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Lloyd Blankfein will receive his bonus in shares this year



Picture: REUTERS



Pimco cuts exposure to UK bonds ▲



▲



GOLDMAN Sachs is likely to pay out UK bonuses in full, a decision which would force it to hand around $1bn (£620m) in taxes to the Treasury. The bank looks set to increase the size of its bonus pool to compensate for Alistair Darling’s 50 per cent bonus levy rather than punish its workers by cutting their annual payouts. Goldman is expected to pay out bonuses in the UK worth some $2bn (£1.24bn), meaning it would end up pouring around $1bn into the Treasury’s coffers. That amount alone would eclipse the £550m that Darling said he expected to raise from the measure, which was announced in the preBudget report last month. It is also understood that hundreds of back office staff at the investment bank will avoid the supertax, after the Treasury clarified what kinds of employees would be affected. A Goldman Sachs spokeswoman would not say whether a final decision on whether to pay UK bonuses in full had been made. She added: “We will not be commenting on this until we announce our fourth quarter financial results.” Goldman’s decision to honour bonus payouts could embarrass the government, which is desperate to pander to public opinion on bankers’ pay.



The chancellor had hoped that most banks would rethink compensation policies when he announced the supertax. But many US firms like Goldman feel they cannot allow massive pay differences to arise between staff working in London and New York. Although it is planning to pay bonuses in full, Sky News reported that Goldman Sachs could still opt to make a political gesture by reducing the proportion of revenues it pays out in compensation in the final quarter. At the end of the third quarter, the global compensation pool stood at $17bn, which was expected to rise to $23bn by the end of the fourth quarter. But the full year figure could be much less if Goldman does decide to cut the compensation to revenue ratio. The bank has made other pay reforms in recent weeks, and announced plans to pay global management committee bonuses in shares only this year, a decision that will affect chief executive Lloyd Blankfein. City A.M. last month exclusively revealed that most banks were preparing to take the bonus tax on the chin instead of punishing employees. Lloyds Banking Group is planning to pay bonuses in full, a decision which will see it hand around £100m in taxes to the Treasury. ALLISTER HEATH: P2
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GOLDMAN TO PAY $1BN IN BONUS TAX BANKING BY STEVE DINNEEN



NEW FOREX COLUMN



ECONOMICS BY ROGER BAIRD



PACIFIC Investment Management Co (Pimco), the world’s biggest bond fund, said yesterday it will cut its exposure to government bonds in the UK and US, amid fears that the end of quantitative easing and rising public debt could scupper the economic recovery. Pimco leads a number of large funds which are concerned that UK and US governments will struggle to manage their record debts as they step up borrowing this year. Pimco managing director Paul McCulley said in a statement on the firm’s website: “We are currently cutting back in the US and UK because… supply and demand dynamics are likely to be negatively affected as borrowing rises and central bank buying declines.” Other big funds, such as BlackRock, Barings Asset Management and Standard Life Investments, also share Pimco’s fears These funds worry that a big rise in government bond yields, or interest rates, triggered by market concerns about public finances, could mean rising mortgages and higher business borrowing costs. Worries over the US and UK government bond markets have seen them sharply underperform other European bond markets such as German bunds in the past month. Britain is expected to sell £220bn of gilts in the current financial year – four times the average annual amount sold in the five years before the collapse of Lehman Brothers.



SLOANE ROBINSON PARTNERS SHARE £61M IN PROFITS ▲



EXCLUSIVE BY OLIVER SHAH



SLOANE Robinson, the City partnership famed for its high levels of compensation, saw profits tumble last year – but its managers still shared some £61m in profits between them. The amount shared between 14 senior managers fell more than 80



FTSE 100 ▲ 5,500.34 +87.46



per cent from a record peak of £341m in 2007/8 to £61m in 2008/9, accounts filed with Companies House reveal. The highest-paid member, thought to be chief investment officer Richard Chenevix-Trench, took home £14m compared with £87m before the onset of the financial crisis. In the past Sloane Robinson has been known for paying its top staff



more than even the highest earners at Goldman Sachs or Barclays Capital. But the slump reflects the tough times faced by hedge fund managers, who rely on strong returns to generate performance fees. Fees typically make up over half a fund’s income. Many of Sloane Robinson’s portfolios strayed into negative territory last year, including co-founder Hugh



Sloane’s SR Global International fund and Chenevix-Trench’s Asia and emerging markets funds. Mark Leader, partner at the firm, told City A.M. the drop in profits was “entirely” down to poor performance as a result of volatile stockmarkets. He declined to comment on whether clients had withdrawn cash, but said: “Companies like ourselves make



DOW ▲ 10,583.96 +155.91 NASDAQ ▲ 2,308.42 +39.27 £/$ ▼ 1.61 -0.01 £/¤ ▼ 1.12 -0.01 ¤/$ ▲ 1.44 +0.01



money from our clients, and the 2008 year was when we were just looking to hold onto performance, so it’s like a treading water operation. I’d rather the figures were like the year before, but we were happy with it... We still run a decent amount [of money].” The year before the boom period of 2007/8, Sloane Robinson’s partners shared around £200m between them. Certified Distribution 02/11/09 – 29/11/09 is 102,194
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Why the UK’s factories are back to 1973 EDITOR’S LETTER



ALLISTER HEATH EVERYBODY knows that financial services have been the hardest hit sector during the recession, right? Wrong. Manufacturing has been by far a greater drag on UK plc than services, including finance; factories have suffered more than offices, including trading floors. Virtually all our beliefs about the slump turn out, on closer scrutiny, to be incorrect. The stats are tragic. Manufacturing output peaked in February 2008; since then, production in our factories is down an astonishing 14.3 per cent, despite the collapse in sterling. The
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Editorial Statement This newspaper adheres to the system of self-regulation overseen by the Press Complaints Commission. The PCC takes complaints about the editorial content of publications under the Editor’s Code of Practice, a copy of which can be found at www.pcc.org.uk Printed by Newsfax International, Beam Reach 5 Business Park, Marsh Way, Rainham, Essex, RM13 8RS



WELFARE STATE NEEDS GOLDMAN Goldman Sachs is the bank everybody loves to hate. It is undoubtedly an arrogant beast – but I’m afraid that this is no good reason to want to chase it away from London, which is what many of its growing army of enemies would like to see. Given the parlous state of our public finances, the stark truth is that we need more firms like Goldman in London, not fewer. Please hear me out. Goldman will contribute around £2bn in tax to the Treasury in 2009 in corporation tax, national insurance and pay-as-you earn income tax – and that is before the special 50 per cent bonus tax on banker bonuses above £25,000. Quite a lot more will have



been paid by its 5,500 staff in stamp duty and value added tax. Many others are indirectly employed by the firm – lawyers, IT workers, support staff, retailers and so on. Unlike the likes of RBS, the firm didn’t take a penny in handouts from the British government. Many of those who hate Goldman would also like to see public spending maintained or increased. But you can’t have it both ways: shutting down or chasing away our biggest taxpayers would be a recipe for financial suicide and make swingeing reductions in spending inevitable. In fact, given that our budget deficit is about £180bn, another 90 Goldmans would do the trick and balance our books without requiring any cuts. Joking aside, even those who hate and loathe everything about Goldman need to understand that London needs to attract big financial firms and encourage them to employ more people here – not drive them away to more welcoming shores. [email protected]



POLITICS BY DAVID CROW LABOUR will continue to tax high earners at a rate of 50p for at least five years – despite a previous pledge that the measure would be temporary. When chancellor Alistair Darling introduced the 50p rate for those earning £150,000 or more, he said it would only be kept in place until the economy started to recover. But yesterday he conceded that the tax would remain in force until at least 2015 if Labour wins the next general election, which is said to be planned for 6 May. The admission was contained in a dossier published by Labour on Tory tax and spending plans, claiming there was a £34bn funding gap in the Conservative’s pledges. Darling said that the Tories had



made spending commitments worth some £45bn, but had only identified £11bn of funding to pay for them. Within hours of its publication, the Tory party dismissed the dossier as “lies” and “junk”. But the party would not be drawn on when they plan to reverse the 50p tax rate. And in more bad news for the City, Conservative leader David Cameron reiterated a pledge to fund cuts in inheritance tax with a levy on nondoms, wealthy foreign nationals living in Britain but domiciled elsewhere.



News Corp sold Rotten Tomatoes, the movie reviews compilation site it received as part of its acquisition of IGN Entertainment in 2005, to rival reviews site Flixster yesterday for an undisclosed sum. The deal is a sign that News Corp wants to offload non-essential digital assets and concentrate on its two biggest online properties, IGN and MySpace.



AIG makes senior appointments American International Group (AIG), the US insurer, made several senior appointments, naming a new head of human resources and a new chief administrative officer, it emerged yesterday. Jeff Hurd, a senior employee at the giant insurer and its current chief administrative officer, will become head of human resources, according to a leaked memo from AIG chief executive Robert Benmosche. While Michael Cowan, a longtime employee at Merrill Lynch, is joining AIG as chief administrative officer. Cowan had been at Merrill since 1986 and was most recently senior vice president of global corporate services at the Wall Street firm.



The container port is located around 25 miles from central London



London Gateway lives on PORT operator DP World will go ahead with the foundation stage of its postponed London Gateway project despite the market downturn, it said yesterday. The unit of debt-laden state-owned holding company Dubai World said it had decided to proceed with the construction of essential infrastructure for the planned port and logistics park.



The company, which is not part of its parent’s restructuring plans, yesterday bought further development land as well as Royal Dutch Shell’s remaining interest in the project for £136m, it added. London Gateway is a planned £1.5bn deep-sea container port located on the north bank of the river Thames. “DP World will continue to review the development of the port and park operations in line with market demand,” it said in a statement.



SHELL IS FINED OVER ACCIDENT AT OIL REFINERY



CONFIDENCE AMONG UK FINANCE DIRECTORS IS RISING



ENERGY ROW AS BELARUS AND RUSSIA FAIL TO CLINCH OIL DEAL



Shell and two of its contractors were fined a combined £283,000 by the Health and Safety Executive (HSE) yesterday over an accident at an oil refinery that left a worker paralysed from the waist down. The HSE said the accident at the Stanlow Manufacturing Complex at Ellesmere Port was “totally avoidable”.



Finance directors at some of the biggest companies in Britain are feeling more confident than at any time since the start of 2008, according to a new survey. almost 80 per cent of those finance directors questioned reckon that the banking system can help sustain a recovery for the wider UK economy. A measure of risk appetite among the executives also came in at the highest level for two years.



An energy price dispute between Russia and Belarus escalated Monday, raising concerns about midwinter disruptions in the flow through a pipeline system that supplies 10% of the European Union's oil. The dispute focuses on the Soviet-era Druzba system that is the main pathway of Siberian petroleum to Europe.



Labour will not reverse the 50p rate until 2015, although Alistair Darling previously said it was temporary



SHIPPING BY HARRY BANKS



▲



Sales Director Deputy Sales Director Head of Distribution Distribution helpline



the past two years was partly caused by a crash in word trade and a crunch in trade credit, both now reversed. But ultimately, the lesson is clear: we need a sensible, reformed City to return to growth. Like it or not, business and financial services are what we do best.



News Corp sells reviews website



Labour: we’ll keep 50p rate ▲



Editor Deputy Editor News Editor Acting Night Editor Features Editor Art Director Pictures



last time the UK produced so little was in 1992, just after we were kicked out of the European Exchange Rate Mechanism, an event which was meant to kick-start a renaissance in UK manufacturing. Yet the meagre growth of the past 18 years has been totally wiped out. In fact, current output levels are exactly what they were back in 1973 (they subsequently fell back, taking 15 years to return to that level again in 1988). Bottom line: over the past 37 years, the UK has failed to sustainably grow its output of manufactured goods. Some of the lost ground of the past 18 months will be recovered, of course, but globalisation, poor education and skills and high costs (including tax and red tape) guarantee a bleak outlook. By contrast, business services and finance have slumped only 6.2 per cent and are back to 2006 levels. The sector (which includes law, consulting and so on) remains up by 81.7 per cent since 1995, when the figures start. Manufacturing’s sharp collapse over



NEWS | IN BRIEF



WHAT THE OTHER PAPERS SAY THIS MORNING US PUBLIC PENSIONS FACE $2,000BN SHORTFALL The US public pension system faces a higher-than-expected shortfall of more than $2,000bn that will increase pressure on many states’ strained finances and crimp economic growth, according to the chairman of New Jersey’s pension fund. The estimate by Orin Kramer will fuel investors’ concerns over the deteriorating financial health of US states after the recession.



HIGH STREET HOPES RISE AS JOHN LEWIS RINGS UP RECORD The employee-owned department store chain has recorded record sales over the Christmas and new year period, providing evidence of a pick-up in conditions on the high street. The store group said that sales were strongly ahead of last year.



EX-TIME WARNER CHIEF APOLOGISES FOR DISASTER OF $164BN AOL DEAL Jerry Levin, who sold Time Warner for AOL shares inflated by the dotcom boom has marked the 10th anniversary of the $164bn deal with a call for today’s corporate titans to accept responsibility for the recent financial crisis. The former Time Warner chief executive, having avoided apologising for the billions of dollars destroyed by the deal, made a belated mea culpa. He said he was sorry for the “pain and suffering” caused.



FLORIDA’S WINTER CHILL PUTS THE HEAT INTO ORANGE JUICE FACTORIES A cold snap in Florida’s citrus groves saw orange juice futures surge yesterday to hit an exchange -set daily trading limit, further extending a rally in a market in which prices rose 81 per cent last year. Freezing temperatures in the state’s growing regions could pinch a crop already expected to decline.



TULLOW OIL’S MOVE TO RETAIN UGANDAN OILFIELDS Tullow Oil is preparing to scupper a deal that would see half its prized oilfields in Uganda sold to Eni, the Italian energy giant. The FTSE 100 oil explorer recently discovered that the fields hold huge reserves but to bring them into production will require billions of dollars in investment. Ownership of the fields is an issue of national concern in Uganda.



