2,994,713



0.7915



USD



Lazard Thematic Global Fund - Institutional Class



776,602



9,945,465



0.0781



USD



Lazard Thematic Global Fund - Institutional Sterling Class



247,340



4,741,046



0.0522



GBP



Lazard Global High Quality Bond Fund - Retail Class



209,110



106,984



1.9546



USD



83,665



50,698



1.6503



GBP



272,794



135,082



2.0195



GBP



Lazard Sterling High Quality Bond Fund - Retail Class Lazard Sterling High Quality Bond Fund - Institutional Class



21. Approval of the Financial Statements The annual financial statements were approved by the Board of Directors on 24 June 2010.
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Total Expense Ratios (TER’s)



(unaudited)



The total expense ratios for the year ended 31 March 2010 were as follows:
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2010



Lazard European Equity - Retail Class



1.78%



Lazard Japanese Equity - Retail Class



1.80%



Lazard Japanese Equity - Institutional Class



1.29%



Lazard North American Equity - Retail Class



1.80%



Lazard North American Equity - X Class



0.75%



Lazard Pan European Equity - Retail Class



1.80%



Lazard UK Equity - Retail Class



1.80%



Lazard Emerging World Fund - Retail Class



1.80%



Lazard Emerging World Fund - Institutional Class



1.30%



Lazard Emerging Markets Equity Fund- Institutional Class



1.30%



Lazard Thematic Global Ex Japan - X Class



0.19%



Lazard Thematic Global Institutional Class - Institutional Class



1.13%



Lazard Thematic Global Institutional Class - Institutional Sterling Class



1.13%



Lazard Global Classic Value Equity Fund- Institutional Class



1.30%



Lazard Global High Quality Bond - Retail Class



1.30%



Lazard Sterling High Quality Bond - Retail Class



1.30%



Lazard Sterling High Quality Bond - Institutional Class



0.60%
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Statements of Major Changes in Investments    (unaudited) Lazard European Equity Fund In accordance with the European Communities (Undertakings for Collective Investment in Transferable Securities) Regulations 2003 (as amended), a statement of largest changes in the composition of the Portfolios of Investments during the reporting year is provided to ensure that shareholders can identify changes in the investments held by the sub funds. These are defined as the aggregate purchases and sales of an investment (including maturities but excluding repurchase agreements, overnight discount notes and time deposits, which are employed chiefly as a means of seeking to ensure efficient portfolio management) exceeding 1.00% of the total value of purchases and sales for the year. At a minimum the largest 20 purchases and sales are listed. If a fund entered into less than 20 purchases or sales during the reporting period, then all transactions are presented. COST



DISPOSALS



PROCEEDS



EUR



EUR



Credit Suisse Group AG



3,464,754



Nestle S.A.



3,196,626



Novartis AG



3,158,833



GDF Suez



2,842,479



Societe Generale



2,963,708



Nokia Oyj



2,642,607



SAP AG



2,280,045



Novartis AG



2,223,010



UBS AG



2,220,051



Cie de Saint-Gobain



2,135,433



National Bank of Greece S.A.



2,161,055



SAP AG



2,100,340



CRH PLC



1,904,991



Societe Generale



2,091,434



AXA S.A.



1,834,898



AXA S.A.



2,090,423



Deutsche Bank AG



1,613,646



BNP Paribas S.A.



1,911,942



Novo Nordisk A/S, Class B



1,579,989



Deutsche Bank AG



1,838,670



Banco Bilbao Vizcaya Argentaria S.A.



1,545,995



Allianz SE



1,706,220



Syngenta AG



1,493,960



Bank of Cyprus Public Co., Ltd.



1,662,373



Bayerische Motoren Werke AG



1,475,793



Deutsche Telekom AG



1,642,357



Unilever N.V.



1,469,929



Thales S.A.



1,599,382



InBev N.V.



1,445,793



Hellenic Telecommunications Organization S.A.



1,515,444



Umicore



1,353,670



Roche Holding AG



1,504,928



Prysmian S.p.A.



1,197,379



Siemens AG



1,479,008



Aker Solutions ASA



1,194,752



InBev N.V.



1,476,388



Kerry Group PLC, Class A



1,179,492



Hochtief AG



1,473,506



Valeo S.A.



1,172,372



Merck KGaA



1,469,161



Roche Holding AG



1,126,799



E.ON AG



1,417,594



DSV A/S



1,070,761



National Bank of Greece S.A.



1,386,737



Banco Santander S.A.



1,067,834



OPAP S.A.



1,383,152



Buzzi Unicem S.p.A.



1,013,085



Banco Bilbao Vizcaya Argentaria S.A.



1,325,816



CFAO S.A.



959,214



Vivendi Universal S.A.



1,315,224



Jeronimo Martins SGPS S.A.



936,617



Telefonaktiebolaget LM Ericsson



1,300,109



Heineken N.V.



932,891



Daimler AG



1,240,269



ArcelorMittal



926,310



Carrefour S.A.



1,237,447



Thales S.A.



923,224



Prysmian S.p.A.



1,187,606



Cap Gemini S.A.



905,835



TNT N.V.



1,133,002



Siemens AG



894,751



Heineken N.V.



1,037,375



Gestevision Telecinco S.A.



894,162



Metro AG



1,030,282



ASML Holding N.V.



839,543



CFAO S.A.



1,030,137



Zurich Financial Services AG



807,436



Atlantia S.p.A.



