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Important Information This presentation is furnished on a confidential basis exclusively to the named recipient to this presentation (the “Recipient”) and is not for redistribution or public use. The data and information presented are for informational purposes only. The information contained herein should be treated in a confidential manner and may not be transmitted, reproduced or used in whole or in part for any other purpose, nor may it be disclosed without the prior written consent of Kohlberg Kravis Roberts & Co. L.P. (together with its affiliates, “KKR”). By accepting this material, the Recipient agrees not to distribute or provide this information to any other person. The information is qualified in its entirety by reference to the Limited Partnership Agreement, Confidential Private Placement Memorandum and Subscription Agreement of each Fund (as defined below), each as amended and/or restated from time to time (the “Fund Documents”). The interests in the funds referenced herein (collectively, the “Funds”) advised by KKR (the “Interests”) have not been approved or disapproved by the U.S. Securities and Exchange Commission (the “SEC”) or by the securities regulatory authority of any state or of any other jurisdiction. The Interests have not been registered under the U.S. Securities Act of 1933, as amended (the “Securities Act”), the securities laws of any other state or the securities laws of any other jurisdiction, nor is such registration contemplated. None of the Funds will be registered as an investment company under the Investment Company Act of 1940, as amended (the “1940 Act”). Consequently, limited partners of the Funds are not afforded the protections of the 1940 Act. This presentation shall not constitute an offer to sell or the solicitation of any offer to buy Interests, which may only be made at the time a qualified offeree receives a Confidential Private Placement Memorandum describing the offering and related subscription agreement. These securities shall not be offered or sold in any jurisdiction in which such offer, solicitation or sale would be unlawful until the requirements of the laws of such jurisdiction have been satisfied. The information in this presentation is only as current as the date indicated, and may be superseded by subsequent market events or for other reasons. Nothing contained herein constitutes investment, legal, tax or other advice nor is it to be relied on in making an investment or other decision. This presentation should not be viewed as a current or past recommendation or a solicitation of an offer to buy or sell any securities or to adopt any investment strategy. Private funds, such as the Funds, are speculative investments and are not suitable for all investors, nor do they represent a complete investment program. Private funds are available only to qualified investors who are comfortable with the substantial risks associated with investing in private funds. An investment in a private fund includes the risks inherent in an investment in securities. There can be no assurance that an investment strategy will be successful. Investors in a private fund, such as the Funds, may have no right to or a limited right to redeem or transfer their interests in a private fund. No Interests will be listed on an exchange and it is not expected that there will be a secondary market for any Interests. The information in this presentation may contain projections or other forward-looking statements regarding future events, targets or expectations regarding the Funds or the strategies described herein, and is only current as of the date indicated. There is no assurance that such events or targets will be achieved, and may be significantly different from that shown here. The information in this Presentation, including statements concerning financial market trends, is based on current market conditions, which will fluctuate and may be superseded by subsequent market events or for other reasons. References to “assets under management” or “AUM” represent the assets as to which KKR is entitled to receive a fee or carried interest. KKR’s calculation of AUM may differ from the calculations of other asset managers and, as a result, KKR’s measurements of its AUM may not be comparable to similar measures presented by other asset managers. KKR's definition of AUM is not based on the definitions of AUM that may be set forth in agreements governing the investment funds, vehicles or accounts that it manages and is not calculated pursuant to any regulatory definitions. References to “KKR Capstone” or “Capstone” are to all or any of Capstone Consulting LLC, Capstone Europe Limited, and KKR Capstone Asia Limited, each of which is owned and controlled by their senior management and not by KKR. KKR Capstone is not a subsidiary of KKR and uses the “KKR” name under license. In this presentation, the impact of initiatives, in which KKR Capstone has been involved, is based on KKR Capstone’s internal analysis and information provided by the applicable portfolio company. Impacts of such initiatives are estimates that have not been verified by a third party and are not based on any established standards or protocols. They may also reflect the influence of external factors, such as macroeconomic or industry trends, that are unrelated to the initiative presented. General discussions contained within this presentation regarding the market or market conditions represent the view of either the source cited or KKR. Nothing contained herein is intended to predict the performance of any investment. There can be no assurance that actual outcomes will match the assumptions or that actual returns will match any expected returns. The information contained herein is as of March 31, 2012, unless otherwise indicated, is subject to change, and KKR assumes no obligation to update the information herein.