MOULTON AND HANDS PROFIT ON WINDFARM Guy Hands and Jon Moulton, the private equity veterans, have finally seen a Cumbria-based wind farm they acquired in 2006 blow into profit. Wharrels Hill LLP crept into the black, posting a £62,161 pre-tax profit in the year to April 2009.



AD INFLUX BRIGHTENS HOPES FOR NEWSPAPERS AND MAGAZINES A year-end flurry of ad spending helped moderate steep declines at some newspapers and magazines, and has fueled an uptick at others, raising hopes for a recovery in 2010. But publishers remain wary of declaring an ad rebound as marketers selectively reopen their wallets after a brutal 2009, when scores of publications closed or made drastic cutbacks.
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FUND MANAGEMENT BY OLIVER SHAH



ABERDEEN Asset Management is up against several large players in the bidding for Royal Bank of Scotland’s funds division, City A.M. understands. Rival fund manager Schroders and hedge fund giant Man Group are thought to be among those running the rule over RBS Asset Management (RBSAM). RBSAM, which was earmarked for sale as long ago as last February, has $45bn (£28bn) assets in long-only equity and alternative products. RBS is hoping to offload it before the end of the first quarter with a price tag of £80-100m. It is understood negotiations are at an advanced stage but due diligence has yet to be conducted by any party. Last night a senior source at Aberdeen confirmed the firm was in talks to buy the unit, in what would be its biggest acquisition since the £300m purchase of Credit Suisse’s funds arm in December 2008. “We
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would be interested at the right price,” the source said. “But we are not the only people involved... It would be nice to get it but we are up against pretty stiff competition.” City insiders were divided on the likelihood of bids from Schroders and Man Group, however. One source said Schroders could be expected to concentrate on organic growth after Michael Dobson, the firm’s chief executive, dismissed the idea of bolt-on acquisitions in a third quarter conference call. Another source said the mix of assets managed by RBSAM would be an unlikely fit with Man Group’s absolute return focus. RBSAM is one of several assets RBS must sell off under EC rules.



FAST FACTS | RBS ASSET MANAGEMENT ● RBSAM runs institutional money. It has a fund of hedge funds unit with £4.3bn of assets ● As a condition of state aid, the European Commission says RBS must sell non-core arms, such as Sempra and RBSAM, within four years



Hopes of global recovery as markets soar s



Aberdeen in running for RBS fund arm



FTSE



3



Traders saw world stocks surge to 15-month highs yesterday



Picture: REUTERS



WORLD stocks closed the first day of trading this year at a 15-month high, leading to increased hopes of a sustainable economic recovery. The FTSE 100 index reached a 16month peak, up 1.6 per cent, to reach 5,500.34. The closing figure was the highest point since September 2008 when Lehman Brothers collapsed. The Dow Jones industrial average rose 1.5 per cent to 10,584.96, the S&P 500 gained 1.6 per cent to 1,132.99, and the Nasdaq composite index jumped 1.7 per cent to 2,308.42. The German DAX gained 1.5 per cent to 6048.30 and the French CAC 40 rose two per cent to 4013.97. In Tokyo the Nikkei 225 reached a 15-month high when it climbed one per cent to 10,654.79. Strength in commodity stocks and banks outweighed falls from real estate firms and life insurers. Royal Bank of Scotland shares climbed 2.9p to 32.1p. The rise in commodity prices meant mining companies were among the biggest winners. Oil companies also benefited as oil prices reached $81 a barrel before falling back slightly. BP and Royal Dutch Shell rose by 2.3 per cent and 2.6 per cent respectively. MARKETS: P14
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Apple to unveil new device ▲



TECHNOLOGY BY HARRY BANKS



expected Apple had sold between 8m and 11m iPhones in the three months to 26 December, smashing all previous records.
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APPLE is set to unveil a new tablet device later this month, as anticipation builds about what could be the company’s biggest product launch since the phenomenally successful iPhone. Apple is understood to be planning to ship a multimedia tablet with a 10to 11-inch touchscreen in March. The much-anticipated device has been dubbed the iSlate by analysts, and will be a cross between a fully-featured laptop and a smartphone. Although analysts have been specu-



lating for months that Apple planned to unveil a tablet in the first half of 2010, Apple has never confirmed it was working on such a device. But most commentators expect Apple to use a trade fair in San Francisco on 27 January to launch the product. Excitement about the tablet in recent weeks has helped propel Apple’s shares to record levels, analysts say. The company’s stock rose 1.6 per cent and finished at $214.01 yesterday, a new closing high. Analysts expect the tablet to be priced at between $500 and $1,000. Meanwhile, analysts said they



Morgan Stanley names financial unit executives BANKING



MORGAN STANLEY named investment bankers Eric Bischof and Jonathan Pruzan as global co-heads of its financial institutions group (FIG), replacing Ruth Porat who was named as the group’s chief financial officer last month. The bank also named John Esposito as the head of FIG Americas, according to a memo send out on 29 December, that emerged yesterday. It also named Yoichiro Ito and



CITY VIEWS: WHAT WILL HAPPEN NEXT IN THE CADBURY BID BATTLE? Interviews by Ben Griffiths JEREMY BATSTONE-CARR | CHARLES STANLEY



▲



PHARMACEUTICALS BY HARRY BANKS



NOVARTIS yesterday said it wanted to buy the rest of leading eye care firm Alcon for $39.3bn (£24.3bn) to reduce reliance on prescription drugs, but is offering minority shareholders a worse deal than major owner Nestlé. The Swiss drugmaker, which bought 25 per cent of Alcon in 2008, said it was exercising an option to buy a further 52 per cent from the world’s largest food group for $28.1bn, boosting its stake to 77 per cent. Novartis, which was widely tipped to snap up the Nestlé stake as soon as its option allowed, also aims to buy out the 23 per cent held by minority shareholders for $11.2bn, ending uncertainty over whether or not it would seek full control. Novartis and rival drugmakers such as GlaxoSmithKline and SanofiAventis are pushing into areas like consumer healthcare and generics as they face the biggest loss of patent protection in history. Novartis is offering minorities 2.80 Novartis shares for each remaining Alcon share, which amounts to $153 per share, based on 30 December



prices, versus the $180 agreed with Nestle. Under Swiss law, Novartis can force through the deal once it takes majority control from Nestlé as mergers require approval of two-thirds of shareholders and a simple board majority. “We consider that the price we offer to minority shareholders is very fair. If this could be concluded faster that has a benefit. If not we have to wait until we have control of the company,” said Novartis chief financial officer Raymond Breu. “It appears that Novartis has the upper hand due to unique circumstances related to Swiss merger law,” said Sanford Bernstein analyst Tim Anderson.
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Our “Reduce” recommendation is predicated on the view Cadbury will do enough to ensure sufficient shareholder support to see off its rivals. We think it unlikely that [the next trading] update will have disappointed, judging by the strong anecdotal evidence to suggest robust Christmas-related sales activity.
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HENK POTTS | BARCLAYS WEALTH



“



There has been a lot of excitement around Kraft coming back with a sweetened bid. The deal we saw today with Nestlé gives them a cash pile which some people say could bring them into the frame. The market believes there is more to play for and, as the bid deadline approaches, speculation will reach fever pitch.



”



DAVID BUIK | BGC PARTNERS



“



Cadbury breached 800p this morning. The market believes Irene Rosenfeld will increase Kraft’s bid to at least 800p. Cadbury is due out with a trading statement on 15 January, and many will be surprised if it does not make encouraging reading, with growth of between 5-7 per cent and margins up 16-18 per cent.



Nestlé fuels Cadbury bid speculation ▲



Novartis eyes deal to buy up “ rest of Alcon



Takashi Kurose as co-heads of FIG Japan, taking over from Kohei Yuki who will remain a senior banker focusing on important FIG clients in Japan. The appointments were effective from 1 January, 2010. Bischof, 45, has been with Morgan Stanley for 13 years and was earlier global chief operating officer of the financial institutions group. Pruzan, 41, a 15-year Morgan Stanley veteran, was co-head of North America FIG M&A.



CONSUMER



NESTLÉ was again mooted as a potential rival to consumer goods giant Kraft in its £10.1bn bid to acquire confectioner Cadbury yesterday, after boosting its balance sheet by selling its stake in eye care group Alcon. Speculation exploded in the City about the ramifications of the sale, with analyst Warren Ackerman at Evolution Securities noting that the firm will have “plenty of firepower to do sizeable acquisitions despite [its] comments that this is not on the agenda”. Ackerman added that the most likely scenario would be for Nestlé to team up with Hershey on a counterbid, buying Cadbury’s chewing gum business itself and leaving the chocolate operations for its US counterpart. Though Cadbury chairman Roger Carr has dismissed Kraft’s current offer as “derisory”, he has indicated he would be more open to a deal with Hershey, labelling the company a better cultural fit. Kraft is widely expected to table an improved bid for the chocolatier before a 19 January Takeover Panel deadline. Cadbury shares gained almost a per cent yesterday on the London Stock Exchange in anticipation of a higher offer, reaching 805p by close of play. Cadbury is due to release a hotlyanticipated trading update at the end of next week.



” M&B appoints Joe Lewis



Oil surges to two-month highs as cold weather boosts demand for heating man to board of directors OIL rose more than two per cent to touch two-month highs over $81 a barrel yesterday as cold weather battered the US and other big consumer regions, driving up demand for heating fuel. Frigid temperatures are expected to drive up US heating demand to 21 per cent above normal, with consumption in the US Northeast, the largest heating oil market, seen up 11 per



cent above average levels. Unusually cold weather in Britain is expected to continue into the second half of January after the coldest December since 1995, said the UK’s Met Office. Colder temperatures in Europe were seen gradually spreading from the northeast to southwest during the next few days, boosting energy consumption. Heavy snows and biting cold also hit parts of Asia, with unusually harsh winter weather snarling up transport across north China, South



Korea and India. Heating oil futures led the US oil complex higher, with US crude for February delivery trading up $1.92 to $81.28 a barrel lunchtime in the US, after earlier touching $81.68, the highest level since 23 October. Brent crude climbed $1.93 to $79.86 a barrel. “Cold temperatures in the US, part of a global cold front, and a weak dollar are driving oil prices higher,” said Phil Flynn of PFGBest Research in Chicago.



▲



▲



ENERGY BY HARRY BANKS



BEVERAGES



MITCHELLS & Butlers (M&B), the pub and restaurant group, said yesterday it will appoint Ronald Robson, a representative of rebel shareholder Joe Lewis, to its board from 22 January. The appointment will need to be ratified by shareholders at the company’s annual general meeting on 28 January, it added. Lewis’s investment vehicle, Piedmont, which is M&B’s biggest shareholder with a 23 per cent stake,



is entitled to have two representatives on the M&B board. However, in December, the operator of All Bar One and Harvester ousted four directors, including Lewis’ two representatives, and called on the Takeover Panel to rule whether rebel shareholders were trying to gain control of the group. A source close to the situation said M&B did not object to Robson, who is currently chief financial officer of Lewis’ property company, Tamar Capital.
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Cambridge to sell bonds ▲



FINANCIAL SERVICES BY STEVE DINNEEN



Cambridge may sell bonds to fund capital projects



Dubai opens tallest tower in the world



Picture: REX



CAMBRIDGE University is considering selling bonds for the first time in its history. The university is following the lead of several Ivy League institutions that have benefited from the scheme. It hopes to raise £300m to invest in new



buildings. The university’s director of finance Andrew Reid told City A.M.: “This is something we have been looking into for years but it is only recently we have looked at amounts. “We will be moving forward with the plans in 2010 and may either sell bonds or borrow from a bank. “We have received advice from sev-
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eral banks but not from independent financial advisors.” The recommendations were made by the Cambridge Board of Scrutiny, an office set up to ensure the university’s finances run smoothly. Their report urged the institution to “proceed with a long-dated issuance in the fixed-interest markets while conditions remain favourable.”



FXall snaps up Citi forex platform



PROPERTY BY HARRY BANKS



▲



▲



DUBAI’S Emaar Properties yesterday opened the Burj Khalifa, the world’s tallest skyscraper, marking the completion of the last of its big local landmark projects and the start of a new strategy which is expected to focus on overseas projects. “We will be focusing on our subsidiaries -- hospitals and hospitality -which will create a lot of revenues for Emaar and also work on wherever we have started projects [overseas],” Issam Galadari, chief executive of Emaar Dubai said. Emaar, 31.2 per cent owned by the Dubai government, is the Arab world’s largest listed developer, but is less indebted than other Dubai property firms, with about 8.1bn dirhams ($1.37bn) of loans and borrowings outstanding as of September 2009, of which about half is due this year. Last year it posted a 53 per cent rise in third-quarter net operating profit to 655m dirhams, beating most analysts’ forecasts thanks to higher sales of its high-end properties. The performance contrasted with that of troubled compatriot Nakheel which has seen earnings collapse and its liabilities rise to $20bn (£12.4bn). Following Monday’s opening the $1.5bn tower’s first residents are due to move in next month and Emaar’s chairman, Mohammed Alabbar, said 90 per cent of the properties in the tower have been sold. The firm is set to get a 10 per cent yield on its investment and the completion will boost earnings in 2010. The owners of the tower say the building is 828 metres high. “Emaar’s story has been about Dubai and the high end (of the property market). It has been a survivor compared to the two main developers Nakheel and Dubai Properties,” said Saud Masud of UBS.