1,024,228



Daimler AG



779,409



Credit Suisse Group AG



1,008,589



Sanofi-Aventis S.A.



772,860



Banco Santander S.A.



995,442



Atlantia S.p.A.



747,773



France Telecom S.A.



981,260



ASM International NV



742,582



Adidas AG



889,757



Cez A/S



739,388



Tognum AG



886,957



France Telecom S.A.



671,832



Sanofi-Aventis S.A.



822,539



ENI S.p.A.



660,554



Sampo Oyj, Class A



762,315



Zurich Financial Services AG



759,903



Lazard Global Active Funds plc 



Year ended 31 March 2010



Lazard Global Active Funds plc



ACQUISITIONS



77



Statements of Major Changes in Investments    (unaudited) (continued) Lazard Japanese Equity Fund ACQUISITIONS



COST



DISPOSALS
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PROCEEDS JPY



Mitsubishi UFJ Financial Group, Inc.



695,648,390



Fuji Film Holdings Corp.



266,211,772



Nippon Telegraph & Telephone Corp.



633,776,235



Toshiba Corp.



222,224,878



Nomura Holdings, Inc.



574,723,234



JS Group Corp.



198,011,446



JS Group Corp.



574,265,990



Chugai Pharmaceutical Co., Ltd.



152,965,219



Nintendo Co., Ltd.



525,734,761



Sumitomo Trust & Banking Co., Ltd.



123,669,118



JAFCO Co., Ltd.



500,225,876



Olympus Corp.



122,870,326



Shin-Etsu Chemical Co., Ltd.



472,181,251



East Japan Railway Co.



116,922,871



Kirin Holdings Co., Ltd.



460,426,940



Shizuoka Bank Ltd.



115,147,057



Sumitomo Trust & Banking Co., Ltd.



429,038,417



Konami Corp.



102,366,150



Nipro Corp.



423,398,306



Nipro Corp.



102,081,871



Mizuho Financial Group, Inc.



408,820,498



Sho-Bond Holdings Co., Ltd.



92,531,440



The Tokyo Electric Power Co., Inc.



396,347,544



Daiichi Sankyo Co., Ltd.



90,380,725



Japan Retail Fund Investment Corp.



391,243,685



HOYA Corp.



89,817,247



Taisei Corp.



386,421,334



Rinnai Corp.



86,534,489



Daiichi Sankyo Co., Ltd.



363,876,617



ULVAC, Inc.



76,673,784



Daiwa House Industry Co., Ltd.



363,484,079



The Tokyo Electric Power Co., Inc.



73,769,231



Rinnai Corp.



363,032,556



Miraca Holdings, Inc.



69,837,975



Shizuoka Bank Ltd.



360,326,250



Mitsubishi UFJ Financial Group, Inc.



69,549,109



Sho-Bond Holdings Co., Ltd.



309,853,688



Nidec Corp.



69,368,818



Konica Minolta Holdings, Inc.



307,317,868



Nippon Telegraph & Telephone Corp.



63,822,146



Mitsubishi Corp.



305,785,872



Okamura Corp.



59,769,254



KDDI Corp.



305,162,784



Kitz Corp.



57,972,174



Miraca Holdings, Inc.



304,306,829



Nomura Holdings, Inc.



55,473,691



Panasonic Corp.



302,983,621



Jafco Co., Ltd.



50,698,721



Canon, Inc.



294,281,312



Square Enix Holdings Co., Ltd.



50,449,944



Nidec Corp.



282,739,161



Shin-Etsu Chemical Co., Ltd.



48,213,255



Olympus Corp.



280,786,429



Japan Retail Fund Investment Corp.



48,178,229



Sankyu, Inc.



279,395,393



Daiwa House Industry Co., Ltd.



44,123,667



Makita Corp.



254,146,137



NTT Data Corp.



41,383,805



Shimizu Corp.



253,295,325



Takamatsu Construction Group Co., Ltd.



39,232,283



Takamatsu Construction Group Co., Ltd.



245,847,484



Taisei Corp.



38,344,880



Komatsu Ltd.



242,018,729



Mizuho Financial Group, Inc.



36,172,779



Square Enix Holdings Co., Ltd.



241,719,341



Konami Corp.



230,504,105



Fuji Film Holdings Corp.



227,024,872



Showa Denko KK



213,980,703



ULVAC, Inc.



211,736,828



Shionogi & Co., Ltd.



211,576,667



Ube Industries Ltd.



210,915,711



Shimadzu Corp.



210,395,446



Rakuten, Inc.



207,473,667



SECOM Co., Ltd.



207,172,511



Nippon Oil Corp.



206,260,661



Kao Corp.



200,249,546



Daikin Industries Ltd.



199,180,291



Okamura Corp.



193,824,144



Tokyu Land Corp.



182,006,705



Izumi Co., Ltd.



180,396,284
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DISPOSALS



USD



PROCEEDS USD



ConocoPhillips Holding Co.



802,739



Exxon Mobil Corp.



887,363



Pfizer, Inc.



757,581



Johnson & Johnson



719,206



Wal-Mart Stores, Inc.



675,597



Kimberly-Clark Corp.



641,788



Comcast Corp.



610,023



Wyeth Corp.



641,601



Walgreen Co.



609,589



Air Products & Chemicals, Inc.



610,990



Wells Fargo & Co.



450,055



The Gap, Inc.



548,775



Raytheon Co.



415,606



Comcast Corp.