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Important Information (cont’d) Potential loss of investment – No guarantee or representation is made that the investment program used by KKR will be successful. A Fund represents a speculative investment and involves a high degree of risk. An investment in a Fund should be discretionary capital set aside strictly for speculative purposes. Investors must have the financial ability, sophistication/experience and willingness to bear the risks of an investment in a Fund. An investment in a Fund is not suitable for all investors. An investor could lose or a substantial portion of his/her/its investment. Only qualified eligible investors may invest in a Fund. Because of the nature of the trading activities, the results of the Fund’s operations may be volatile from month to month and from period to period. Accordingly, investors should understand that past performance is not indicative of future results. Private funds typically represent that their returns have a low correlation to the major market indices. Investors should be aware that private equity funds may incur losses both when major indices are rising and falling. Use of leverage – A Fund may utilize leverage and may also invest in forward contracts, options, swaps and over-the-counter derivative instruments, among others. Like other leveraged investments, trading in these securities may result in losses in excess of the amount invested. Regulatory risk – The Funds are not registered under the Investment Company Act of 1940. As a result, investors will not receive the protections of the Investment Company Act afforded to investors in registered investment companies (i.e. “mutual funds”). A Fund’s offering documents are not reviewed or approved by federal or state regulators and its privately placed interests are not federally or state registered. In addition, the Fund may engage in trading on non- U. S. exchanges and markets. These markets and exchanges may exercise less regulatory oversight and supervision over transactions and participants in transactions. Valuations – The net asset value of a Fund may be determined by its administrator in consultation with its manager or advisor, or based on information from the manager(s) of the underlying Fund(s). Certain portfolio assets may be illiquid and without a readily ascertainable market value and accuracy of valuations of other managers may be difficult to verify. Since the value assigned to portfolio securities affects a manager’s or advisor’s compensation, the manager’s or advisor’s involvement in the valuation process creates a potential conflict of interest. The value assigned to such securities may differ substantially from the value a Fund is able to realize. Instances of mispriced portfolios, due to fraud or negligence, have occurred in the industry. Fees and expenses – Funds may be subject to substantial charges for management, advisory and brokerage fees. It may be necessary for those pools that are subject to these charges to make substantial trading profits to avoid depletion or exhaustion of their assets. Please refer to a Fund’s Confidential Placement Memorandum for a more complete description of risks and a comprehensive description of each expense to be charged the Fund. Limited operating history – A Fund may have little or no operating history or performance and may use performance which may not reflect actual trading of the Fund and should be reviewed carefully. Investors should not place undue reliance on hypothetical, pro forma or predecessor performance. A Fund’s actual performance may differ substantially and may be volatile. Reliance on key persons – A Fund’s manager or advisor has total trading authority over a Fund and may be subject to various conflicts of interest. The death, disability or departure of the manager or advisor may have a material effect on a Fund. Concentration – A Fund may use a single advisor or employ a single strategy, which could mean a lack of diversification and higher risk. A Fund of Funds relies on the expertise of its underlying managers. Counterparty and bankruptcy risk – Although KKR will attempt to limit its transactions to counterparties which are established, well-capitalized and creditworthy, the Funds will be subject to the risk of the inability of counterparties to perform with respect to transactions, whether due to insolvency, bankruptcy or other causes, which could subject the Funds to substantial losses. Limited liquidity – Your ability to redeem Interests will be limited and subject to certain restrictions and conditions under the applicable Limited Partner Agreement. No secondary public market for the sale of the Interests exists, nor is one likely to develop. In addition, your Interests will not be freely transferable. Tax risks – Investors in private equity funds such as the Funds are subject to pass-through tax treatment of their investment. Since profits generally will be reinvested in the Funds rather than distributed to investors, investors may incur tax liabilities during a year in which they have not received a distribution of any cash from the fund. In addition, it is likely that the general partner will not be able to prepare its tax returns in time for investors to file their returns without requesting an extension of time to file. Volatile markets – Market prices are difficult to predict and are influenced by many factors, including: changes in interest rates, weather conditions, government intervention and changes in national and international political and economic events. Please refer to a Fund’s Confidential Private Placement Memorandum for a more comprehensive description of volatility factors.
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Important Information (cont’d) The previous summary is not a complete list of the risks, tax considerations and other important disclosures involved in investing in a Fund and is subject to the more complete disclosures in such Fund’s offering documents, which must be reviewed carefully prior to making an investment. This Presentation is only being distributed to and is only directed at (A) persons who are outside of the United Kingdom or (B) persons who are (i) investment professionals falling within both Article 14 of the Financial Services and Markets Act 2000 (Promotion of Collective Investment Schemes) (Exemptions) Order 2001 (the “CIS Promotion Order”) and Article 19 of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 (the “Financial Promotions Order”), (ii) high net worth companies and other persons falling within both Article 22 of the CIS Promotion Order and Article 49 of the Financial Promotion Order, (iii) other persons who fall within an exemption both in the CIS Promotion Order and of the Financial Promotion Order or (iv) other persons to whom both an invitation or inducement to engage in investment activity (within the meaning of section 21 Financial Services and Markets Act 2000 (“FSMA”)) and an invitation or inducement to participate in a collective investment scheme (within the meaning of section 238 FSMA) can lawfully be communicated. The persons specified in (B)(i), (ii), (iii) and (iv) above are collectively referred to as “Relevant Persons”. Any person in the United Kingdom who is not a Relevant Person should not act or rely on this Presentation or any of its contents. References in this presentation to “Gross IRR” and references to “Gross MOIC” or “gross multiple” are to the internal rate of return or multiple of invested capital, respectively, calculated at investment level, and thus do not take into consideration the payment of applicable management fees, carried interest, transaction costs, and other expenses borne by the relevant Fund, which will have a material impact on returns. In the case of unrealized investments, the gross returns are based on internal valuations by KKR of unrealized investments as of the applicable date. The