INVESTMENT bank Citi has agreed a deal to sell its electronic foreign exchange platform, LavaFX, to electronic forex platform FXall, it said yesterday. FXall, which has some 800 institutional clients including large hedge funds and asset management firms, did not disclose the terms of the deal. The firm said the acquisition, for an undisclosed fee, would boost its client base to 1,000, adding it will take on LavaFX chief executive Tom San Pietro as head of active trading. FXall chief executive Phil Weisberg said: “We have long admired LavaFX’s innovative client focus on active trading which compliments FXall’s offering for this important client segment.” Citi, which is a shareholder in FXall in addition to 15 other banks, said in a statement that it “believes a multibank platform is best owned by a multi-bank provider, making the sale of LavaFX to FXall the right strategy for its continued growth”. The bank hopes the sale will provide FXall with the capacity to challenge Reuters and EBS, the providers currently dominating the electronic currency trading market. FXall was originally launched in 2000 by seven founding banking participants.
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Total signs $2.25bn deal with Chesapeake Staffline earnings to rise FRANCE’S Total signed a $2.25bn (£1.49bn) tie-up with Chesapeake Energy, becoming the latest oil firm to gain a foothold in US shale-gas fields Total said it would take a 25 per cent stake in Chesapeake’s Barnett Shale gas fields in north Texas, paying $800m in cash and providing $1.45bn



toward the fields’ development for up to six years. Analysts said the deal made strategic sense for France’s largest company by market value and that the price was in line with recent transactions. “The deal highlights a disciplined approach to capital allocation and that M&A focus at Total remains more toward smaller ‘bolt-on’ asset acquisitions, as opposed to larger corporate deals,” Morgan Stanley said in



a research note. The deal follows similar investments by US and European rivals in North American shale gas, which is harder and more expensive to extract than gas from traditional reservoirs. The drilling techniques needed to produce natural gas from shale were pioneered in the Barnett Shale in the early 1980s. The Barnett Shale is the largest producing field in North America.



▲



▲



ENERGY BY HARRY BANKS



CONSULTANCY



SHARES in Staffline, the blue-collar recruitment and training specialist, closed 5.8 per cent up yesterday after the company said its full-year earnings would be in line with upwardly revised market expectations. The board said the performance of the Aim-listed firm had been driven by new contract wins since June and a cost-cutting programme.



Chief executive Andy Hogarth said that the integration of bolt-on acquisitions had also offered the chance to carve out efficiencies. He also hinted of more consolidation to come in the sector, saying: “Our strong trading performance provides us with the confidence to continue to review acquisition opportunities as we look to invest further in our expansion.” Its shares closed up 4.5p at 82p.
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Debt repayments rise again ▲



ECONOMICS BY VICTORIA BATES



11-year high in the third quarter of 2009, rising to 8.6 per cent. The Bank also cautioned that the nascent stabilisation in consumer spending in the third quarter of 2009 was a uncertain indicator of economic recovery due to the effects of the car scrappage scheme and households bringing forward spending to avoid the reversal of the cut in the VAT rate at the beginning of this year. “Those effects were hard to quantify, making the extent of the underlying recovery in consumer spending, and therefore future prospects, difficult to judge,” the minutes of the December MPC meeting stated.



▲



NET consumer credit fell by £400m in November as cash-strapped consumers continued in their attempts to improve their financial stability in the ongoing uncertain economic environment. November’s fall in consumer credit marks the fifth net repayment in as many months, including the record £600m of debt that was paid down in October. Credit card lending in November increased by a muted £200m, though other loans and advances also showed



a decline of £600m, a sixth successive monthly net repayment. The figures come after the Bank of England’s Monetary Policy Committee warned in the minutes of its December meeting that the extent of the increase in the household savings ratio would be one of the key factors projecting uncertainty over the outlook for inflation and activity growth. Consumers continue to adjust their household balance sheets in the shadow of worries over the state of the economy, the job market and restrictions on bank borrowing. The household savings ratio reached an



Bank’s QE programme boosts UK money supply ECONOMICS



THE BANK of England’s benchmark gauge of the money supply rose in November at its fastest monthly pace since April, in another sign that credit conditions in the UK economy are beginning to ease. M4, money supply excluding intermediate other financial corporations, rose by 0.9 per cent month-on-month, though it fell 2.2 per cent over the three months to November. The data raises hopes that Bank



efforts to boost the money supply – notably its £200bn quantitative easing (QE) programme – are having an increasing impact on the economy. “With data and survey evidence generally firmer, the economy almost certainly having returned to growth in Q4 2009, and inflation now moving back up and set to spike markedly over the next few months, we suspect November’s £25bn increase to £200bn marked the final extension to the QE programme,” said Howard Archer, economist at IHS Global Insight.



UK mortgage loans at a 20 month peak ▲



ECONOMICS BY VICTORIA BATES



Deutsche Bank chief UK economist George Buckley claims the tide of woe in the property market is turning



Picture: REUTERS



Factories hard at work as strong order books buoy global manufacturing data ▲



UK MORTGAGE approvals rose in November to their highest level since March 2008 as confidence trickles back into the property market, Bank of England figures showed yesterday. Loan approvals numbered 60,518 over the month, rising from an upwardly-revised 57,718 in October and more than double the record low of 27,162 set in November 2008. The figure comfortably beat analyst forecasts of 58,000. Net mortgage lending in November rose by £1.5bn, significantly above both October’s £1.1bn rise and the previous six-month average of £700m. George Buckley, chief UK economist at Deutsche Bank, said the figures were low compared to pre-crisis levels but that “the tide looks to be turning”. However, he was quick to caution



that the economic recovery is far from set in stone, adding: “ The durability of the recovery will remain an issue going forward given that much of the improvement in growth could be down to the credit impulse and the turn in the inventory cycle – both of which could prove short-lived.” Oliver Gilmartin, senior economist at the Royal Institution of Chartered Surveyors, said: “Today’s figures support our view that increasing momentum in the housing market will see further rises in house prices during early 2010… Despite an expected increase in property listings and the onset of several headwinds during 2010, the current imbalance between demand and supply is set to underpin further price gains in the near term.” The mortgage data came as another survey predicted that activity in the prime property sector is set to pick up this year following a deluge of top-end homes coming onto the market. Property portal Primelocation.com said yesterday 21.8 per cent of potential sellers in the South East region alone had yet to appoint an agent to market their home, indicating a boost to supply in the near future.



A jump in the level of manufacturing activity across the world’s biggest economies in December has boosted hopes of stronger global growth in the final quarter of the year



ECONOMICS



MANUFACTURING activity in the world’s largest economies jumped in December, underpinning the tentative signs of recovery from the financial crisis, data showed yesterday. The US manufacturing index grew for a fifth consecutive month to 55.9, beating forecasts of 54.3 and hitting its highest level since April 2006.



Meanwhile, factory activity in the UK expanded at its fastest pace in more than two years, buoyed by a sharp jump in new orders, the CIPS/Markit purchasing managers’ index (PMI) showed. The index rose to 54.1 last month after a surprise fall to 51.8 in November. “December PMI data signal a positive end to a tumultuous year for manufacturers,” said Rob Dobson,



senior economist at Markit. Manufacturing data for the 16country eurozone also improved last month as the region’s PMI ticked up to 51.6 from 51.2 in November. And China’s factories followed suit, cranking up production in December on the back of bulging order books, with the HSBC PMI for the country rising to 56.1, the highest since the survey began in April 2004.



CITY VIEWS: DO YOU THINK ECONOMIC PROSPECTS FOR 2010 ARE BETTER THAN THEY WERE IN 2009?



Interviews by Philip Waller



ANDY APPELBAUM |



BEVERLEY GALLEY |



CHRIS BACHOFEN |



SELLERS KARIA |



DIAGONAL CONSULTING



SMBCE



STEMCOR



DEUTSCHE BANK



“I hope they don’t raise interest rates too quickly this year because my mortgage would cost more. I think levels of unemployment are going to stay about the same, but I think we’re through the worst of the recession.”



“I’m quite optimistic. I think the market has improved and shares ended last year on a high, which is very positive for investments. Job prospects are better too, so things are definitely picking up.”



“I’m not very optimistic, I think the worst is still to come. There are going to be severe cutbacks and taxes are going to go up. The public has become used to the good times, so persuading them to take the medicine needed will not be easy.”



“The first half of the year looks fairly optimistic, but we may have to tighten our belts later. We need to address the national debt, but we need to do it cautiously. I don’t think any political party is saying anything different from the others.”



News
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JAYNE ANNE GADHIA



CAMERON CLYNE



Northern Rock chief executive



Northern Rock (AM) chairman



Virgin Money MD



National Australia Bank chief executive
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Bank buyers circle as Rock splits off unit ▲



BANKING BY RHIAN NICHOLSON OF INTERACTIVE INVESTOR



THE race to snap up the good assets of Northern Rock heated up yesterday, with Virgin Money and National Australia Bank (NAB) emerging as the frontrunners. Clydesdale and Yorkshire Bank owner NAB is understood to have held meetings with potential advisers including Lazard, Citigroup, Credit Suisse and Morgan Stanley ahead of a potential bid for the lender’s savings and mortgage business. Meanwhile, Virgin Money, which tried to buy Northern Rock before it was taken into the government's arms in early 2008, is looking into a £50m deal to buy a small British bank in the coming months. Sir Richard Branson’s financial arm has applied to the Financial Services Authority (FSA) for the banking licence it needs to pursue its retail banking ambitions. This is expected to be approved in the next three months. Northern Rock has now been formally split into a “good bank” and a “bad bank” following its restructuring last year. The new savings and mort-



gage bank, named Northern Rock, received FSA authorisation on 1 January. This holds savings balances of around £19bn and has around £10bn of low-risk residential mortgages. The bad bank, named Northern Rock (Asset Management) and chaired by Bradford & Bingley’s Richard Pym, has a residential mortgage book of about £50bn and £4.5bn of unsecured personal loans. This will remain in government hands and will no longer offer new mortgages. Northern Rock yesterday said 90 per cent of its mortgage book was not in arrears. Gary Hoffman, Northern Rock’s chief executive, said: “I am pleased to announce that we have successfully completed the legal and capital restructure of the business. This helps to build a stronger future and delivers value to taxpayers.” The government has been keen to introduce new players into the banking sector to boost competition. NAB is one of the biggest financial institutions in Australia with 8.3m consumer and business clients across 10 countries. It could also increase its UK presence by bidding for branches being sold by RBS and Lloyds.



Irish minister Workers poised battles cancer to change jobs



Dusseldorf



We fly to: Cologne



IRISH finance minister Brian Lenihan will continue to implement his fiscal reform programme but will not perform non-essential tasks for months as he undergoes therapy for cancer, he said yesterday. Lenihan, who has won praise from investors for halting Ireland’s steep budget deficit rise by presenting three budgets in just over a year, is understood to have pancreatic cancer. He said a blockage including cancerous material had been identified at the entrance to his pancreas but that the organ was functioning normally and he was feeling fit and well.



▲



▲



POLITICS



INDUSTRY



A THIRD of UK workers would quit their current jobs for a new employer, according to research for business advisers PricewaterhouseCoopers. The survey found 33 per cent of workers feel they were not valued by their employers during the recession. Of those respondents who said they did feel appreciated in the downturn, 41 per cent said they had no plans to leave, while just 23 per cent said they would consider leaving regardless. PwC said employers must resolve to meet workers’ needs or risk losing them to rivals once the job market picks up.



Dortmund Hamburg



Germany Berlin Munich



Spring into action. Book now! We ﬂy from Gatwick, Stansted and Luton. Not all routes ﬂown from all airports. Price correct as at 15 December 2009. For travel from 28 March to 30 October 2010. Variable charges for hold baggage apply and some payment methods attract a handling fee. See website for details.
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The Capitalist



EDITED BY VICTORIA BATES GOT A STORY? EMAIL [email protected]



PADDED BRA MAGNATE IS TOP WOMAN IN BUSINESS PLENTY of lists of the most powerful women in business are published each year now that we ladies have (almost) succeeded in cracking that glass ceiling, so The Capitalist was somewhat surprised by the novel value of the latest addition to the pack. A sneak peek at ladies’ magazine Glamour’s upcoming list of the five most powerful businesswomen and female lawyers, you see, makes rather interesting reading. Not for this rag the serious Helen Alexanders and Katherine Garrett-Coxes of the finance world; rather, in true glossy style, they’ve picked a bevy of business beauties with a difference. In at number five is graceful Lottery boss Dianne Thompson; number four is prolific dealmaker, former model and exRoyal squeeze Amanda Staveley; Paul McCartney’s solicitor Fiona Shackleton comes in at number three; and Baroness Hale, the most senior female judge in British history, takes the silver medal. All of which makes the magazine’s choice of most powerful businesswoman – Ultimo lingerie founder Michelle Mone – seem even more bizarre. For one, The Capitalist can’t see Staveley, the toast of the



“Michelle Mone, the founder of the Ultimo lingerie brand, doesn’t underestimate the power of a gel bra”



Staveley, left, and Shackleton, right, were beaten to the top by Michelle Mone Pictures: REX/GETTY Middle Eastern investment community who’s worth an estimated £100m, being too happy about playing fourth fiddle to a padded bra entrepreneur, however successful and talented. Though come to think of it, perhaps it would be folly to underestimate the power of a gel bra to bring joy to the masses.



FESTIVE FATTIES Speaking of, ahem, more superficial charms, word on the street is that BeautifulPeople.com, the dating website strictly for candidate who are easier on the eye, has thrown out over 5,000 of its members over Christmas for pigging out. Yes, you did read that right – the firm,



CITYA.M. 5 JANUARY 2010



which appears supremely unconcerned about such trivial things as customer loyalty, is adamant that it doesn’t want “festive fatties” roaming its forums (it’s their phrase, not mine, before ultra-PC readers decide to shoot the messenger…) Needless to say, the country with most members banned from the hallowed cyber halls was the US, which lost 1,520 roly-poly users.



POLE POSITION Here’s a City chap who makes the extracurricular activities enjoyed by the rest of us look like pure child’s play. David Cornell, 41, is a busy bee at the moment,



having just joined India Investment Partners as a fund manager, but it’s nothing compared to the challenge he undertook this time last year. Cornell is the great-grandson on Jameson Boyd Adams – one of the courageous men who accompanied explorer Sir Ernest Shackleton on his failed expedition to the South Pole in 1909 (above). So, one hundred years later, he decided to lead his own expedition to complete the 97-mile trek across the Antarctic in Adams’ place, calling it “unfinished family business”.