538,694



AutoZone, Inc.



410,113



UnitedHealth Group, Inc.



527,782



The Bank of New York Mellon Corp.



380,961



Verizon Communications, Inc.



514,667



Campbell Soup Co.



371,653



Apache Corp.



507,570



IBM Corp.



356,742



JPMorgan Chase & Co.



476,464



Ball Corp.



331,965



Reynolds American, Inc.



464,450



Chevron Corp.



321,007



Starbucks Corp.



459,810



Family Dollar Stores, Inc.



315,805



Occidental Petroleum Corp.



458,009



McDonalds Corp.



311,471



IBM Corp.



456,065



Bank of America Corp.



308,206



Microsoft Corp.



436,443



The Mosaic Co.



300,149



The Coca-Cola Co.



430,752



Oracle Corp.



288,688



Campbell Soup Co.



424,483



Emerson Electric Co.



281,208



Applied Materials, Inc.



423,781



Mattel, Inc.



274,243



Deere & Co.



422,543



JC Penney Co., Inc.



272,622



Molson Coors Brewing Co.



408,217



Merck & Co., Inc.



269,337



Cisco Systems, Inc.



390,631



Kimberly-Clark Corp.



267,409



BJ Services Co.



386,929



Hewlett-Packard Co.



262,268



Wells Fargo & Co.



365,386



Valero Energy Corp.



257,359



The Bank of New York Mellon Corp.



364,629



Johnson & Johnson



256,817



Honeywell International, Inc.



348,493



Morgan Stanley



254,240



CVS Caremark Corp.



346,964



The Procter & Gamble Co.



249,659



Bank of America Corp.



336,153



Becton Dickinson & Co.



249,578



Mattel, Inc.



335,079



Union Pacific Corp.



247,221



Analog Devices, Inc.



325,882



Exxon Mobil Corp.



246,035



Marathon Oil Corp.



302,659



Amgen, Inc.



238,671



United Parcel Service, Inc.



301,440



Norfolk Southern Corp.



237,719



Massey Energy Co.



297,125



Kellogg Co.



236,008



The Allstate Corp.



294,553



eBay, Inc.



219,059



Becton Dickinson & Co.



289,431



NYSE Euronext



216,454



Union Pacific Corp.



287,879



Travelers Cos., Inc.



212,234



PNC Financial Services Group, Inc.



285,270



Newmont Mining Corp.



209,775



Kellogg Co.



281,418



Halliburton Co.



208,444



American Electric Power Co., Inc.



278,214



Microsoft Corp.



207,327



Morgan Stanley



272,136



State Street Corp.



206,148



Walgreen Co.



268,790



Gilead Sciences, Inc.



202,811



Chevron Corp.



266,777



Charles Schwab Corp.



198,065



Pfizer, Inc.



265,266



Wal-Mart Stores, Inc.



262,056



Ameriprise Financial, Inc.



259,212



The Kroger Co.



251,407
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Statements of Major Changes in Investments    (unaudited) (continued) Lazard Pan European Equity Fund ACQUISITIONS



COST



DISPOSALS
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PROCEEDS EUR



Credit Suisse Group AG



539,966



HSBC Holdings PLC



1,183,874



Bayer AG



500,982



Sanofi-Aventis S.A.



881,375



Taylor Wimpey PLC



409,302



Vodafone Group PLC



845,522



Novo Nordisk A/S



301,546



Total S.A.



832,112



Norsk Hydro ASA



207,578



Roche Holding AG



787,679



British Telecommunications PLC



203,672



GlaxoSmithKline PLC



770,995



Informa PLC



176,949



BG Group PLC



723,677



Atlantia S.p.A.



173,427



Allianz SE



634,376



HSBC Holdings PLC



172,140



GDF Suez



616,600



Sanofi-Aventis S.A.



170,297



E.ON AG



615,307



National Express Group PLC



157,123



BNP Paribas S.A.



612,069



Premier Foods PLC



151,040



Siemens AG



599,099



HSBC Holdings PLC



150,235



Taylor Wimpey PLC



598,842



Imperial Tobacco Group PLC



126,506



Vivendi Universal S.A.



597,361



National Grid PLC



119,596



British American Tobacco PLC



584,109



Vodafone Group PLC



106,613



Nokia Oyj



572,469



E.ON AG



102,936



Imperial Tobacco Group PLC



568,624



BP PLC



98,112



Zurich Financial Services AG



564,053



GlaxoSmithKline PLC



95,681



ENI S.p.A.



554,609



Lloyds TSB Group PLC



92,557



Novartis AG



540,889



Novartis AG



89,500



OPAP S.A.



508,466



British American Tobacco PLC



83,839



Banco Santander S.A.



488,671



Societe Generale



77,727



Unilever N.V.



485,074



Barclays PLC



66,657



Merck KGaA



483,681



Banco Bilbao Vizcaya Argentaria S.A.



64,409



BAE Systems PLC



477,351



Standard Chartered PLC



63,384



Credit Suisse Group AG



462,352



Daimler AG



461,943



Bayer AG



438,272



InBev N.V.



418,282



National Grid PLC



412,652



Shire PLC



412,548



Tesco PLC



409,086



Groupe Danone



378,823



Prysmian S.p.A.



363,008



Man Group PLC



359,118



Cie de Saint-Gobain



342,988



AXA S.A.



339,866



GAM Holding Ltd.