actual realized returns on such unrealized investments will depend on, among other factors, future operating results, the value of the assets, and market conditions at the time of disposition, any related transaction costs, and the timing and manner of sale, all of which may differ from the assumptions on which the valuations used in the prior performance data contained herein are based. Accordingly, the actual realized return of these unrealized investments may differ materially from the returns indicated herein. References to “Net IRR” and references to “Net MOIC” or “net multiple” are to the internal rate of return or multiple of invested capital, respectively, calculated at fund level, after payment of applicable management fees and carried interest and other applicable expenses; however, where net returns and net multiples are shown at the investment level, net returns and net multiples are before management fees, as management fees are applied only at the fund level. Internal rates of return are computed on a “dollar-weighted” basis, which takes into account the timing of cash flows, the amounts invested at any given time, and unrealized values as of the relevant valuation date. Multiples of invested capital referred to in this presentation have been calculated based on figures for the cost and total value of KKR fund investments that have been rounded to the nearest $100,000. Any indices referred to in this presentation are used for purposes of comparison to the performance of certain capital markets. Unless otherwise noted, the return figures for these indices take into account changes in price and gross cash dividends paid in respect of securities comprising each index. The market index returns assume that on the day a portfolio investment is made, a hypothetical investment in a matching amount is made in the given index. For each date on which either a portion or all of the portfolio investment is sold, a hypothetical index multiple (factor) is calculated by comparing the change in index value between the two dates. The cost of the investment sold (or portion of cost sold) is multiplied by this factor, resulting in a hypothetical index value. The return is calculated using these dates of investment and hypothetical value(s) generated. The return figures for each index do not reflect the deduction of any taxes, expenses, transaction costs or advisory fees. Broad-based securities indices are unmanaged and are not subject to fees and expenses typically associated with the Funds. It is not possible to invest directly in an unmanaged index. The performance of the indices represent unmanaged, passive buy-and-hold strategies, and investment characteristics that differ materially from the Funds or other client accounts, and an investment in a Fund is not comparable to an investment in such index or in the stocks that comprise the index. The risk/return profiles of the indices are also materially different from that of the Funds. Further, the indices referred to herein are not used or selected by KKR as an appropriate benchmark to compare relative to the performance of the Funds, but rather they are included herein solely because they are well-known and widely-recognized indices. Participation of KKR Private Equity, KKR Capital Markets, and KKR Capstone personnel in the public markets investment process is subject to applicable law and inside information barrier policies and procedures, which may limit the involvement of such personnel in certain circumstances and KAM’s ability to leverage such integration with KKR. Discussions with Senior Advisors and employees of the Firm’s managed portfolio companies are also subject to the inside information barrier policies and procedures, which may restrict or limit discussions and/or collaborations with Public Markets/KAM.
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Important Information (cont’d) In the United States and Canada, this presentation is being distributed by KKR Capital Markets LLC (“KCM”), a broker-dealer registered with the U.S. Securities and Exchange Commission (“SEC”) and a member of FINRA and SIPC. For investors being marketed by KKR MENA, this presentation is being made available by KKR MENA Limited on a confidential basis solely to professional clients (as defined by the Dubai Financial Services Authority) on a “one-on-one” basis for the purpose of providing certain information about KKR and certain investment funds and other investment vehicles and products managed by KKR. KKR MENA Limited is a Dubai International Financial Centre company which is regulated by the Dubai Financial Services Authority. In Australia, this presentation is being distributed by KKR Australia Pty Limited (A.C.N 126 516 336 A.F.S.L 336127) and is directed to wholesale clients only as defined by Corporations Act 2001. The distribution of the information in jurisdictions outside Australia may be restricted by law and persons into whose possession the information comes should inform themselves about, and observe, any such restrictions. Any failure to comply with these restrictions may constitute a violation of the laws of an applicable jurisdiction. KKR and its directors or employees advise that they and persons associated with them may have an interest in the financial products discussed and that they may receive brokerage, commissions, fees and other benefits and advantages, whether pecuniary or not and whether direct or indirect, in connection with the Funds and KKR Products. In some cases, performance shown in this presentation is compared to the performance of the MSCI Europe broad-based securities index. The market indices returns assume that dividends are reinvested and that on the day a portfolio investment is made, a hypothetical investment in a matching amount is made in the given index. Broad-based securities indices are unmanaged and are not subject to fees and expenses typically associated with investment funds. Investments cannot be made directly in a broad-based securities index. The risk/return profile of the MSCI Europe is materially different from that of KKR’s European Funds, and an investment in KKR’s European Funds is not comparable to an investment in the securities that comprise the MSCI Europe index. The MSCI Europe is not used or selected by KKR as an appropriate benchmark to compare relative performance of any KKR Product, but rather is included herein solely because it is a well-known and widely-recognized index. Investors should be aware that private equity funds such as KKR’s European Funds may incur losses both when major indices are rising and when they are falling.
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KKR European Update
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Agenda • European Outlook and Opportunities • KKR Europe Overview • Strong performance track record in Europe • Experienced and well resourced team • Value creation process