BIG CHILL Finally, while we’re on the subject of wintry escapades, an email arrives from a City chum who was astounded to get into his car yesterday morning and read the temperature –9°C on the dial. Ironically, waiting for him at work was an advertising email for an upmarket ski resort in France, where temperatures are currently a balmy –8°C…



News
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Sportech bags £91m funding Car sales rise again due ▲



LEISURE BY PHILIP WALLER



£81.5m in November, said its revised deal with Lloyds involved banking facilities of £90.75m, with a later maturity date of June 30, 2013, for £87.75m of the total. Its lawyers are Freshfields and its broker is Investec. Penrose said: “We now have in place robust facilities, which allow the group to pursue both organic and development opportunities.” He added: “In the economy, it is still going to be challenging, but overall the industry is fairly resilient.” Sportech has previously expressed interest in buying the Tote, the stateowned bookmaker that the government has said it may sell.



to scrappage schemes ▲



GAMING group Sportech is targeting international expansion of its football pools business after tying up a new £91m funding deal. Sportech’s chief executive Ian Penrose said it is hoping to take the pools into Asia or elsewhere overseas, either on its own or with partners. The company has just renegotiated lending facilities with Lloyds Banking Group, giving it more flexibility and financial headroom to grow the business and to do deals. Sportech is continuing talks with



an unidentified party about a “significant acquisition” which it said would generate significant long-term benefits, although Penrose declined to elaborate. “Interest in British football has never been higher, particularly in Asia, and we want to ensure we follow that,” Penrose told City AM. Sportech, which owns Littlewoods Gaming, Vernons and Zetters, had been re-negotiating its deal with Lloyds since November, when it sought more flexibility for “important strategic opportunities”. The firm, which had banking facilities of £99.75m and net debt of



AUTOMOTIVE



CAR sales in France, Italy and Spain rose strongly in December, data showed yesterday, as drivers took advantage of incentives but experts warned of tough conditions ahead as the scrappage schemes start to end. Some major markets saw sales rise in 2009 after governments introduced cash incentives for drivers to trade in old cars, but prospects for 2010 are less certain as subsidies end. Full-year car sales figures due later



this week are also expected to show China has overtaken the US as the world’s biggest car market. The figures would cap a turbulent year for an industry that saw some manufacturers collapse and new alliances pursued in an effort to survive. In Italy, where a car scrapping scheme was introduced in February and ran out at the end of 2009, December new car sales rose 16.73 per cent, while full-year sales were down 0.17 per cent at 2.158 million vehicles, the transport ministry said.



M Stanley in top M&A spot ▲



MERGERS & ACQUISITIONS BY PHILIP WALLER



INVESTMENT bank Morgan Stanley beat rival Goldman Sachs to the top spot in the mergers and acquisitions deal value stakes during a tough year, a survey showed. Morgan Stanley advised on deals worth $585.9bn (£363.4bn), compared with Goldman’s $548.6bn, according to the data group Mergermarket’s Global M&A Round-Up for 2009. Goldman topped the table in terms of deal volume, completing 244 deals in contrast to Morgan Stanley’s 231. The pair advised firms on deals in sectors ranging from Australian commodities to US healthcare and technology, Mergermarket said. “The dynamic duo of the M&A world have benefited from advising



clients across the globe on the majority of the largest transactions,” Mergermarket said. Morgan Stanley and Goldman were the star performers in a year in which the number and value of deals was down 27 per cent compared with 2008, although activity improved in the final quarter, Mergermarket said. Companies completed 2,523 deals worth $626.8bn in the quarter, making it the best for value since the third quarter of 2008. Despite market uncertainty, the momentum is tipped to continue in 2010, thanks to firms’ record levels of cash and a thawing credit market. “2009 was not a good year for M&A. The end of the year, however, showed signs that the recession is coming to an end and M&A is starting to pick up again,” Mergermarket said.



LEAGUE TABLE OF FINANCIAL ADVISERS TO GLOBAL M&A: VALUE HOUSE VALUE (US$M) DEAL COUNT Morgan Stanley 585,893 231 Goldman Sachs 548,603 244 JPMorgan 415,824 225 Citigroup 387,390 170 Bank of America Merrill Lynch 298,536 165 Credit Suisse 287,767 199 UBS Investment Bank 263,577 194 Barclays Capital 247,787 70 Deutsche Bank 229,021 143 Lazard 214,087 159



AUTOMOTIVE



DUTCH luxury car maker Spyker Cars is working on its final offer for General Motors’(GM’s) Saab assets and will file its bid by a 7 January deadline, Spyker’s chief executive said yesterday. Spyker cars is preparing to revise its bid for GM’s loss-making Swedish carmaker Saab for a third time to



Resort owners sue Credit Suisse for $24bn over luxury property schemes ▲



BANKING BY HARRY BANKS



CREDIT Suisse has been sued by property owners who said the Swiss bank schemed to defraud investors in four luxury resort communities, including the bankrupted Yellowstone Club. The lawsuit filed in federal court in Boise, Idaho, seeks $24bn (£15bn) of damages against Credit Suisse and commercial real estate firm Cushman & Wakefield, and class-action status for investors and property owners. The



alleged losses relate to resorts in Nevada, Idaho and the Bahamas. According to the complaint, Credit Suisse violated federal racketeering laws by concocting a “loan to own” scheme that inflated the value of resorts and burdened the resorts and purchasers of homes there with too much debt. Using appraisal methodology provided by Cushman & Wakefield, this scheme allowed Credit Suisse to win “enormous fees”, and ultimately foreclose on or take control of resorts at



Picture: Micha Theiner/CITY A.M.



Spyker will make final bid for ailing Saab this week, says chief executive ▲



Y/E 2008 Y/E 2009 7 1 2 2 1 3 4 4 3 5 8 6 5 7 37 8 6 9 10 10



Swedish car marque Saab has fallen on hard times



well below market value, the complaint said. “The scheme has been a financial heist for Credit Suisse with no risk,” the complaint said. “Credit Suisse knew at the time the lending advice and authorisations were given that its scheme and tactics would cause the developers and the resorts financial ruin, resulting in the ultimate takeover by Credit Suisse ,” it added. The complaint seeks $8bn of actual damages.



address GM’s criticism of its current offer. “We have gotten time for a final offer. Nothing has been rejected,” said Spyker’s chief executive Victor Muller. Muller said he would file an offer by a deadline that would expire on 7 January but he declined to give details. Saab said last week General Motors



had extended a deadline that expired on 31 December to accept bids for the Swedish car brand. Saab said there were several potential bidders for the marque but it declined to give names, except for Spyker. Paul Akerlund, union representative at Saab, said GM had given until Thursday for bids and would then go ahead with its wind-down process.



NEWS | IN BRIEF Gas demand surges as cold grips National Grid yesterday issued a gas balancing alert (GBA) to warn big users of the fuel they may have to cut consumption as cold weather grips the country. The GBA means that demand has risen to such a level that, given Britain’s supply and storage position, there is a risk that another supply shock could force a demand-side response, such as shutting down a gas fired power plant. Gas prices surged as unusually cold weather drove up demand to about 30 per cent above seasonal norms.



Hotel rates in London on the rise Hotels in London saw revenue per available room – a key industry measure – rise out of the red during the final quarter of 2009, up 5.5 per cent to £110,



according to professional services firm Deloitte. Occupancy was the key driver of growth in the capital, up 5.8 per cent to 82.9 per cent. Marvin Rust, hospitality managing partner at Deloitte, said: “With sterling still weak against a basket of currencies, London seems set to continue on a fast track to recovery.”



Small companies back Tories Around 78 per cent of small companies think a Conservative government would be more supportive of entrepreneurial businesses, according to a survey released by private equity firm Bowmark Capital. The businesses sampled also added that keeping interest rates low, simplifying employment law and cutting back on red tape should be priorities for whoever forms the next government.
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Setback for UBS whistleblower EasyJet announces raft ▲



BANKING BY JOHN DUNNE



seen as a key figure in the case. Justice Department officials said the jail time was justified because he was did not help the enquiry at first.
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of new European routes ▲



A US judge yesterday rejected a request to consider reducing the prison sentence of a whistleblower in the tax fraud case against Swiss bank UBS. Bradley Birkenfeld’s lawyers had appealed for a postponement of his jail sentence, saying that he has more information on tax cheating to offer. They also appealed for a reduction of his 40-month sentence to reflect his contribution to the case. But Judge William Zloch of the Federal District Court in Fort



Lauderdale ordered the whistleblower to start his sentence on Friday as planned. Former UBS banker Birkenfeld, 44, handed information to the US authorities to help with a tax probe into the bank. The Swiss bank was targeted after allegations that it was helping US tax cheats to hide assets in UBS accounts. Birkenfeld was sentenced by Zloch in August, just two days after US and Swiss authorities signed a pact in which Switzerland agreed to reveal the names of about 4,450 wealthy American clients of UBS to tax investigators. The whistleblower was widely



AVIATION



BUDGET airline easyJet yesterday announced plans to boost expansion of its European network in 2010 and said there were more routes to come. The Luton-based carrier said it was adding 21 routes to its expansion programme in the coming year, taking the total number of routes it plans to launch in 2010 to 70. The latest plans include new flights from Liverpool, Bristol and London Stansted to destinations in Turkey,



HMV poised for Mama takeover



▲



GLOBAL reinsurance markets started the year softer after a lack of major catastrophes in 2009. The cost of reinsuring against natural catastrophe losses on 1 January fell by six per cent in the US and by as much as 10 per cent in the UK, according to broker Guy Carpenter. Rival intermediary Aon Benfield estimated the cost fell by up to 15 per cent worldwide, bringing prices back to January 2008 levels. The decline came as a result of the rally in global financial markets, low catastrophe losses last year and the lingering recessionary effect on demand, Guy Carpenter’s global head of business intelligence Chris Klein said. Another factor was strong competition between reinsurers, who remain strongly capitalised thanks to the rebound in financial markets.



Ben Cohen, analyst at Collins Stewart, said that losses in 2009 had been offset by higher prices



In the UK, property reinsurance rates fell by between 5 and 10 per cent. The cost of retrocession – where one reinsurance company reinsures another – fell by between 5 and 7.5 per cent. Aon Benfield said the cost of reinsuring against credit and political risk was up to 10 per cent higher in Europe, one of the only risers, along with motor liability. Collins Stewart said Swiss Re and Hannover Re remained its preferred European stocks in the sector, with Hiscox its preferred Lloyd’s insurer. Collins Stewart rated Amlin a “sell”. The stockbroker forecast return on equity in the mid teens for European reinsurers and “slightly higher” returns from larger Lloyd’s insurers. Analyst Ben Cohen said: “The main positive is that where there have been losses it would seem prices have risen, so the market’s been responding to what’s happened and the industry’s still broadly speaking holding its own.” Oriel Securities said the price drop was broadly in line with expectations. Analysts wrote: “The absence of catastrophe losses combined with a strong recovery in industry capital was widely expected to drive softer catastrophe rates in particular.”



▲



Reinsurance prices fall on a safer 2009 INSURANCE BY OLIVER SHAH



Greece and Croatia and daily flights from Amsterdam and Paris to Prague. An easyJet spokesman said the company planned to announce more new routes in the next few weeks. “There are more to come,” he said. EasyJet runs 182 aircraft on 503 routes and plans to expand its fleet to 197 jets by September next year. Last month, the airline said chief executive Andy Harrison planned to leave the company in June after a row between its board and millionaire founder Sir Stelios Haji-Ioannou.



Hurricane Katrina pushed rates up in 2005



Picture: REUTERS
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RETAIL



HMV is poised for a successful £46m takeover of music venues and festivals firm Mama Group after a rival offer hit the buffers. Mama’s largest shareholder, Luxembourg-based investment firm SMS Finance, made a £38.3m bid for the business last month. SMS – the investment vehicle of Italian telecoms billionaire Silvio Scaglia – owns 29.8 per cent of the business but failed to up its offer and HMV is now in pole position to seal a deal. HMV’s takeover bid comes less than a year after the two companies formed a joint venture which owns 11 music venues and an interest in events such as London’s Lovebox festival. Mama also has an artist management business which represents top bands including the Kaiser Chiefs, Franz Ferdinand and White Lies. The company was set up in 2002 and bought venues from the Mean Fiddler group – including the rights to the brand – in 2007. HMV’s move into the live music business is part of a comeback led by chief executive Simon Fox after the company’s sales were badly hit by music downloads. Recent results from Mama showed further strong growth in gig demand, with trading at the Hammersmith Apollo – the joint venture’s flagship 5,100 capacity venue – at record levels.



Private pensions system is facing crisis Japan Airlines soars on as final salary schemes are scrapped hopes of rescue funding THE private pensions system is in crisis with virtually all final salary schemes now closed to new entrants, according to the Association of Consulting Actuaries (ACA). A survey of 309 employers published by the ACA showed that nine out of 10 defined benefit schemes have shut the door on new employees. The data also showed that 91 per cent of such schemes were in deficit.



Meanwhile 59 per cent of employers said they are set to review their pension provision before 2012 when the National Pensions Savings Scheme (NPSS) is due to begin. The Department for Work and Pensions claims its pension reforms will mean 11m workers being given the chance to save with a new minimum employer contribution. But only two per cent of employers said they feel the government’s stated policy of supporting quality workplace pensions is working – down



from 38 per cent two years ago. ACA chairman Keith Barton said these were “worrying times” and called for a “radical change of approach”. He added: “Our survey found that three-quarters of employers feel their employees are uncomfortable in taking on the entire investment, inflation and longevity risks that come with defined contribution schemes. “However, this is exactly what is happening as defined benefit schemes are being replaced with defined contribution.”