327,212



Sampo Oyj, Class A



312,042



A P Moller - Maersk A/S



301,714



Hochtief AG



298,951
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DISPOSALS



GBP



PROCEEDS GBP



Lloyds TSB Group PLC



708,733



Cairn Energy PLC



781,147



Royal Dutch Shell PLC



630,362



Vodafone Group PLC



751,343



BP PLC



535,136



BP PLC



665,170



British American Tobacco PLC



525,158



Prudential PLC



634,170



Xstrata PLC



513,662



HSBC Holdings PLC



634,032



WM Morrison Supermarkets PLC



489,754



Barclays PLC



596,016



Barclays PLC



358,323



GlaxoSmithKline PLC



558,500



Hiscox Ltd.



336,315



Royal Dutch Shell PLC



538,070



Anglo American PLC



325,599



BG Group PLC



466,119



Man Group PLC



313,359



Reckitt Benckiser Group PLC



415,805



HSBC Holdings PLC



286,039



BAE Systems PLC



411,158



GKN PLC



265,041



Lloyds TSB Group PLC



388,154



Tullow Oil PLC



264,973



BHP Billiton PLC



369,261



Unilever PLC



242,754



RSA Insurance Group PLC



342,337



Standard Chartered PLC



242,720



National Grid PLC



340,859



Lloyds Banking Group PLC



240,193



Taylor Wimpey PLC



319,992



Experian PLC



223,193



Persimmon PLC



309,893



GlaxoSmithKline PLC



219,227



AstraZeneca PLC



301,034



Aggreko PLC



204,156



Xstrata PLC



271,278



IMI PLC



176,154



Charter International PLC



268,083



Cookson Group PLC



173,807



Lloyds Banking Group PLC



240,193



BBA Aviation PLC



171,076



Imperial Tobacco Group PLC



240,049



Lamprell PLC



168,347



Unilever PLC



239,626



Informa PLC



165,513



Ashtead Group PLC



221,911



Rio Tinto PLC



158,770



British American Tobacco PLC



216,817



Provident Financial PLC



156,514



International Power PLC



208,439



Taylor Wimpey PLC



156,242



ITV PLC



204,759



Croda International PLC



154,085



Hiscox Ltd.



194,647



Centrica PLC



152,379



British Telecommunications PLC



192,052



Shaftesbury PLC



146,806



Shire PLC



191,241



Pearson PLC



133,826



EasyJet PLC



180,458



British Telecommunications PLC



132,243



Atkins WS PLC



179,630



HSBC Holdings PLC



131,779



Man Group PLC



175,476



Travis Perkins PLC



125,467



Northgate PLC



173,492



Heritage Oil Ltd.



124,655



GKN PLC



162,422



Fenner PLC



121,895
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Statements of Major Changes in Investments    (unaudited) (continued) Lazard Emerging World Fund ACQUISITIONS



COST



DISPOSALS



PROCEEDS



USD
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1,119,042



USD The Singapore Fund, Inc.



761,772



Genesis Emerging Markets Fund Ltd.



658,935



Emerging Markets Telecommunications Fund



727,890



Utilico Emerging Markets Ltd.



304,490



The Mexico Fund, Inc.



496,074



Macau Property Opportunities Fund Ltd.



251,077



Advance Developing Markets Trust PLC



461,789



First Pacific Co., Ltd.



223,564



JPMorgan Russian Securities PLC



405,255



Aberdeen New Thai Investment Trust PLC



123,245



Korea Equity Fund, Inc.



350,591



America Mobil SAB de CV



94,499



ASA Ltd.



237,844



Wal-Mart de Mexico SAB de CV



64,071



Indochina Capital Vietnam Holdings Ltd.



170,798



Grupo Mexico SAB de CV



34,025



JPMorgan Emerging Markets Investment Trust PLC



165,892



Cemex SAB de CV



24,756



Edinburgh Dragon Trust PLC



104,287



Grupo Televisa S.A.



22,678



America Mobil SAB de CV



102,881



Empresas ICA SAB de CV



20,245



Wal-Mart de Mexico SAB de CV



67,590



Kimberly-Clark de Mexico SAB de CV



18,052



Grupo Mexico SAB de CV



37,913



Advance Frontier Markets Fund Ltd.



17,846



Taiwan Greater China Fund



26,815



Fomento Economico Mexicano SAB de CV



17,540



Grupo Televisa S.A.



25,590



Grupo Modelo S.A.



16,389



Cemex SAB de CV



22,965



Grupo Bimbo SAB de CV



16,199



Empresas ICA SAB de CV



19,475



Grupo Financiero Banorte SAB de CV



15,993



Kimberly-Clark de Mexico SAB de CV



18,487



Mexichem SA de CV



14,532



Grupo Bimbo SAB de CV



18,159



Bolsa Mexicana de Valores SA de CV



11,993



Grupo Financiero Banorte SAB de CV



17,434
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Statements of Major Changes in Investments    (unaudited) (continued) Lazard Emerging Markets Equity Fund COST



DISPOSALS



PROCEEDS



USD Cielo S.A.



10,311,480



USD Oil & Natural Gas Co., Ltd.



5,988,914



Shinhan Financial Group Co., Ltd.



8,040,291



Mobile Telesystems OJSC, ADR



5,509,689



Usinas Siderurgicas de Minas Gerais S.A.