• Portfolio Review
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European Outlook and Opportunities KKR’s European companies performing well, but outlook cautious:



 Sustained growth in revenues (+14%) and EBITDA (+12%) since 2009 in Europe portfolio1  On-going operational improvements, reduction in leverage, and successful refinancing  Cautious outlook in the short term for Europe, with companies seeking growth mainly from emerging markets, innovation and cost efficiency



In our view, the European economy is likely to remain challenged:



 Sovereign solvency challenges remain, but break-up of Eurozone not expected  Country dispersion within Europe to persist for foreseeable future  Constrained GDP growth as countries attempt to reduce deficits and debt (“fiscal pact”)  De-leveraging of the banking system and on-going tight liquidity; capital markets volatility European equities are trading at significant discounts to peers in Asia and the US. We see particularly strong European investment opportunities in:



 Companies headquartered in Europe with substantial operations overseas  High growth businesses / sectors within core European markets  Select emerging consumer Plays in Eastern Europe, Turkey, Middle East, and North Africa  Creative partnerships or JVs with entrepreneurs / family-backed businesses  Asset sales from de-levering banks and distressed opportunities 1. Past performance is no guarantee of future results. Includes all investments in Europe across all of our private equity funds, including European I (2000), Millennium (2002), European II (2005), 2006 Fund (2006), European III (2008) that are (i) currently owned by a KKR-sponsored Europe focused private equity fund or (ii) owned by a KKR sponsored private equity fund and headquartered, incorporated or have significant operations in Europe. Note: Unless indicated, the above reflects the current market views, opinions and expectations of KKR based on its historic experience. Historic market trends are not reliable indicators of actual future market behavior or future performance of any particular investment or any KKR fund, vehicle or account which, may differ materially, and are not to be relied upon as such. There can be no assurance that investors in any KKR fund, vehicle or account will receive a return of capital.
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KKR Europe: Over $16bn of Distributions Since 1996 KKR has a long-established presence in Europe, with four Europe dedicated funds and a well-resourced team of local investment professionals Evolution of capital deployment and investor returns in Europe since inception



$16.0bn of equity invested since 1996



5 4 3



US$ billions



2



$16.4bn distributed to investors since 1996



European Fund I raised ($3bn)



First investment in Europe: Newsquest, ~$830m



Since Inception 3.3x (gross) realised return of cost



European Fund III raised ($6bn)



2008



1999



1 1996 0 1998



(1)



2009 2005



London office opened



(2) (3)



E2 Annex Fund raised ($540m)



European Fund II raised ($5.8bn)