▲



▲



PENSIONS BY JOHN DUNNE



AVIATION



JAPAN Airlines’ shares jumped 31 per cent yesterday as the government looked to secure funds to prevent the carrier from running out of cash as it awaits a possible bailout. The stock lost a quarter of its value last Wednesday, the last trading day of 2009, after sources said a government-backed turnaround fund was leaning towards a bankruptcy proceeding for JAL as part of its restructuring plan.



But the shares rebounded on news the government had asked the stateowned Development Bank of Japan to double its credit line to JAL to 200bn yen (£1.34bn). A spokesman for the DBJ said it was considering the government’s request. The extra funding is aimed at keeping the carrier going until the statebacked fund -- the Enterprise Turnaround Initiative Corp of Japan (ETIC) -- decides later this month whether or not to support JAL with taxpayer money.



News
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New Year resolutions for entrepreneur country DRAGON’S VIEW



JULIE MEYER



N



EW YEAR, New Chance, the chance to do things differently. If you continue to do what you’ve always done, you’ll get more of what you’ve already got. The reason I have spent my life moving around – from San Francisco,



to Chicago, to Cambridge, to Paris, to Boston, to Fontainebleau to London – is to keep reinventing myself in order to stay fresh. Here are a handful of New Year’s Resolutions from the world of fastgrowing, relatively new businesses, which are bursting into fresh, uncontested market spaces, enabled by technology, fuelled by finance, and led by visionaries. 1. Don’t take risks in 2010. This is a year when you should be cautious. Focus on relentless execution instead. 2. Focus on what you can influence, which always begins as something small but gets bigger as time goes on. Don’t focus on what interests you.



OFT attacks Ryanair over fee loopholes ▲



TRANSPORT BY JOHN DUNNE



OFT chief executive John Fingleton has hit out at Ryanair for being “puerile and childish” with its fees



innovating – don’t try to innovate yourself. 5. Unleash the momentum of the individual. Iqbal Quadir, founder of GrameenPhone and Massachusetts Institute of Technology’s Legatum Centre, says: “Aid to governments has empowered authorities and not necessarily citizens. Mobile phones, the internet and similar technologies that empower the individual turn that on its head, and shift the power to the individual – making individual capitalism the force for prosperity and democracy in the 21st Century.” 6. Stay hungry, stay foolish and remember you’re going to die. As Steve Jobs wrote in a Commencement
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The private bank has appointed Maggie Bradley as a client partner for its Oxford office, focusing on the local entrepreneur, professional and executive markets. Bradley joins from Coutts’ head office in London, where she has worked for the past five years, latterly as a business partner for international clients. Prior to that, she was a private banking area manager at Lloyds TSB.



Artemis Sam Mettrick has joined the sales team at the fund management group as head of strategic alliances, based in London. Mettrick, who joins from Henderson New Star, has some 20 years of experi-



ence in investment management. His new role will involve developing business with Artemis’ third party partners, including key national and network intermediaries, life companies and supermarkets.
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CARNIVAL



J SAINSBURY



BOVIS HOMES



Cruise operator Carnival's full year results were ahead of market expectations and Charles Stanley expects yields to continue to recover with the US economy in 2010. It believes cruising remains a structural growth industry with good prospects for growth in Europe and Asia. Booking and occupancy levels remain strong, it said.



Shore Capital expects Sainsbury's festive trading to have lived up to expectations, and doesn’t expect forecasts for 2010 to change when the grocer’s third quarter trading update is released on Thursday. Sainsbury’s will have benefited from a Friday Christmas, allowing late shopping, and materially low food inflation.



Killik & Co has retained its “buy” recommendation on Bovis Homes. Before the housing crash the group continuously delivered the best operating margins and since the downturn it has incurred the second lowest level of writedowns. Bovis is financially secure and able to take advantage of attractive land acquisition opportunities.
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RBS £53m Pakistan unit sale collapses BANKING



THE £53m sale of Royal Bank of Scotland’s Pakistan unit to Muslim Commercial Bank has fallen through, the beleaguered bank confirmed yesterday. The bank, which is 84 per cent owned by the taxpayer, said the deal had collapsed because it had not obtained the necessary regulatory approvals by the 31 December dead-



line. MCB announced on 1 January that the sale was off. It later emerged that Pakistan’s central bank in Karachi had refused to back the deal following disagreements over MCB’s decision to use shares as security. In August, RBS agreed to sell its 99.4 per cent stake in the business to MCB, as part of efforts to focus on core UK operations. It will continue to look for a buyer for the subsidiary. In February, RBS announced plans



CITY MOVES | WHO’S SWITCHING JOBS Coutts & Co



Address to Stanford University in June 2005: “Remembering that I’ll be dead soon is the most important tool I’ve ever encountered to help me make the big choices in life. Because almost everything — all external expectations, all pride, all fear of embarrassment or failure – these things just fall away in the face of death, leaving only what is truly important. “Remembering that you are going to die is the best way I know to avoid the trap of thinking you have something to lose. You are already naked. There is no reason not to follow your heart.... Stay Hungry, Stay Foolish.” Julie Meyer is chief executive of Ariadne Capital and a Dragon on the BBC’s Online Dragons’ Den.



BEST OF THE BROKERS



▲



BUDGET airline Ryanair has been branded “puerile and childish” for using a legal loophole to hit online customers with an extra credit card charge. Office of Fair Trading (OFT) chief executive John Fingleton yesterday attacked the company for hitting customers with a £5 booking fee for using all but one credit card. The fee has been added to payments with an Electron Visa debit card from 1 January, leaving a prepaid MasterCard as the only way to book flights without being hit with the charge. Existing law says there must be at least one method on offer in which customers are not clobbered. Fingleton said: “It’s almost like taunting consumers and pointing out: ‘Oh well, we know this is completely outside the spirit of the law, but we think it’s within the narrow letter of the law’.” He added: “On some level it’s quite puerile – it’s almost childish.”



The OFT chief also questioned the automatic addition of insurance to flights by airlines such as Ryanair unless customers opt out. But Ryanair hit back at the claims, insisting the airline was offering value for money. A spokesman said: “Ryanair is not for the overpaid John Fingletons of this world, but for the everyday Joe Bloggs who opt for guaranteed lowest fares because we give them the opportunity to fly across 26 European countries for free, £5 and £10. “What the OFT must realise is that passengers prefer Ryanair’s model as it allows them to avoid costs such as baggage charges which are still included in the high fares of high cost, fuel surcharging, strike-threatened airlines such as BA.”



3. Align, align, align: value is created when people are aligned in a common pursuit. The old “I win, you lose” no longer works in a networkoriented, highly-connected world. The people and companies that are winning are organising the economics of the ecosystems in which they operate. 4. Play to your strengths – you can only create an “unfair advantage” by doing something you’re good at that you love. If the timing is right, you can build significant value. If you’re a “big” company, you should use your strengths to provide scale to smaller innovative companies. Provide reach and distribution capability to the young firms that are



to pull out of Asia, claiming that its retail and commercial banking operations had insufficient presence in the region. It then sold assets in Taiwan, Singapore, Indonesia, Hong Kong, the Philippines and Vietnam to Australian lender ANZ in August. However, RBS made a strong start to New Year trading yesterday following a rating upgrade to “outperform” from Exane BNP Paribas analysts. CFDS: P12-13



Edited by Victoria Bates Booz & Company The management consulting firm has appointed Michael Knott as a partner in the telecoms, media and technology team in its London office. Knott has over 15 years of experience in the TMT markets, having previously held positions as a manager at British Telecom and head of communications, media and technology strategy in Europe for a major rival consultancy.



linked markets, both in London and New York. Prior to that, he held senior positions at Barclays Capital and Donaldson, Lufkin and Jenrette. “Hermes invests £7.3bn in sterling and global government and inflationlinked bonds on behalf of its clients and we believe this appointment will strengthen our offering in this area,” said the firm’s head of investment Saker Nusseibeh.



Hermes Fund Managers



Mercer



The fund management group has hired Fred Cleary to join its fixed income team as director of government bonds. Cleary joins the firm from UBS, where he built a successful trading and research operation for US inflation-



The consulting and outsourcing firm has hired Gary Simmons as a client manager and principal, responsible for developing its human capital and government sector business. Simmons formerly worked as a part-



To appear in CITYMOVES please email your career updates and pictures to [email protected]



ner at accountancy company PricewaterhouseCoopers, where he worked on strategic human resource issues for clients in the public and private sectors in the UK, Europe, North America and the Middle East. He has also held positions at Hewitt and Watson Wyatt.



Vertu Motors The car retailer has appointed Michael Sherwin as finance director, effective from 25 February. Sherwin, 50, previously spent a decade as finance director of consumer goods firm Games Workshop Group, where he led a successful restructuring programme and developed the finance function.
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Investment BEWARE OF BOND MARKET VIGILANTES DAVID MORRISON CFD MARKET STRATEGIST, GFT



L



AST year was an extraordinary one in the markets. Following a two-month stock market plunge as investors dumped risky assets, global indices have surged since March and proved surprisingly resilient. Every time they lost momentum or struggled to break up through resistance, they got another boost. The S&P is up 63 per cent from its March low and 25 per cent on the year. There has been just a single correction of 7 per cent, over the summer. Although down for the decade, the S&P is now 28 per cent below its all-time high. Does this seem reasonable? US economic data is improving, but from a very low base. This has been well received by the markets but it is worth remembering that much of the pick-up has been in sentiment surveys, and these tend to be bullish on the back of improving stock markets and low interest rates. The former is a bit of a self-fulfilling prophesy, while the latter can’t last forever. Yields are pushing higher, which could be the crucial factor for investors as we kick off 2010. We can expect to see the reemergence of bond market vigilantes, who step in to check the Fed if its actions threaten to trigger inflation. By selling bonds and driving up yields (which increases the cost of borrowing) they can place restraints on governments which over-spend and over-borrow. Many argue that inflation cannot be a problem while unemployment remains so high and capacity utilisation so low. But the vigilantes are also mindful of rising budget deficits and the unprecedented new issuance of US Treasuries. Higher yields could well be the price that the US has to pay to bridge its funding gap. Policy-makers, as well as investors, will be watching yields closely, and hoping that any moves upward won’t derail any recovery in the fragile housing market. A double-dip here could have serious ramifications.
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| Contracts for Difference



Airline search schemes boosting security firms X-ray screening and more baggage checks are an opportunity for investors, writes Kathleen Brooks



I



T is probably fair to say that 2009 was a bad year for the airline industry. Afflicted by strikes, falling passenger numbers and fluctuating fuel prices, the year was topped off with a security alert onboard a Detroit bound Delta Airlines flight on Christmas Day. In the aftermath of another terrorist attempt, European and American governments have pledged to toughen up security at airports. Yesterday Ferrovial-owned BAA, which operates six airports in the UK, said it would introduce full body scanners at Heathrow after prime minister Gordon Brown committed to using the new technology to protect airport passengers. BAA said it will implement the new security checks as soon as “practicable.” The heightened security measures will mean more queues for passengers at airport check points, but it’s good news for the producers of this new scanning technology. Initial estimates of the cost of implementing the new screening devices are as high as £250m. Smiths Group, the British-based technology company, is the world’s largest producer of airport scanners and its share price rallied 4 per cent yesterday as investors looked to cash in on the potential increase in demand for its products. Other companies that make scanning equipment include Lockheed Martin, Raytheon Systems, OSI Systems and General Electric’s security division, GE Security. Although news about the stricter measures has reignited the debate about passenger protection versus passenger privacy, analysts are predicting that the



Tighter airport security could be an investment opportunity in the long-term.



stricter measures will be implemented after the Transportation Security Administration in the US said passengers flying into the US will face “enhanced security measures.” Fingerprint, iris and face recognition systems may also be adopted as airports intensify their security checks. This would be good news for the likes of the French company Safran, a world leader in biometric technology. Alongside this airports and airliners may need more personnel to manually pad down passengers before they board an aircraft and to check more bags. This is bad news for airlines desperately trying to cut costs after the economic slowdown. But it could
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benefit security companies such as G4S, which provides passenger checks and baggage screening at airports across the world. On Monday the G4S share price was given a boost, rising 2 per cent. Investing in companies that provide enhanced airport security is a good longterm strategy using CFDs. It will take some months for the new security devices to be introduced at airports around the world and for profits to start flowing to the companies who make the new devices. But airport security is likely to remain a major theme for the foreseeable future and investment in passenger safety is likely to keep expanding for as long as terrorist threats remain.
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Slimmed down RBS and Lloyds are attracting clever money The part-nationalised banks had a good day yesterday, but others in the sector are still looking very weak, writes Kathleen Brooks



B



ANKS have had a torrid time for the past year and a half. But there were signs of life yesterday, at least for some. Royal Bank of Scotland (RBS) and Lloyds Banking Group had a good start to the first trading day of 2010, rising more than 9 per cent and 3 per cent respectively. Shares were boosted by an upgrade for RBS from French bank Exane BNP Paribas and rumours that Brazil’s Itau Unibanco is looking into acquiring stakes in both banks. CFD traders will be wondering whether this is a trend that is likely to continue in 2010. The first thing to note is that any excitement is unlikely to spread out from RBS and Lloyds to the rest of the banking sector. For the likes of HSBC, Barclays and Standard Chartered, it’s likely to be a question of steady-as-she-goes in 2010. So are the good vibes around the two part-nationalised banks justified? The reason for BNP Paribas’ positivity was



summed up in the title of its note: Things Can Only Get Better. After a torrid 18 months, RBS and Lloyds can really only go one way. The report pointed out that: “With the halving of the RBS share price over the past four months and an expectation that, over the next few quarters, some early progress in terms of asset disposals will be achieved.” It went on to say that the bank expects fundamental, and not purely speculative, investor interest to return in 2010. The reason that investors will take a fancy to the two banks is simple. Both have been ordered to sell off some of their assets under EU rules governing nationalised entities. Selling certain segments of their business at the right price this year, then slimming down to a more manageable size should pay off in the future. Indeed, some analysts prefer their banks small and simple. Robin Savage, an equity strategist at Collins Stewart, says that a



Things are looking up at RBS. Picture: PA



fundamental problem with big banks is that they have “too many moving parts”. He says that banks with steady, sensible growth of their loan books are better placed in the long-term than more exciting ones which take more risks.