7,277,950



Lukoil OAO, ADR



4,326,175



Taiwan Semiconductor Manufacturing Co., Ltd., ADR



7,150,461



Telekomunikasi Indonesia Tbk PT, ADR



3,898,713



KT&G Corp.



6,907,792



Turkcell Iletisim Hizmet A/S



3,739,845



Redecard S.A.



6,712,962



Bank Mandiri Tbk PT



3,660,235



Banco do Brasil S.A.



6,490,588



Cia de Concessoes Rodoviarias



3,400,784



Samsung Electronics Co., Ltd.



6,454,697



Shinhan Financial Group Co., Ltd.



3,391,146



NHN Corp.



6,249,117



Banco do Brasil S.A.



2,973,904



Turkiye Is Bankasi



6,069,567



Samsung Electronics Co., Ltd.



2,914,011



Standard Bank Group Ltd.



6,032,947



Grupo Televisa S.A., ADR



2,641,703



Lukoil OAO, ADR



5,843,251



KB Financial Group, Inc.



2,605,196



NetEase.Com, ADR



5,267,309



Tenaris S.A., ADR



2,601,763



Grupo Televisa S.A., ADR



4,845,700



Bank Hapoalim BM



2,547,794



Tiger Brands Ltd.



4,822,148



Oriflame Cosmetics S.A.



2,470,154



Sanlam Ltd.



4,705,654



Fomento Economico Mexicano SAB de CV, ADR



2,131,616



Nedbank Group Ltd.



4,538,931



Kumba Iron Ore Ltd.



2,111,247



First Quantum Minerals Ltd.



4,398,089



Vale S.A.



2,096,986



Vale S.A., ADR



4,117,801



NHN Corp.



2,016,810



Telekomunikasi Indonesia Tbk PT, ADR



4,111,156



PT Astra International Tbk



1,902,051



Akbank TAS



3,995,378



Truworths International Ltd.



1,875,952



Israel Chemicals Ltd.



3,982,720



Sanlam Ltd.



1,599,139



Mobile Telesystems OJSC, ADR



3,925,455



Suzano Papel E Celulose S.A.



1,539,228



Orascom Construction Industries



3,762,400



United Tractors Tbk PT



1,523,779



KOC Holding A/S



3,696,709



Amorepacific Corp.



1,493,417



Punjab National Bank Ltd.



3,668,900



Nedbank Group Ltd.



1,456,888



America Movil SAB de CV, ADR



3,631,669



TNK-BP Holding



1,448,284



Uralkali



3,433,344



Israel Chemicals Ltd.



1,443,888



Natura Cosmeticos S.A.



3,385,623



Orascom Construction Industries



1,371,697



Hon Hai Precision Industry Co., Ltd., GDR



3,372,717



America Movil SAB de CV, ADR



1,309,587



Turkcell Iletisim Hizmet A/S



3,229,378



PLUS Expressways Bhd



1,287,504



Commercial International Bank



3,184,847



Turkiye Is Bankasi



1,280,753



Murray & Roberts Holdings Ltd.



3,177,645



Delek Automotive Systems Ltd.



1,277,149



Souza Cruz S.A.



3,143,098



Infosys Technologies Ltd., ADR



1,264,553



Cia Energetica de Minas Gerais, ADR



3,108,785



Empresa Brasileira de Aeronautica S.A., ADR



1,249,264



Fomento Economico Mexicano SAB de CV, ADR



3,010,869



Redecard S.A.



1,231,653



Cia de Concessoes Rodoviarias



2,953,560



Massmart Holdings Ltd.



1,209,781



Woongjin Coway Co., Ltd.



2,914,044



AES Tiete S.A.



1,194,691



Philippine Long Distance Telephone Co., ADR



2,902,588



Infosys Technologies Ltd., ADR



2,779,688



Bank of India



2,779,523



Kasikornbank PCL



2,681,037



HTC Corp.



2,602,609



CFAO S.A.



2,577,685



Semen Gresik Persero Tbk PT



2,555,949
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Statements of Major Changes in Investments    (unaudited) (continued) Lazard Thematic Global Ex-Japan Fund ACQUISITIONS



COST



DISPOSALS
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PROCEEDS USD



Wal-Mart Stores, Inc.



4,964,476



Koninklijke Ahold N.V.



5,004,510



Unilever PLC



4,963,523



Lockheed Martin Corp.



3,746,511



CME Group, Inc.



4,278,909



Cadbury PLC



3,455,480



Banco Santander Brasil S.A.



3,984,542



Eli Lilly & Co.



3,403,822



Sanofi-Aventis S.A.



3,001,839



Wyeth Corp.



3,243,316



Teva Pharmaceutical Industries Ltd., ADR



2,978,243



Samsung Electronics Co., Ltd.



3,156,328



Royal Dutch Shell PLC



2,912,983



L’Oreal S.A.



3,128,342



Hong Kong Exchanges & Clearing Ltd.



2,875,271



Hutchison Whampoa Ltd.



2,199,658



Barrick Gold Corp.



2,812,784



Time Warner, Inc.



2,104,198



Prudential PLC



2,636,435



Wolters Kluwer N.V.



1,236,778



Deutsche Boerse AG



2,560,609



Banco do Brasil S.A.



1,124,574



CapitaMalls Asia Ltd.



2,519,007



KB Financial Group, Inc.



949,188



Anadarko Petroleum Corp.



2,473,001



Deutsche Postbank AG



780,607



ABB Ltd.



2,039,170



UnitedHealth Group, Inc.