(4) (5) 1996



1997



1998



1999



2000



2001



2002



2003



2004



2005



2006



2007



2008



2009



2010



2011



Note: The investments included are those that have been, or currently are, either (i) owned by a KKR-sponsored Europe focused private equity fund or (ii) owned by a KKRsponsored private equity fund and headquartered, incorporated or have significant operations in Europe. Includes all investments made in Europe beginning with the investment in Newsquest in 1996 across all of our private equity funds, including the 1996 Fund (1996 vintage), European I (2000 vintage), Millennium (2002 vintage), European II (2005 vintage), 2006 Fund (2006 vintage), and European III Fund (2008 vintage). Past performance is not indicative of future returns, which may vary.
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YTD 2012



Robust Performance of European Investments KKR’s European investments have returned robust and consistent performance over multiple market cycles Summary Performance Data as of 31 March 2012 Fully Realised Investments $ bn 14



$ bn 8



12.4



12



Partially Realised Investments



$ bn 12



5.9 6



10 8 4



2



2



2.7



3.7



0



3.8



0 Invested Capital



Invested



Realised & Unrealised Value



Realised



4



Unrealised



Realised & Unrealised Value



9.7



20 16



9.6



7.6



2



0.2



0 Invested Capital



26.1



24



7.8



8 6



Total Investments $ bn 28



10



2.1



4



6



Unrealised Investments



Invested Capital



12 8



16.0



16.4



4 0



Realised & Unrealised Value



Invested Capital



Realised & Unrealised Value



Note: performance data is gross. Realised value of unrealised investments includes $0.2bn dividends.



Gross IRR



Net IRR



Gross Multiple of Cost



Net Multiple of Cost



Fully Realised



36.8%



30.7%



3.3x



2.9x



Partially Realised



18.9%



15.7%



2.2x



2.0x



Unrealised



n/a



n/a



0.8x



0.8x



Total



22.0%



16.0%



1.6x



1.5x



Note: The companies included are those that have been, or currently are, either (i) owned by a KKR-sponsored Europe focused private equity fund or (ii) owned by a KKR-sponsored private equity fund and headquartered, incorporated or have significant operations in Europe. Includes all investments made in Europe beginning with the investment in Newsquest in 1996 across all of our private equity funds, including the 1996 Fund (1996 vintage), European I (2000 vintage), Millennium (2002 vintage), European II (2005 vintage), 2006 Fund (2006 vintage), and European III Fund (2008 vintage). The IRRs are calculated using the actual date of the cash flow(s) and the unrealized value as of the valuation date. Past performance is no guarantee of future returns. The net returns presented are net of transaction costs and performance fees, but gross of management fees. Management fees are imposed at the fund or account level, and have not been allocated to each individual investment for purposes of this presentation. After payment of management fees at the fund or account level, the actual net return to investors with respect to these investments was less than indicated above. Please see the Important Information as to how our performance is calculated.
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Strong Performance of Existing European Portfolio Despite macro headwinds, KKR’s European portfolio has delivered on strong top-line growth and operational improvements, which are key drivers of our investment strategy



Revenue



EBITDA



$ bn



Net Leverage Ratio



$ bn



100



Net Debt / EBITDA 6



16 14



80



5



12 4



10



60



8 40



63.4



70.5



81.4



6 4



20



3



9.8



11.3



12.3



0 2009



2010



2011



3.9x



0 2009



2010



2011



2009



2010



Note: All data is for full calendar years. Past performance is no guarantee of future results. Includes all investments in Europe across all of our private equity funds, including European I (2000), Millennium (2002), European II (2005), 2006 Fund (2006), European III (2008) that are (i) currently owned by a KKR-sponsored Europe focused private equity fund or (ii) owned by a KKR sponsored private equity fund and headquartered, incorporated or have significant operations in Europe.
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3.6x



1



2 0



5.0x 2



2011



Senior Private Equity Team in Europe…



Johannes Huth



Mattia Caprioli



Brian Carroll



Jacques Garaïalde



Reinhard Gorenflos



Henrik Kraft



Dominic Murphy



Member, Head of KKR Europe



Member



Member



Member



Member



Member



Member



Joined 1999



Joined 2001



Joined 1995



Joined 2003



Joined 2001



Joined 2006



Joined 2005



Jesus Olmos Member Joined 20081



Nicolas Cattelain Director Joined 2000



Sergio D’Angelo Director Joined 2005



Josselin de



Roquemaurel



Director Joined 2005



Philip Freise Director Joined 2001



Nicolas Gheysens Director Joined 2004



Jakob Kjellberg Director Joined 2004



Silke Scheiber Director Joined 1999



Mati Szeszkowski Director Joined 2007



KKR’s senior private equity team is supported by a further 24 associates and principals in Europe, and over 150 executives globally, including sector and country specialists Logos denote transaction involvement in current KKR European portfolio. 1. Transaction involvement of Jesus Olmos includes Europe-based deals in KKR’s Global Infrastructure Fund.
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…Sector Expertise Coupled with Strong Regional Presence… Sector Focus…