SIMPLE IS BEST Following this logic, smaller banks like the new RBS and Lloyds which concentrate on traditional banking activities like loans and deposits, and avoid complex structured products, are a better bet for CFD traders. There are also sound reasons to believe that the economy could help RBS and Lloyds. Asset sales, improving economic conditions and a fall in unemployment could boost the outlook for earnings for both banks. An improving economic backdrop also reduces the chance of further bad loan write-downs, which could boost profit in the medium term.



But hold your horses before you plunge in. RBS still has some problems, and although the backdrop is not as dire as it once was, its recovery will be slow. As Paribas says, RBS is “a stock with few obvious near-term catalysts.” It doesn’t expect earnings per share to move into positive territory until 2012, which is when it also expects the next dividend to be paid. Instead Paribas is basing its decision to turn positive on RBS on the fact that it now trades at just 0.6 times estimates of 2011 net asset value. For those interested in the banking sector more generally, it is worth watching out for new banking regulations on the horizon. The Basel Committee on Banking Supervision has suggested increasing and improving the capital requirements for banks. If these measures are implemented, then that could limit profits. For all the good news, shorting a banking index still looks clever.
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My Pick: Short Crude from $81.25 Expertise: Combining Fundamental and Technical Analysis with Risk Management Average Time Frame of Trades: 1 day to 1 week A new year has begun, and risk appetite has charged ahead for all assets that are offering yield. However, this is not yet a trend. At the beginning of the new year, investors who took their funds out of the market for accounting or risk purposes are likely to reinvest them. This is a market adjustment. Crude is the exemplification of this theory, with an overbought setup and retest of the $82 level.



My Pick: Sell Gold at $1,150 Expertise: Technical Analysis Average Time Frame of Trades: 5-10 days



My pick: Short Silver below $17.50 Expertise: Global Macro, Classic Technical Analysis Average Time Frame of Trades: 1 week – 6 months



The gold price has come off since it hit $1,225 in December, with the market trading down to $1,075 ahead of the latest bounce. The broader trend is bullish, but medium-term technical studies show room for weakness back towards the $900-1,000 area ahead of the bull trend. We will look for an opportunity to sell into some strength up to the 50 per cent fib retracement off of the latest $1,225-1,075 move which comes in at $1,150. Sell at $1,150 for a $1,000 objective; stop $1,235.



Silver has bounced to meet resistance at the top of a falling channel established in early December, now just below $17.50. Silver’s inverse correlation with the fed funds rate has meant that the silver price has fallen as the fed funds rate has been pushed higher by strong economic data in the US. Silver’s bearish bias could persist for the near term. I will look for a bearish reversal below $17.50 to get short, initially targeting the channel bottom at $16.73.



www.fxcm.co.uk Forex Capital Markets Ltd. 145 Leadenhall Street, 2nd Floor Rear, London EC3V 4QT +0808 234 8789 CFD TRADING INVOLVES SIGNIFICANT RISK OF LOSS.
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Closing Price Price Change 52wk High (p) (p) (p)



+16.70 +4.70 +55.00 +6.80 +2.00 +1.75 +4.00 –0.30 –1.00 +1.20 +5.20 +1.39 +24.60 +7.10 +10.90 +2.10 +45.00 +3.50 +1.00 +13.10 –4.00 –3.40 +5.00 +8.00 +6.60 +3.00 +1.00 +20.00 –4.00 +10.80 +8.70 +20.60 +7.50 –11.80 +5.70 +1.60 +3.60 +21.30 +6.50 +5.10 +7.70 +13.10 +13.00 +17.70 +31.00 +4.00 +2.80 +13.00 +19.50 –25.00 +0.17 +1.50 +16.50 +11.50 +11.60 +5.00 +9.60 +0.80 +3.80 +14.00 +3.20 –1.60 +41.00 +51.00 +6.20



524.00 467.30 1549.00 438.00 1080.00 99.50 1418.00 141.00 1098.00 82.80 644.50 39.75 438.40 416.80 381.50 176.00 965.00 639.00 91.00 228.40 1182.00 448.80 277.10 935.00 267.20 442.00 131.30 1347.00 1577.00 300.00 547.45 442.10 256.00 624.50 300.60 114.00 142.10 630.00 530.00 364.30 366.40 336.50 1752.00 766.80 613.50 478.30 385.30 261.90 552.00 1988.00 36.74 339.10 708.50 926.50 332.00 1368.00 239.80 311.30 314.60 487.20 58.65 514.00 1641.00 1379.00 162.00



52wk low (p)



Company Name



152.00 205.75 807.00 213.75 808.50 24.00 445.50 82.00 727.00 32.75 393.75 12.36 121.50 246.50 283.75 113.00 295.00 371.75 73.50 31.00 753.00 192.90 179.25 217.75 171.90 370.00 36.45 982.00 845.00 127.11 279.35 216.75 140.75 212.25 158.50 67.25 50.00 161.00 308.50 272.50 101.00 180.40 849.50 270.37 367.00 199.20 159.25 55.50 214.00 1412.00 5.82 216.00 378.25 433.75 79.71 753.50 58.25 190.60 136.00 164.75 16.50 387.75 856.50 187.30 83.50



.LQJÀVKHU . . . . . . . . . . . . . . . . . .236.40 +7.40 Ladbrokes . . . . . . . . . . . . . . . . .141.60 +4.10 Lancashire Hldgs . . . . . . . . . . . .449.50* +4.50 Land Securities . . . . . . . . . . . . . .673.00* –12.00 Legal & General . . . . . . . . . . . . . .79.50 –1.10 Liberty International . . . . . . . . . .512.00 –3.00 Lloyds Banking Gp . . . . . . . . . . . .52.26 +1.57 Logica . . . . . . . . . . . . . . . . . . . . 117.10 +3.40 London Stock Exchange . . . . . . .717.00* –1.00 Lonmin . . . . . . . . . . . . . . . . . . .2033.00 +74.00 Man . . . . . . . . . . . . . . . . . . . . . .312.40 +3.90 Marks & Spencer. . . . . . . . . . . . .412.40* +10.40 Meggitt . . . . . . . . . . . . . . . . . . . .272.00 +12.00 Melrose . . . . . . . . . . . . . . . . . . .186.00 +6.00 Mercantile IT . . . . . . . . . . . . . . . .875.00* +12.00 Michael Page Intl. . . . . . . . . . . . .399.90 +21.00 Micro Focus . . . . . . . . . . . . . . . .462.00* +6.30 Millen & Copthorne . . . . . . . . . . .378.10 +7.40 Misys . . . . . . . . . . . . . . . . . . . . .222.50 +6.50 Mitchells & Butlers . . . . . . . . . . .251.30 +3.20 MITIE . . . . . . . . . . . . . . . . . . . . .233.60* +3.80 Mondi . . . . . . . . . . . . . . . . . . . . .345.10 +10.10 Monks Inv Tst . . . . . . . . . . . . . . .299.60 +6.60 Morrison Wm . . . . . . . . . . . . . . .278.80 +1.40 Mothercare . . . . . . . . . . . . . . . . .690.00 +8.00 Murray Intl Tst . . . . . . . . . . . . . . .789.50 +24.00 National Express. . . . . . . . . . . . .197.60 +5.70 National Grid . . . . . . . . . . . . . . .680.50* +1.50 Next . . . . . . . . . . . . . . . . . . . . .2139.00* +56.00 Northumbrian Water . . . . . . . . . .272.50* +2.20 Old Mutual . . . . . . . . . . . . . . . . . 111.40 +2.20 Pace . . . . . . . . . . . . . . . . . . . . . .213.10 +4.10 Partygaming . . . . . . . . . . . . . . . .257.10 –2.90 Pearson . . . . . . . . . . . . . . . . . . .893.50 +2.50 Pennon . . . . . . . . . . . . . . . . . . . .540.50 +3.00 Persimmon . . . . . . . . . . . . . . . . .461.70 –7.80 Petrofac . . . . . . . . . . . . . . . . . .1036.00 –7.00 Petropavlovsk . . . . . . . . . . . . . . 1111.00 +85.00 Premier Farnell . . . . . . . . . . . . . .173.50 +1.30 Premier Foods . . . . . . . . . . . . . . .36.01 +0.31 Premier Oil . . . . . . . . . . . . . . . . 1159.00 +54.00 Provident Financial . . . . . . . . . . .942.00 +14.00 Prudential . . . . . . . . . . . . . . . . . .640.00 — PZ Cussons . . . . . . . . . . . . . . . .268.00 –2.00 Qinetiq . . . . . . . . . . . . . . . . . . . .165.20 +2.80 Randgold Resources. . . . . . . . .5140.00 +140.00 Reckitt Benckiser . . . . . . . . . . .3351.00 –5.00 Reed Elsevier . . . . . . . . . . . . . . .512.50 +1.00 Regus . . . . . . . . . . . . . . . . . . . . . .93.15 +1.65 Rentokil Initial . . . . . . . . . . . . . . . 116.20 +0.60 Resolution . . . . . . . . . . . . . . . . . .88.55 –0.85 Rexam . . . . . . . . . . . . . . . . . . . .288.30 –2.30 Rightmove . . . . . . . . . . . . . . . . .515.00 +10.50 Rio Tinto . . . . . . . . . . . . . . . . . .3469.50 +79.50 RIT Capital Partners . . . . . . . . .1052.00 +7.00 Rolls Royce . . . . . . . . . . . . . . . .491.20* +7.70 Rotork . . . . . . . . . . . . . . . . . . .1215.00 +29.00 Royal Bank Of Scot . . . . . . . . . . . .32.10 +2.90 Royal Dutch Shell A . . . . . . . . .1931.00 +49.00 Royal Dutch Shell B . . . . . . . . .1862.50 +51.00 RSA Insurance . . . . . . . . . . . . . . 119.70 –0.90 SABMiller . . . . . . . . . . . . . . . . .1850.00 +24.00 Sage . . . . . . . . . . . . . . . . . . . . . .227.70 +7.70 Sainsbury(J) . . . . . . . . . . . . . . . .324.20* +0.70 Schroders . . . . . . . . . . . . . . . . .1351.00 +21.00



Closing Price Price Change 52wk High (p) (p) (p)



249.10 213.49 540.00 1051.00 94.40 580.00 96.02 136.80 949.50 2037.00 373.60 412.70 272.90 198.20 964.00 400.00 469.80 411.90 238.80 310.60 281.70 361.80 299.60 298.40 693.00 800.00 294.83 717.00 2139.00 281.90 122.30 243.80 298.50 897.50 566.50 534.50 1078.00 1343.00 180.90 47.00 1431.00 986.00 665.00 274.60 179.10 5450.00 3390.00 570.00 120.50 119.70 112.00 328.55 610.50 3472.00 1052.00 504.50 1267.00 58.25 1944.00 1897.00 150.20 1857.00 239.20 373.00 1358.00



52wk low (p)



Company Name



115.00 114.60 411.00 323.25 20.90 278.00 21.97 59.25 355.75 729.97 150.40 209.50 110.50 58.25 515.50 171.25 257.50 165.50 98.00 150.00 170.25 118.25 190.00 233.50 325.00 512.00 78.45 511.00 1039.00 203.00 30.50 39.50 157.25 566.50 372.00 231.25 320.75 345.00 112.50 24.00 512.78 736.00 195.40 144.25 123.00 2425.00 2403.00 403.75 43.00 37.25 77.45 188.89 156.25 1111.93 715.00 252.50 667.50 10.00 1362.00 1315.00 113.10 906.00 158.90 284.50 628.00



Schroders N/V. . . . . . . . . . . . . .1094.00 +24.00 Scot. & Sthrn Energy. . . . . . . . . 1163.00 +2.00 Scottish Inv Tst . . . . . . . . . . . . . .454.00 +5.50 Scottish Mortgage. . . . . . . . . . . .546.00 +7.00 SEGRO . . . . . . . . . . . . . . . . . . . .350.10 +5.50 Serco . . . . . . . . . . . . . . . . . . . . .532.00 +2.00 Severn Trent . . . . . . . . . . . . . . .1080.00* –6.00 Shaftesbury . . . . . . . . . . . . . . . .394.20 +0.60 Shire. . . . . . . . . . . . . . . . . . . . .1232.00 +22.00 SIG . . . . . . . . . . . . . . . . . . . . . . . 115.70 +3.60 Smith & Nephew . . . . . . . . . . . . .641.50 +2.00 Smiths . . . . . . . . . . . . . . . . . . .1069.00 +55.00 SOCO Intl . . . . . . . . . . . . . . . . .1373.00 +33.00 Spectris . . . . . . . . . . . . . . . . . . .745.00 +7.00 Spirax-Sarco Eng . . . . . . . . . . .1224.00 –16.00 Spirent Comms . . . . . . . . . . . . . .104.00 +2.00 Sports Direct Intl . . . . . . . . . . . . .100.70 +3.00 SSL Intl . . . . . . . . . . . . . . . . . . . .778.50 –6.50 St James’s Place . . . . . . . . . . . . .253.00 +7.00 Stagecoach. . . . . . . . . . . . . . . . .172.10 +2.60 Standard Chartered . . . . . . . . . .1614.00 +39.00 Standard Life . . . . . . . . . . . . . . . 211.80 –4.70 Talvivaara Mining . . . . . . . . . . . .402.50 +16.20 Tate & Lyle . . . . . . . . . . . . . . . . .450.90* +18.20 Taylor Wimpey . . . . . . . . . . . . . . .39.50 +0.60 Telecity . . . . . . . . . . . . . . . . . . . .390.00 +7.00 Templeton Emrg Mkts . . . . . . . . .538.50 +14.50 Tesco . . . . . . . . . . . . . . . . . . . . .428.40 +0.40 Thomas Cook . . . . . . . . . . . . . . .236.00 +5.90 Tomkins . . . . . . . . . . . . . . . . . . .204.10 +10.90 Travis Perkins . . . . . . . . . . . . . . .855.00 +3.00 TUI Travel . . . . . . . . . . . . . . . . . .260.00 +5.00 Tullett Prebon . . . . . . . . . . . . . . .294.60 +15.70 Tullow Oil . . . . . . . . . . . . . . . . .1337.00 +32.00 UK Commercial Prop. . . . . . . . . . .79.25 +0.75 Ultra Electronics . . . . . . . . . . . .1405.00 +30.00 Unilever . . . . . . . . . . . . . . . . . .1996.00 +2.00 United Utilities . . . . . . . . . . . . . .496.30* +0.60 Utd Business Media . . . . . . . . . .470.50 +6.10 Vedanta Resources . . . . . . . . . .2736.00* +125.00 Victrex . . . . . . . . . . . . . . . . . . . .820.00 +10.00 Vodafone . . . . . . . . . . . . . . . . . .143.30* –0.40 VT . . . . . . . . . . . . . . . . . . . . . . .528.00* +9.00 Weir . . . . . . . . . . . . . . . . . . . . . .741.50 +24.00 Wellstream Hldgs . . . . . . . . . . . .583.50 +52.50 Wetherspoon(J.D.) . . . . . . . . . . .435.20 +10.20 WH Smith . . . . . . . . . . . . . . . . . .521.00 +27.00 Whitbread . . . . . . . . . . . . . . . . .1400.00* –11.00 William Hill . . . . . . . . . . . . . . . . .192.60 +6.90 Witan Inv Tst . . . . . . . . . . . . . . . .451.00 +6.40 Wolseley . . . . . . . . . . . . . . . . . .1297.00 +50.00 Wood Group (John). . . . . . . . . . .316.80 +8.00 WPP . . . . . . . . . . . . . . . . . . . . . .617.00 +7.50 Xstrata . . . . . . . . . . . . . . . . . . . 1162.50 +41.50 Yell Group. . . . . . . . . . . . . . . . . . .40.47 +1.17