768,576



Oracle Corp.



1,937,614



Time Warner Cable, Inc.



622,725



China Overseas Land & Investment Ltd.



1,882,295



Google, Inc.



589,725



Goldcorp, Inc.



1,852,783



Procter & Gamble Co.



528,646



Hong Kong & China Gas Co., Ltd.



1,818,614



Celesio AG



504,907



Monsanto Co.



1,795,484



Petroplus Holdings AG



232,985



Bunge Ltd.



1,762,991



Groupe Danone



IBM Corp.



1,762,123



Microsoft Corp.



1,740,606



Newmont Mining Corp.



1,730,541



Exxon Mobil Corp.



1,663,778



Air Liquide S.A.



1,653,537



Cielo S.A.



1,624,015



EMC Corp.



1,607,433



Cisco Systems, Inc.



1,590,143



Sun Hung Kai Properties Ltd.



1,571,043



Visa, Inc.



1,568,816



Apache Corp.



1,558,028



Itau Unibanco Holding S.A.



1,544,464



UnitedHealth Group, Inc.



1,503,221



CVS Caremark Corp.



1,502,141



Johnson & Johnson



1,488,055



DBS Group Holdings Ltd.



1,446,670
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Statements of Major Changes in Investments    (unaudited) (continued) Lazard Thematic Global Fund COST



DISPOSALS



PROCEEDS



USD



USD



Wal-Mart Stores, Inc.



20,277,411



Koninklijke Ahold NV



18,596,662



Unilever PLC



19,824,622



Cadbury PLC



13,120,714



CME Group, Inc.



17,047,730



Samsung Electronics Co., Ltd.



13,069,651



The Dai-Ichi Life Insurance Co., Ltd.



15,729,275



Lockheed Martin Corp.



12,516,347



Banco Santander Brasil S.A.



15,469,573



Wyeth Corp.



11,765,287



Teva Pharmaceutical Industries Ltd., ADR



13,607,380



L’Oreal S.A.



11,584,100



Barrick Gold Corp.



12,703,377



Eli Lilly & Co.



11,153,229



Sanofi-Aventis S.A.



12,338,250



Time Warner, Inc.



8,548,978



Nomura Holdings, Inc.



11,831,021



Hutchison Whampoa Ltd.



8,143,419



Royal Dutch Shell PLC



11,607,154



Wolters Kluwer N.V.



6,353,214



Capitamalls Asia Ltd.



11,294,343



Banco do Brasil S.A.



5,160,237



Hong Kong Exchanges & Clearing Ltd.



11,179,324



KB Financial Group, Inc., ADR



5,119,626



China Overseas Land & Investment Ltd.



10,627,374



UnitedHealth Group, Inc.



5,119,485



Prudential PLC



10,466,224



Deutsche Postbank AG



3,840,017



Sumitomo Mitsui Financial Group, Inc.



10,449,057



Google, Inc.



3,291,760



Mitsubishi UFJ Financial Group, Inc.



10,448,378



Time Warner Cable, Inc.



2,664,062



Deutsche Boerse AG



9,525,472



Celesio AG



2,167,123



Banci Itau Holding Financeira S.A.



8,829,202



Petroplus Holdings AG



1,844,391



Cielo S.A.



8,542,533



Procter & Gamble Co.



1,531,590



Apache Corp.



8,418,911



Groupe Danone



Anadarko Petroleum Corp.



8,143,534



Microsoft Corp.



7,513,337



ABB Ltd.



7,300,774



Exxon Mobil Corp.



7,157,612



Oracle Corp.



7,014,981



Monsanto Co.



6,708,936



Bunge Ltd.



6,095,457
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Statements of Major Changes in Investments    (unaudited) (continued) Lazard Global Classic Value Equity Fund ACQUISITIONS



COST



DISPOSALS



PROCEEDS
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USD



Vodafone Group PLC



2,144,636



Eastern Platinum Ltd.



1,990,801



Nintendo Co., Ltd.



1,207,371



KHD Humboldt Wedag International Ltd.



1,301,750



Meitec Corp.



1,134,360



American Express Co.



1,061,940



SPDR Gold Trust



903,869



DNO International ASA



988,212



Xstrata PLC



843,728



Irish Life & Permanent PLC



767,566



Platinum Group Metals Ltd.



802,195



Ichiyoshi Securities Co., Ltd.



624,665



Kose Corp.



720,903



Dydo Drinco, Inc.



598,141



Mitsui Sumitomo Insurance Group Holdings, Inc.



693,190



Xstrata PLC



592,758



Astellas Pharma, Inc.



595,224



PanaHome Corp.



588,537



Sanofi-Aventis S.A.



497,897



Teck Cominco Ltd.



478,533



KHD Humboldt Wedag International Ltd.



457,945



CIR-Compagnie Industriali Riunite S.p.A.



401,931



PanaHome Corp.



409,526



T Hasegawa Co. Ltd.



361,459



CRH PLC



396,740



Anglo American PLC



324,198



Berkshire Hathaway, Inc.



388,754



Power Corp. of Canada



258,547



Nestle S.A.



384,349



Tokio Marine Holdings, Inc.



242,569



Oracle Corp.



377,337



Dr Pepper Snapple Group, Inc.



207,992



Hunter Douglas N.V.



360,759



Heineken Holding N.V.



206,022



Power Corp. of Canada



354,383



DCC PLC



199,174



Irish Life & Permanent Group Holdings PLC



292,534



Natuzzi S.p.A.