… And Dedicated Geographic Coverage



Business Services Consumer Products & Retail Scandinavia Team



Infrastructure & Utilities Financial Services



UK & Ireland Team



Healthcare Benelux Team



Industrials, Building & Chemicals Energy (Oil & Gas) Technology



Italy Team Turkey Team



Telecommunications Media
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Eastern Europe Team



Austria & Switzerland Team



France Team



Spain & Portugal Team



Germany Team



Middle East & Africa Team



… Supported by Full Spectrum of KKR Resources KKR Capstone



KKR Capital Markets



Bill Cornog, Member



John Empson, Member



+ 15 professionals



+ 5 professionals



Joined in 2002



Joined in 2008



Operational improvements at portfolio companies



Execution in debt and equity capital markets



KKR Asset Management1



Global Macro and Asset Allocation



Nat Zilkha, Member



Henry McVey, MD + 3 professionals Joined in 2011 Top-down investment decision input and macro views



Client & Partner Group



1. 2.
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Europe Private Equity Team



+ 9 professionals Joined in 2007 Credit investments, including mezzanine and special situations



Public Affairs



Alex Fletcher, MD



Ludo Bammens, Director



+ 6 professionals



+ 10 professionals2



Joined in 2009



Joined in 2009



Facilitates LP access to products across KKR’s platform



Stakeholder relations, sustainability considerations



Participation of KKR Private Equity, KKR Capital Markets, and KKR Capstone in the public markets investment process is subject to applicable law and inside information barrier policies and procedures, which may limit the involvement of such personnel in certain circumstances and KAM’s ability to leverage such integration with KKR. Represents global Public Affairs Team, led by Ken Mehlman.



KKR Europe: Team Development Consistent and Sustainable Growth of European Team Private Equity, RE, Infrastructure & Natural Resources KKR Asset Management



49



2007



59



2008



KKR Capstone CPG



70



2009



KCM



82



2010



All Other Executives



86



2011 0



10



20



30



40



50



60
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Increasing Ratio of Executives to Portfolio Companies 25



90



Executives by Background1



4 3.2



20 2.6



2.8



3.3 3.0



2.7



3



Number of European Portfolio Companies



15 2 10



19 14



16



20



20



14



1



5



0



0 2007



2008



2009



2010



2011



2012



1. Includes Private Equity, Capstone and KCM Members and Directors. All data as of 31 March 2012.
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Other Professionals



Ratio of Private Equity, Capstone & KCM Executives to Portfolio Companies



Financial Services 45% Private Equity 16% Consulting 11% Industry 27%



Process Enhancements to Strengthen Business Model Since 2009, we have introduced a variety of value adding improvements to strengthen our process KKR Investment Life Cycle 2



1 Deal Sourcing



• Increased PE Resources • Added Senior Advisors • Created Country Teams • Leverage of KAM resources KKR European Special Opportunities (KESO) • Expanding coverage to faster growing markets (Middle East, Africa)



Investment Idea
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3 Detailed Due Diligence



Investment Committee Review



• Involved KCM, Capstone in more detailed due diligence



• Investment Committee dedicated to Europe



• Established Investment Committee dedicated to Europe



• Macro Perspective / Henry McVey Team



• Leverage of KAM resources / KESO



• Created “Red Team”, to better assess downside risks



• ESG due diligence
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5 Value Creation



• Dedicated European Portfolio Management Committee • Creation of “Portfolio Central”



Exit and Realisation



• Active involvement of KCM in exit process • Macro Perspective / Henry McVey Team



• Incorporation of ESG criteria • “100-day plan” post take-over • KCM • Involvement of Special Advisors



Investment Entry



Investment Monitoring



Investment Exit



Exhaustive Coverage, Selective Investing We review a large number of investment opportunities, the majority of which are proprietary or limited processes Transaction Funnel: Opportunities Screened in 2010 and 2011



271: European private equity opportunities that KKR Europe deal teams spent significant time evaluating in 2010 and 2011 51: Discrete new private equity opportunities discussed with the Investment Committee



6: Investments Committed or Closed



Over 65% of the opportunities reviewed at the Investment Committee level were limited process or proprietary deals



KKR’s Disciplined Investment Approach Means ~2% of Potential Investment Opportunities are Executed



Source: KKR Internal Investment Tracking Database. “Investments closed” includes transactions that were closed or publically announced as of 31 December 2012.