Closing Price Price Change 52wk High (p) (p) (p)



1094.00 1279.00 454.00 546.00 403.10 546.50 1236.00 426.50 1244.00 230.00 654.50 1070.00 1500.00 763.50 1317.00 104.10 134.00 785.00 296.90 173.80 1696.00 237.00 428.00 481.40 54.90 407.90 538.50 437.05 303.50 204.70 888.00 294.75 436.20 1337.00 79.55 1405.00 2024.00 642.00 540.00 2736.00 840.50 148.00 606.00 771.00 702.00 551.00 551.00 1425.00 243.25 451.00 1570.00 354.90 620.00 1175.00 86.00



52wk low (p)



533.50 357.50 324.75 284.00 250.00 341.50 921.00 184.32 764.00 82.25 412.00 646.50 885.50 376.75 741.00 32.00 41.50 422.75 142.75 102.75 554.00 123.50 117.50 225.75 12.25 155.00 235.00 301.40 165.40 99.50 198.63 208.25 105.25 570.50 50.50 1010.00 1226.00 429.00 364.75 492.75 400.75 111.20 412.75 302.00 347.50 270.00 306.75 686.50 141.04 276.50 907.03 175.75 349.75 288.75 11.75



LONDON TOP 250 BY MARKET CAPITALISATION * Ex-Dividend † Suspended
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Mining and oil stocks drive Manufacturing London to a 16-month high data lifts New York THELONDON REPORT



S



trength in commodity stocks and banks drove Britain’s leading share index to a 16-month closing high yesterday, the first session of 2010, outweighing falls from real estate firms and life insurers. The FTSE 100 closed up 87.46 points, or 1.6 per cent, at 5,500.34, its highest close since Sept. 2, 2008 – the month when Lehman Brothers collapsed. The index gained 15.02 points, or 0.3 per cent, to end at 5,412.88 on 31 December, registering a 22 per cent rise for 2009 for its biggest gain since 1997. “There were pretty good economic figures in terms of manufacturing in China and, indeed, the (United) States,” said Richard Hunter, head of UK equities at Hargreaves Lansdown. He added: “We had a spike in the gold price and general strength in metals which has pushed mining stocks up and the oil price has pushed up oil stocks.” “I suspect there might also be some buying pressure as investors look to construct their portfolios for the year ahead,” he continued. Miners were among the top gainers, with Vedanta Resources, Xstrata,



Eurasian Natural Resources, Kazakhmys and Lonmin climbing 3.74.9 per cent. BofA Merrill Lynch also issued a bullish note on European miners, forecasting 4.4 percent global growth in 2010. US stocks advanced on Monday after data showed a fifth straight month of expansion in the manufacturing sector, while Asian stocks rose overnight after data showed manufacturing activity in China growing at its fastest pace on record. Energy stocks posted solid gains as crude prices rose above $81 on news Russia has halted oil supplies to Belarus, and on cold weather in the United States. BG Group, BP and Royal Dutch Shell added 2.3-3.5 per cent. Cairn Energy was among the top FTSE 100 risers, up 6.7 per cent, as the company secured a second drilling rig for its exploration programme offshore western Greenland, prompting BofA Merrill Lynch to raise its net asset value for the firm by 27p to 385p. Banks were in demand, with Royal Bank of Scotland topping the bluechip leader board, up 9.9 per cent. Lloyds Banking Group, Barclays, HSBC and Standard Chartered put on 1.7-3.1 per cent. Brazilian lender Itau Unibanco is considering buying stakes in one of the two British banks – Lloyds and RBS – rescued by the British government during the credit crisis, the



Sunday Times reported. RBS was also supported by an Exane BNP Paribas upgrade to “outperform” from “neutral”. Among individual gainers, security equipment firm Smiths Group was up 5.4 per cent as airports operator BAA said it will introduce body scanners at London Heathrow as soon as practicable. Argos owner Home Retail Group added 4.6 per cent, helped by an SG Securities upgrade to “buy” from “hold”, and DIY retailer Kingfisher gained 3.2 per cent. On the downside, real estate firms and life insurers, which outperformed in the end-2009 rally, fell back. Hammerson was the biggest blue chip faller, off 2.8 per cent, while British Land, Land Securities and Liberty International shed 0.6-2.8 percent. Among insurers, Standard Life, Legal & General, RSA Insurance and Aviva lost 0.8-2.2 per cent.
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S stocks climbed broadly yesterday after a report showed the manufacturing sector expanded for a fifth straight month, lifting confidence in the global economy as investors eye fourth quarter earnings. The rally, which marked the first trading day of 2010, drove both the Dow and the S&P 500 to their highest closes in 15 months, while the Nasdaq ended at a 16-month high. The Institute for Supply Management’s manufacturing index rose to its highest level since April 2006 in December. The report followed similarly strong readings from the commodity-hungry manufacturing sectors in China and India overnight. That trend and a weaker US dollar helped push natural resource stocks higher as commodity prices rose. “The ISM number was very, very good, and we think it points to continuing strengthening and overall, bodes relatively well in the near-term for the market,” said Karl Mills, president of Jurika, Mills and Keifer, a Californian investment advisory firm. The Dow Jones industrial average gained 155.91 points, or 1.50 per cent, to end at 10,583.96. The Standard &



Poor's 500 Index rose 17.89 points, or 1.60 per cent, to 1,132.99. The Nasdaq Composite Index jumped 39.27 points, or 1.73 per cent, to 2,308.42. Volume, although modest, appeared to be the best since 22 December, with most market participants back at work after a long holiday break. Energy and materials were the top sectors in the S&P 500 as the prospect of stronger manufacturing lifted stocks there. Oil companies’ shares got a further boost after Deutsche Bank upgraded the US refining sector and raised the ratings on several refiners, including Valero Energy and Sunoco. Valero jumped 6.8 per cent to $17.89, and Sunoco advanced 6 per cent to $27.67. The PHLX Oil Service index climbed 3.9 per cent. The Institute for Supply Management said its index of national factory activity rose to 55.9 in December, above forecasts for a reading of 54.3. A reading above 50 indicates expansion. Both of China’s PMI manufacturing surveys rose in December, with the official reading hitting its highest level in 20 months. That was echoed in India, where the manufacturing hit a seven-month peak last month. Investors said the reports gave welcome support as investors head into fourth-quarter earnings season later in January. US stocks rose last month after the US unemployment rate unexpectedly fell in November.
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REVIEWED IN TOMORROW’S PAPER



Ten ways to make your job less stressful this January If New Year blues are kicking in, Timothy Barber has solutions for a happier work life



1.



LISTEN TO YOUR BODY



It might seem like a mental issue, but stress is the result of the body’s instinctive reaction to a perceived threat – what’s known as the “fight or flight” response, in which adrenaline and cortisol are released into the bloodstream. Great if you’re fending off a predator, highly problematic if you’re sitting at your desk – you become tense, restless and short of breath, with headaches, muscular pains, indigestion and fatique among the symptoms. “When you’re stressed it has an impact on all your body’s functions, and you have to recognise it rather than battling through,” says Neil Shah, director of the Stress Management Centre. “If you stay in that state for extended periods, it can lead to depression, burnout and eventually break down.”



2.



TAKE DEEP BREATHS



bursts of energy,” says Neil Shah. “Adding stimulants will only make it worse.”



4.



COMPARTMENTALISE WHAT’S STRESSING YOU



When one area of your work is causing you stress, you can become swamped by negative feelings about the entirety of your job. That’s when you need to apply some rational perspective. “You need to recognise all the other things you have done well and completed, rather than letting the area you’re struggling in dominate your perception of things,” says Dr Grbcic. “If you can separate out the things that are causing stress you can address them proactively, while feeling more positive about your job as a whole.”



5.



GAIN AUTONOMY



It’s the simplest solution, but one that can immediately reduce anxiety by 10-15 per cent, according to Dr Stefania Grbcic, psychologist with consultancy Flower Associates. “When you go into a panic state, your breathing will become much shallower and quicker,” she says. “Taking six deep, slow breaths in a row will send more oxygen to the brain, and causes it to relax. A purposeful yawn is also effective.”



If you don’t feel you have control over how you manage your workload and your objectives, and instead find yourself constantly bending to the whims of your manager, feelings of helplessness can result. “Micromanaging by bosses is a killer,” says Professor Binna Kandola of business psychology firm Pearn Kandola, “and giving people autonomy tends to have a positive impact on profitability and productivity.” Press your line manager about increasing your autonomy, and if they aren’t responsive, discuss it with their superior.



3.



6.



AVOID STIMULANTS



When you’re in a hyper-stressed state, it’s tempting to reach for another cup of coffee or a calming cigarette – or worse, resort to alcohol or drugs. “When you’re stressed your body is already in a stimulated state – the body goes into sugar-burning mode to create fuel for immediate



GET CLARITY IN YOUR ROLE



If micromanaging causes stress, so does a lack of communication from the boss – do you know exactly what your manager expects of you? “If it’s not really clear who is responsible for what or why, stress and conflict can result on both sides,” says Dr Grbcic. She recommends writing down



everything your job involves, and then having a meeting with your boss to compare whether you’re both on the same page. “It’s good because it shows you being proactive about your role, but be prepared to adjust as you clear out ambiguities,” she says.



7.



Stretching at your desk can help reduce stress. Picture: GETTY



9.



WORK TOWARDS SMALL GOALS



It’s in our nature to work purposefully towards things, and people become stressed when their jobs seem directionless, repetitive and without proper objectives. Dr Grbcic says that creating small goals to work towards will help break down that sense of aimlessness. “Goals can be divided into several categories: goals for the day that you set yourself each morning, weekly goals and longer term goals,” she says. “Reminding yourself of these stops you getting pulled down by the grind of what you’re doing, or your workload.”



8.



By taking on an ever greater workload you might seem like a go-getter and an achiever, but it can be your undoing. “Your body consumes more energy through stress than through physical activity, so you’ll be



10.



OUT OF OFFICE TIMOTHY BARBER



STEAK AND BUBBLY IN THE CITY



After a successful run last autumn, Tom Morris’s haunting production of Tom Stoppard’s dazzlingly clever play is returning to the National this month for a limited run. Julian Bleach takes on the role of Ivanov, an inmate in a Soviet asylum who believes an orchestra is playing in his mind, while Adrian Schiller is Alexander, the political prisoner sharing his cell. 9 Jan-17 Feb, National Theatre, Olivier, Southbank. Tickets £10-£30 from www.nationaltheatre.org.uk



The Square Mile’s smart steak restaurant, Le Relais de Venise L’Entrecote, is celebrating its first birthday today by offering a complimentary glass of champagne to diners at both lunch and dinner. Five lucky people can also win a meal for two along with a magnum of champagne by entering a free prize draw between now and 29 Jan at www.relaisdevenise.com. 5 Throgmorton St, EC2N 2AD. Tel: 020 7638 6325.



EXERCISE



It’s true that having a healthy, active body can contribute significantly to having a healthy, active mind – and even a small amount of physical activity can help out at stressful times. Exercise will burn off the stress hormones while creating positive, mood-balancing substances like serotonin and endorphins. Of course, you can’t dash off to the gym every time you’re feeling stressed, but a brisk walk round the block or up and down a flight of stairs will help. “Even stretching at your desk will make a difference,” says Dr Grbic. “As soon as your circulation improves it helps your concentration and you’ll focus better on the tasks you need to do.”



LEARN TO SAY NO



EVERY GOOD BOY DESERVES FAVOUR



even more exhausted,” says Neil Shah. “Your home life and relationships will suffer, and instead of achieving more you’ll end up falling behind with your basic tasks as well as the extra work you’ve taken on. You’ve got to know when to hold your hands up and say no.”



Tuck in to steak and champagne at Le Relais de Venise.