Tokio Marine Holdings, Inc.



249,440



Mass Financial Corp.



Dr Pepper Snapple Group, Inc.



241,267



Microsoft Corp.



213,326



Franco-Nevada Corp.



210,381



TNT N.V.



202,099



Heineken Holding N.V.



197,435



CIR-Compagnie Industriali Riunite S.p.A.



192,157



Aozora Bank Ltd.



190,876



Eastern Platinum Ltd.



187,138



Vinci S.A.



181,452



Dydo Drinco, Inc.



176,411



T Hasegawa Co., Ltd.



167,335



Ichiyoshi Securities Co., Ltd.



162,101
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Statements of Major Changes in Investments    (unaudited) (continued) Lazard Global High Quality Bond Fund COST



DISPOSALS



PROCEEDS



USD



USD



U.S. Treasury Bond, 3.125% due 5/15/2019



395,028



France Government, 3.500% due 4/25/2015



567,138



Treasury Corp. of Victoria, 6.000% due 10/17/2022



390,197



Bundesrepublik Deutschland, 3.500% due 1/ 4/2016



549,137



Poland Government Bond, 5.250% due 10/25/2017



321,935



FNMA, 5.375% due 6/12/2017



506,829



Poland Government Bond, 5.750% due 9/23/2022



319,737



FNMA, 4.500% due 2/15/2011



472,078



FHLB System, 1.375% due 5/16/2011



299,907



Bundesobligation, 3.500% due 4/12/2013



451,800



Kingdom of Denmark, 3.125% due 3/17/2014 Inter-American Development Bank, 1.000% due 4/16/2018 Ireland Government Bond, 5.900% due 10/18/2019



279,578



U.S. Treasury Bond, 3.125% due 5/15/2019



400,803



278,675



France Government, 6.000% due 10/25/2025



374,305



GNMA, Pool #577470, 6.000% due 12/15/2032



339,579



Austria Government Bond, 3.400% due 10/20/2014 Hellenic Republic Government Bond, 5.500% due 8/20/2014 FNMA, 5.375% due 6/12/2017



275,014



FNMA, 4.875% due 12/15/2016



336,484



Norway Government, 6.000% due 5/16/2011



334,360



Hellenic Republic Government, 5.500% due 8/20/2014



333,138



271,526



FNMA, Pool #768230, 5.000% due 5/ 1/2034



332,848



Norway Government Bond, 4.500% due 5/22/2019



267,370



Finland Government, 3.875% due 9/15/2017



310,150



France Government Bond OAT, 3.750% due 10/25/2019



251,381



French Treasury Note BTAN, 4.500% due 7/12/2012



303,487



Province of Ontario, 6.250% due 6/16/2015



237,198



FHLB System, 1.375% due 5/16/2011



300,235



FHLB System, 5.125% due 8/14/2013 International Bank For Reconstruction & Development, 2.300% due 2/26/2013 Belgium Government International Bond, 4.250% due 9/3/2013 Province of Quebec Canada, 5.125% due 11/14/2016 Province of British Columbia Canada, 5.700% due 6/18/2029 Mexican Bonos, 8.000% due 12/17/2015



220,126



United Kingdom Gilt, 5.000% due 3/ 7/2025



296,804



208,099



FHLB, 5.250% due 12/11/2020



292,364



201,864



U.S. Treasury Note, 4.125% due 5/15/2015



284,310



France Government Bond OAT, 3.750% due 10/25/2019



264,075



201,247



Poland Government, 4.250% due 5/24/2011



249,187



198,633



FHLMC Corp., 4.500% due 4/ 1/2023



246,151



Poland Government, 4.750% due 4/25/2012



245,022



Mexican Bonos, 7.750% due 12/14/2017



194,452



244,579



Mexico (United Mexican States), 8.000% due 12/7/2023 Malaysia Government International Bond, 7.500% due 7/15/2011 Bundesrepublic Deutschland, 4.250% due 1/4/2014



191,576



Poland Government, 6.250% due 10/24/2015 Belgium Government International Bond, 4.250% due 9/3/2013 Mexican Bonos, 8.000% due 12/17/2015 Oracle Corp., 5.250% due 1/15/2016



188,844



Temasek Financial I Ltd., 4.500% due 9/21/2015



156,266



Province of Quebec Canada, 4.500% due 12/ 1/2016



188,298



European Investment Bank, 4.000% due 5/15/2014



151,296



172,471



Atlantia S.p.A., 5.000% due 6/ 9/2014



147,394



Corp. Andina De Fomento, 8.125% due 6/ 4/2019



140,850



New South Wales Treasury Corp., 6.000% due 5/1/2012 New Cingular Wireless Services, Inc., 8.125% due 5/1/2012 AT&T, Inc., 5.100% due 9/15/2014



Sweden Government Bond, 3.000% due 7/12/2016 Brazilian Government International Bond, 8.500% due 9/24/2012 Province of Quebec Canada, 3.375% due 6/20/2016



140,546



European Investment Bank, 4.000% due 5/15/2014



169,662



139,010



U.S. Treasury Note, 3.500% due 5/31/2013



166,885



Belgium Government, 4.250% due 9/28/2014



165,046



State of Maryland, 4.200% due 3/ 1/2021



136,780



164,610



Republic of Korea, 4.250% due 6/ 1/2013 United Kingdom Gilt Inflation Linked, 5.000% due 3/7/2025 Croatia Government International Bond, 6.500% due 1/5/2015 European Union, 3.625% due 4/ 6/2016