17



Proprietary Investment Sourcing Pro-active outreach, strong relationships, focused local networks, and resources valued by management teams have yielded investments not available to others Breakdown of Deal Sourcing in Europe since Inception Limited Process Newsquest LNG Tenovis MTU ATU* Maxeda ProSiebenSat.1 Tarkett UN RoRo Ambea* Visma* Fotolia



Year 1996 2000 2000 2003 2004 2004 2007 2007 2007 2010 2010 2012



Limited Process 33%



Proprietary 45%



Auction 22%



Auction Deals Wincor Nixdorf Legrand Dynamit Nobel Van Gansewinkel KION NXP PagesJaunes Pets at Home*



Year 1999 2002 2004 2006 2006 2006 2006 2010



Proprietary Deals Alea Willis Smiths Broadnet Zumtobel Demag Duales System Deutschland SBS Broadcasting Selenia* Alliance Boots Northgate BMG TDC Inaer* Wild Versatel *Denotes secondary deals



Data as of 31 March 2012. The specific companies identified include all investments made in Europe beginning with the investment in Newsquest in 1996 across all of our private equity funds, including 1996 Fund (1996 vintage), European I (2000 vintage), Millennium (2002 vintage), European II (2005 vintage), 2006 Fund (2006 vintage), European III (2008 vintage). It should not be assumed that an investment in the companies identified was or will be profitable. Limited process is defined as three or fewer parties.
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Year 1997 1998 1999 2000 2000 2002 2005 2005 2005 2007 2008 2009 2006 2010 2010 2011



Typical Transaction Types KKR seeks to enter into transactions that display potential for strong performance. Regardless of the market environment, we believe KKR Europe has the resources and network to identify attractive opportunities and execute on these Transaction Type



Example of More Recent European KKR Deals



Partnership with existing owners of attractive assets to support further growth Joint ventures or corporates needing capital for acquisitions / organic growth Partnerships with family owned companies / entrepreneurs Corporate Carve-outs



Public-to-Privates



Note: the above listed portfolio companies represent all investments reflecting the corresponding transaction type thesis detailed above. The specific portfolio companies identified are not representative of all of the portfolio companies purchased, sold or recommended for KKR Funds, and it should not be assumed that the investment in the portfolio companies identified was or will be profitable.
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Detailed Review and Monitoring at Senior Level Starting in 2011, KKR has created new regional Investment and Portfolio Management Committees dedicated to its Europe private equity strategy European Investment Committee (IC)



European Portfolio Management Committee (PMC)



Henry Kravis



Member, co-Founder of KKR



Henry Kravis



Member, co-Founder



George Roberts



Member, co-Founder of KKR



George Roberts



Member, co-Founder



Johannes Huth



Member and co-Chairman of IC



Paul Raether



Member



Alex Navab



Member and co-Chairman of IC



Johannes Huth



Member and Chairman of PMC



Mike Michelson



Member



Dominic Murphy



Member



Mike Calbert



Member



Reinhard Gorenflos



Member



Brian Carroll



Member



John Empson



Member, KKR Capital Markets



Dominic Murphy



Member



Bill Cornog



Member, KKR Capstone



George Fisher*



Former Chairman and CEO of Eastman Kodak Company and Motorola Corporation



Roger Carr*



Chairman of Centrica



Ken Freeman* Tony DeNunzio* Bold type denotes Europe based KKR executive. * Denotes KKR Senior Advisor.
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Former Member of KKR, Dean of School of Management at Boston University Former President of Asda / Walmart and Executive Chairman of Maxeda



Well Diversified Portfolio by Geography and Sector KKR European Funds I, II, III and Annex Fund: geographic and sector breakdown by remaining value as of 31 March, 2012 Breakdown by Sector



Breakdown by Geography United States 3%



Australia 3%



Transportation 2%



Denmark 8%



Chemicals 3% Consumer Products 3%



Telecom 11%



France 7% United Kingdom 26%



Healthcare 14% Manufacturing 10%



Technology 25%



Germany 20% Turkey 2%



Media 9%



Sweden 3% Spain 5% Singapore 4% Norway 8%



Australia Denmark France Germany Netherlands Norway Singapore Spain Sweden Turkey United Kingdom United States Eurozone EU Non-EU Total 21



Services 5%



Netherlands 11%



Total ($m) 260 615 521 1,580 822 611 288 373 232 180 1,967 261 3,296 6,109 1,600 7,709



Percentage 3% 8% 7% 20% 11% 8% 4% 5% 3% 2% 26% 3% 43% 79% 21% 100%



Chemicals Consumer Products Healthcare Manufacturing Media Recycling Retail Services Technology Telecom Transportation



Retail 11% Recycling 5%



Total ($m) 261 250 1,098 787 716 405 860 373 1,915 864 180 7,709



Percentage 3% 3% 14% 10% 9% 5% 11% 5% 25% 11% 2% 100%



Moderate Exposure to Eurozone The Eurozone represents approximately 45% of EBITDA exposure in KKR’s European portfolio KKR European Portfolio Exposure by Geography – Full-Year 2011



`



Revenue Exposure



Eurozone ex-GIIPS1, 46%



GIIPS1, 5%



Cash Cost Exposure



Eurozone ex-GIIPS1, 47%



GIIPS1, 5%



GIIPS1, 8% Eurozone ex-GIIPS1, 36%



EU exEurozone, 27%



EU exEurozone, 29% Non-EU, 20%



EBITDA Exposure



Non-EU, 21%



EU exEurozone, 41% Non-EU, 14%



1. GIIPS designation includes Greece, Ireland, Italy, Portugal and Spain. Note: Portfolio company based on financial information for fiscal 2011 and is consolidated pro rata KKR percentage ownership. Cash cost exposure is calculated as the difference between revenues and EBITDA and reflects business operation costs. Past performance is no guarantee of future results. Includes all investments in Europe across all of our private equity funds, including European I (2000), Millennium (2002), European II (2005), 2006 Fund (2006), European III (2008) that are (i) currently owned by a KKR-sponsored Europe focused private equity fund or (ii) owned by a KKR sponsored private equity fund and headquartered, incorporated or have significant operations in Europe.
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Distributions and Remaining Capital Since 1996, KKR’s European portfolio has returned over $16bn to investors. Since 2011 alone, KKR’s European companies have distributed over $3.1bn of capital Portfolio Company Distribution in ‘11-’12



IPO



Secondary Offering



Other (Refi’s/ Div’s)



Strategic Sale







DSD



72







Legrand



1560







Maxeda



249







NXP



184







PagesJaunes



28







Dynamit/Rockwood



720



Tarkett TDC



Distribution ($m)











75







213







Alliance Boots



[c. 600]1



Total



3,101



Remaining Capital as of 31 March 2012 Fund



KKR European Fund III



Inception Date



2008



Amount Invested



Unrealised Value of Investments2



Pending Transactions3



Unused Commitments



Unused Commitments as % of Total



$2,687m



$2,826m



$515m



$2,417m



38.3%



Note: The above listed portfolio companies made distributions in 2011 and 2012. The specific portfolio companies identified are not representative of all of the portfolio companies purchased, sold or recommended for KKR Funds, and it should not be assumed that the investment in the portfolio companies identified was or will be profitable. 1. Acquisition of 45% stake in Alliance Boots by Walgreens was announced on 19th June 2012. Distribution amount still to be determined and not included in “total”. 2. Unrealised returns are based on internal valuations by KKR as of the date indicated. The actual realized returns on such unrealized investments may differ materially from the returns indicated herein. Please see the Important Information section for additional disclosures regarding unrealized investments. 3. Pending Transactions include allocations to KESO and WMF AG. A further c. $50m is reserved for follow-on investments in BMG Rights Management GmbH.
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Why KKR Europe? KKR Europe combines Pan-European investment expertise with the extensive resources of a global firm Strong Track Record



Strong Team



• On fully realised basis, investments have returned 3.3x gross multiple (2.9x net) • 36.8% gross IRR (30.7% net)



• Employs 86 professionals in Europe • Ratio of 3.3 portfolio specialists per portfolio company



One Firm Approach



Local Expertise



• 26 nationalities • Speaking over 20 languages



Full KKR Resources



• • • • • • •



Private Equity Capstone Asset Management Capital Markets Public Affairs Client & Partner Group Legal, Compliance, HR



Europe



• Rigorous use of the firm’s global resources and relationships, with c. 900 employees worldwide Experience



• Senior team have over 150 years of investment experience collectively • Diverse backgrounds (e.g. banking, consultancy, industry)



Note: Past performance is no guarantee of future results. Please see Important Information for how our performance is calculated. The KKR gross, net IRR and multiple of invested capital are calculated on all investments made in Europe beginning with the investment in Newsquest in 1996 across all of our private equity funds, including 1996 Fund (1996 vintage), European I (2000 vintage), Millennium (2002 vintage), European II (2005 vintage), 2006 Fund (2006 vintage), European III (2008 vintage). Data as of 31 March 2012.
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