136,240



Export Development Canada, 2.375% due 3/19/2012 Petrobras International Finance Co., 6.125% due 10/6/2016 FHLMC Corp., 4.125% due 7/12/2010 International Bank for Reconstruction & Development, 2.000% due 4/2/2012 Malaysia Government, 8.750% due 6/1/2009



Norway Government Bond, 4.250% due 5/19/2017



135,079



Croatia Government, 6.750% due 3/14/2011



144,897



Province of Quebec Canada, 4.600% due 5/26/2015 Poland Government International Bond, 5.625% due 11/18/2010 FHLB System, 5.500% due 7/15/2036 Israel Government International Bond, 5.125% due 3/26/2019 University of Texas, 6.276% due 8/15/2041 China Government International Bond, 4.250% due 10/28/2014 Austria Government Bond, 3.900% due 7/15/2020



134,507



United Technologies Corp., 7.125% due 11/15/2010



143,548



Asian Development Bank, 2.125% due 3/15/2012 Societe Financement de l’Economie Francaise, 2.125% due 1/30/2012 Norway Government Bond, 4.250% due 5/19/2017



143,512



Sweden Government, 5.500% due 10/ 8/2012



140,264



127,871



United Kingdom Gilt, 8.000% due 9/27/2013



139,626



126,827



139,007



France Government, 3.500% due 4/25/2015



122,779



FHLB, 5.500% due 7/15/2036 International Business Machines Corp., 7.625% due 10/15/2018 Province of Quebec Canada, 4.600% due 5/26/2015



France Government Bond OAT, 4.000% due 10/25/2038 Commonwealth of Bahamas Regs, 6.950% due 11/20/2029



122,010



U.S. Treasury Bond, 3.500% due 2/15/2039



134,945



116,563



Israel Government International, 5.125% due 3/26/2019



134,160



Valero Energy Corp., 4.750% due 6/15/2013



131,291
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197,690



187,700 164,379



137,963



136,215 136,135 135,766



133,107 132,719 132,405



126,439



212,517 197,691



172,449 172,350



159,568 158,267 153,052 150,000



142,112 141,483



137,483 136,582
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Statements of Major Changes in Investments    (unaudited) (continued) Lazard Sterling High Quality Bond Fund ACQUISITIONS



COST



DISPOSALS



PROCEEDS GBP
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United Kingdom Gilt, 5.000% due 3/7/2018



1,157,735



United Kingdom Gilt, 5.000% due 3/7/2025



2,294,577



United Kingdom Gilt, 5.000% due 3/7/2025



861,628



United Kingdom Gilt, 8.000% due 6/7/2021



1,543,976



United Kingdom Gilt, 4.000% due 9/7/2016



781,745



742,111



United Kingdom Gilt, 4.750% due 3/7/2020



708,500



United Kingdom Gilt, 8.000% due 6/7/2021



537,072



UK Treasury Bill, 5.000% due 9/7/2014



441,724



United Kingdom Gilt, 4.250% due 3/7/2011 International Bank for Reconstruction & Development, 5.375% due 1/15/2014 Verizon Wireless Capital LLC, 8.875% due 12/18/2018



Credit Agricole S.A., 7.375% due 12/18/2023



404,250



KFW, 5.000% due 6/9/2036



657,953



United Kingdom Gilt, 4.250% due 12/7/2055 Deutsche Telekom International Finance BV, 6.500% due 4/8/2022 United Kingdom Gilt, 4.250% due 6/7/2032



300,741



United Kingdom Gilt, 4.250% due 12/7/2055



642,789



European Investment Bank, 4.250% due 12/7/2010



615,712



The Royal Bank of Scotland PLC, 6.250% Perpetual



527,451



204,300



KFW, 4.750% due 12/7/2010



493,053



BMW UK Capital PLC, 5.000% due 10/2/2017



198,772



Abbey National PLC, 7.500% Perpetual



453,850



General Electric Capital Corp., 5.500% due 9/15/2066



434,203



United Kingdom Gilt, 4.750% due 3/7/2020



389,499



HSBC Bank PLC, 6.500% due 7/7/2023



343,564



Lloyds TSB Bank PLC, 5.125% Perpetual



317,716



Vodafone Group PLC, 4.625% due 9/8/2014



315,213



Den Norske Bank ASA, 5.125% due 6/3/2015 Southern Water Services Finance Ltd., 6.640% due 3/31/2026 United Kingdom Gilt, 4.250% due 3/7/2036



308,310



Annington Finance No. 4, 8.070% due 1/10/2023 Muenchener Rueckversicherungs AG, 7.625% due 6/21/2028 European Investment Bank, 8.750% due 8/25/2017



290,809



Lloyds TSB Bank PLC, 13.000% due 1/22/2019



272,513



The Royal Bank of Scotland PLC, 5.625% Perpetual



267,850



United Kingdom Gilt, 4.750% due 12/7/2038



267,633



DWR Cymru Financing Ltd., 6.907% due 3/31/2021



255,425



AXA S.A., 6.667% due 7/6/2016



239,630



Alliance & Leicester PLC, 6.222% Perpetual Credit Suisse Group Finance Guernsey Ltd. 6.875% Perpetual France Telecom S.A., 5.625% due 1/23/2034



214,803
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300,650 291,551 280,177 278,035
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