SWITCH OFF



Set aside an amount of time during the day to tear your eyes away from the computer screen and your mind away from the job. “It’s very healthy to introduce a relaxation technique into your day,” says Neil Shah. “Close your eyes and listen to some music, or find a quiet room in the office and sit in there for a bit; don’t sit eating your lunch while reading emails, get out of the office and wander.” You also need to ensure you sleep properly, rather than squeezing in a few hours kip while the mind continues to race. “Your bedroom should be your sanctuary for sleep,” says Shah. “Take out computers, TVs and other clutter, because it interferes with your sleep.”
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The deep south comes to Camden Great American soul food is washed down with a good deal of bourbon and jazz at this low-key diner The Blues Kitchen 111-113 Camden High Street, NW1 7JN Tel: 020 7387 5277 FOOD SERVICE ATMOSPHERE



hhhh hhh hh



Cost per person without wine: £25



W



HAT is it with fatty food these days? Low-fat dining – dressing on the side, steamed vegetables,“low fat” in brackets next to the dish – seems to belong to some distant era wholly unrelated to the way we eat out now. Chorizo is the new side salad; batter the new lemon vinaigrette. So long as you don’t ask our arteries, this is a good thing. Fatty, rich food is delicious. And it lends itself so well to the world’s best culinary traditions: French, Italian and, of course, American. Which is what the Blues Kitchen, a breath of much-needed fresh air on the less than inviting road between Camden Town and Mornington Crescent stations, is all about. If you can forgive the interior’s resemblance to Nando’s, with its faux-rustic brown and dingy, cheap-looking furnishings, then this is a nice little place to sink some calories. It’s informal (obviously), and has live soul music every night from 10pm. And the menu is peppered with standalone treats such as high quality milkshakes (peanut butter, oreo, and one with whisky) and pecan pie so you can nip in for some snacktime indulgence. Another notable facet of the Blues Kitchen is its 40-strong bourbon menu. That’s right: a whole list devoted to southern America’s finest, from £3--£10 a slug. There’s plenty of room for exploration here, but it’s worth asking about what you’re drinking or it could all end up tasting the same.



STONKING VALUE Now, back to that fat. We had some delectable corn fritters, puffy cases of fried corn-bread, dipped into a black-eyed pea salsa. Sticky buffalo wings were a bit gluey and citrussy to pass muster – perhaps we should have gone with jalapeno cornbread or blackened shrimp instead. For mains, we skipped – somewhat



The bar area of Camden’s new soul food ‘n’ blues stop-off.



FOOD & BOOZE NEWS ZOE STRIMPEL PARADISE PUB’S BOOT CAMP



sadly – over the burgers and “po boys” (meat sandwiches that are first and foremost lard-tastic, augmented by lashings of maple syrup, steak sauce and BBQ sauce), and headed straight for the seafood gumbo and BBQ ribs. At £12 each, these dishes were stonking value. My gumbo was a taste-party that included shrimps, mussels, swordfish, tomatoes, okra, beans and pepper and – pant, pant – rice. I only got through a quarter of it. BBQ ribs were the size of a burly man’s



IN A NUTSHELL: Well-priced American soul food and blues comes to cheer up grotty Camden Street. For a soul-food restaurant, the atmosphere is somewhat lacking. This is down to the bleak, low-qual interior, rather than the friendly staff, great drinks list and tasty food.



arm and served with coleslaw. They were sweet and sticky and smokey, and a joy to sink your teeth into. The American-style value continued in the side dishes – none of your £6 salads here. No, sides were a spare-tyre inducing landscape of onion rings, baked beans and hash browns for £3.50 and less. Those with space left for dessert (you deserve a medal – or maybe just liposuction), can go for vintage American classics, such as key lime pie and Mississippi mud pie. Instead of dessert, we sat back with a bourbon and tuned in to the blues effort going on in the bar. We were sated in body and – thanks to laid-back but helpful service, the plentiful array of whiskeys and, of course, the music – nicely sated in soul too.



Every Sunday morning throughout January, devotees of West London’s plushest boho gastropub, Paradise By Way of Kensal Green, can work off their Christmas roasts with a training session organised by the pub. A personal trainer will host workouts in Queen’s Park, and rather than paying to join in, the Paradise will actually reward participants with a £20 voucher to use in the pub’s dining room. Better run hard. Contact Paradise on 020 8969 0098 or email [email protected] to sign up



BENARES TO REOPEN BIGGER AND BOLDER Mayfair’s favourite Indian restaurant was closed for business last year because of a fire, but will reopen on 18 January bigger and better. The newly refurbished restaurant will have a chef’s table, wine cellar and new private dining options – including in the wine cellar, making five in total. Atul Kochhar’s Michelin-starred food will remain the well-turned, light fare its customers pay big bucks for, such as mustard-flavoured monkfish with tamarind glaze and tandoor Indian cottage cheese. 12a Berkeley Square House, Berkeley Square, W1J 6BS, tel: 020 7629 8886



HAMPSTEAD GAINS COMPTOIR LIBANAIS



THREE OTHER AMERICAN EATERIES ZOE STRIMPEL



LOWER EAST BAR AND BISTRO



PLANET HOLLYWOOD



MISSOURI ANGEL



Another pretender to the throne of American diner, this new addition to Canary Wharf is sleeker than the dinerstyle food it purveys. So while supping on your yellowtail burger, clam chowder and macaroni cheese, you can enjoy unobstructed views of the Thames from the windowy interior. It’s not quite New York, but it’ll do nicely. 28 Westferry Circus, E14 8RR. Tel: 0207 536 2862



Nothing says US of A in all its brash, burger-happy glory quite like this export, which has reopened bigger and better off Piccadilly Circus. Music television belts out chart hits to keep your ears and eyes happy while you wait for your sprawling fajitas, mega burgers, towering salads, chicken wings and cheesecake. 57-60 Haymarket, SW1Y 4QX. Tel: 020 7287 4000



This patriotic restaurant that’s more yacht club than diner is a great place for Americans to go to feel some connection with home. Think Baltimore crab cake, blackened salmon, Missouri-style duck breast and a superb drinks list, crowned by a US-inspired cocktail list. Yanks sure know how to sip. America Square, 14 Crosswall, EC3N 2JY. Tel: 20 7481 8422



The 02 Centre, the somewhat soulless retail haven on the Finchley Road, gains a much-needed burst of gastronomic warmth with the latest branch of London’s ambitiously expanding Lebanese chain. A large open kitchen will provide nonstop interest for diners who can ogle chefs spinning out its mezze platters, tagines and rosewater macaroons. Opens 20 Jan, Le Comptoir Libanais, O2 Centre, 255 Finchley Road, NW3 6LU, www.lecomptoir.co.uk
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BBC1



BBC2



ITV1



CHANNEL4



FIVE



6pm BBC News 6.30pm BBC London News 7pm Celebrity Mastermind 7.30pm EastEnders; BBC News 8pm Holby City 9pm Traffic Cops 10pm BBC News 10.25pm Regional News 10.35pm Hannah: The Girl Who Said No to a New Heart: 11.30pm League Cup Football 12.10am The Apprentice USA 12.55am The Apprentice USA; Weatherview



6pm Eggheads: 6.30pm Great British Railway Journeys 7pm Live Darts: BDO World Championships: The second round gets under way at the Lakeside Country Club. 8pm The Hairy Bikers: Mums Know Best 9pm History of Now – The Story of the Noughties: New series. The factors that have shaped the first decade of the 21st Century. 10pm Nurse Jackie 10.30pm Newsnight; Weather 11.20pm Darts: BDO World Championships 12.10am Darts Extra



6pm London Tonight 6.30pm ITV News 7pm Emmerdale 7.30pm CHOICE The Krypton Factor 8pm Send in the Dogs 9pm Above Suspicion: The Red Dahlia 10pm ITV News at Ten 10.30pm London News 10.35pm Doctors and Nurses at War 11.35pm Nightwatch with Steve Scott: Mystery 12.30am Premiership Rugby Union; ITV News Headlines



6pm The Simpsons 6.30pm Hollyoaks 7pm Channel 4 News 7.55pm 3 Minute Wonder: Real Life Secrets 8pm CHOICE My Big Fat Diet Show: New series. Anna Richardson encourages viewers to take part in a no-frills diet scheme. 9pm Gordon Ramsay’s F Word: The Semi-Final 10pm Celebrity Big Brother 11.10pm The Big Bang Theory 11.40pm The Big Bang Theory 12.10am Late Night Poker



6pm Michaela’s Zoo Babies 6.25pm Live from Studio Five 7.30pm Monkey Life: Five News Update 8pm Ice Road Truckers: Five News at 9 9pm CHOICE CSI: Crime Scene Investigation: A corpse is found with a number branded on its arm. 10pm CSI: Crime Scene Investigation: A psychic is killed in her shop: Five News Update 11pm CSI: NY 11.55pm The FBI Files 12.55am SuperCasino



1.20am Loose Women 2.10am The Jeremy Kyle Show 3.05am5.30am ITV Nightscreen



1.10am Celebrity Big Brother: Live 4am St Elsewhere 4.50am Age of Love 5.35am-6am The Hoobs



4am The FBI Files 4.55am Rough Guide to Cities 5.10am Neighbours 5.35am-6am Nick’s Quest



10pm Medium 12am Supernatural 1am Criminal Minds 2am The Bachelor USA 3am Charmed 4.40am 60 Minute Makeover 5.30am6am Home Shopping



E4



5.30am-6am How Does That Work?



SATELLITE & CABLE



1.45am Sign Zone: Who Do You Think You Are? 2.45am Sign Zone: Andrew Marr’s The Making of Modern Britain 3.45am-6am BBC News



2.10am BBC News



SKY SPORTS 1



BRITISH EUROSPORT



6.30pm Revista De La Liga 7.30pm Live Carling Cup Football. Blackburn Rovers v Aston Villa (Kick-off 8.00pm). 10.15pm Football Special. Stoke City v Fulham. 11.10pm Sky Sports Classics. Liverpool v Olympiakos. 11.25pm-6am Live Test Cricket. Australia v Pakistan.



6.05pm ATP Tennis 7.20pm Dakar Rally 7.30pm WTA Tennis 8.30pm Eurogoals Flash 8.40pm Ski Jumping 9.45pm Freeride Spirit Show. Extreme sports action. 10pm Dakar Rally 10.45pm Ski Jumping 11.45pm-12.30am Dakar Rally



ESPN 7pm ICC Cricket World 7.30pm Talk of the Terrace 8.30pm Wilkinson’s Year. Jonny Wilkinson’s 2009. 9.30pm French Rugby. Highlights from the Top 14. 10pm UFC Unleashed. Mixed martial arts. 11pm MMA Live 11.30pm NBA Fastbreak 12am Live NHL Ice Hockey 2.30am French Rugby 3am-5.30am Live NHL Ice Hockey



SKY SPORTS 2 7pm Test Cricket 10pm Poker. The Heads Up Grand Slam. 12am Revista De La Liga 1am Carling Cup Football 2.30am Football Special 3.30am-4am Football Asia



SKY SPORTS 3 7pm Tennis. The fourth day’s play in the Hopman Cup. 10pm Test Cricket. Australia v Pakistan. 11pm Powder Adventures. Skiing and snowboarding. 11.30pm Windsurfing 12am-3am Tennis



LIVING 7pm Ghost Whisperer 8pm Paul McKenna: I Can Make You Thin 9pm New Most Haunted



7pm Hollyoaks 7.35pm My Name Is Earl 8pm Friends 9pm 90210 11pm E4’s Great Big Ruddy New Year Preview 11.10pm Why I Love Celebrity Big Brother 12.15am-6am Celebrity Big Brother: Live



BBC THREE 7pm Doctor Who: Dreamland. Animated adventure for the Time Lord. 7.50pm FILM The Chronicles of Narnia: The Lion, the Witch and the Wardrobe. Fantasy adventure, starring Tilda Swinton. 2005. 10pm EastEnders. DCI Marsden confronts Phil about his false alibi. 10.30pm Kill It, Cook It, Eat It – Fast Food 11.30pm Family Guy 12.10am Russell Howard’s Good News 12.40am Most Annoying People 2009 1.40am Kill It, Cook It, Eat It – Fast Food 2.40am Russell Howard’s Good News 3.10am Ballet Boyz – The Rite of Spring 4.10am-5.10am Alesha Dixon: Who’s Your Daddy?



HISTORY 8pm The Solomon Treasures 9pm Britain AD: King Arthur’s Britain 10pm Decoding the Past 11pm The Universe 12am The Solomon Treasures 1am The Universe 2am Cities of the Underworld 3am Decoding the Past 4am-5am The Universe



DISCOVERY 7pm Mythbusters 8pm How Do They Do It? 8.30pm How It’s Made 9pm Tuna Wars 11pm One Way Out 12am Tuna Wars 2am One Way Out 3am First World War 3.50am Industrial Revelations 4.40am Kings of Construction



COFFEE BREAK KAKURO



Place the numbers from 1 to 9 in each empty cell so that each row, each column and each 3x3 block contains all the numbers from 1 to 9 to solve this tricky Sudoku puzzle.



Fill the grid so that each block adds up to the total in the box above or to the left of it. You can only use the digits 1-9 and you must not use the same digit twice in a block. The same digit may occur more than once in a row or column, but it must be in a separate block.



6 3 5 2 6 9 7 3 8 9 5 7 8 2 5 1 3 8 5 2 8 6 7 6 8 9 1 2



04/01/10 SOLUTIONS QUICK CROSSWORD L I K E U I CAN K D C L O A E ME DA O U S E N M T HUM



N BA A O V E X V E Y D E



S I C I A R E V I B I T U Y L BA L E I L B D T WO O L E U O U W P ME S S Y



2 2 1 1 3 9 7 9 8 7 6



1 8 6 3 9 8 7 9 8 5 3 9 7 6 5 7 6 4 9 8 3 1 1 1 2 3 7 3 1 1 9



9 7 1 2 4 6 3 9 8



3



4



13



3



29



3 6



The nine-letter word was HILARIOUS



7pm Amazing Births 8pm Little People, Big World 9pm Supernanny USA 10pm 10 Years Younger 11pm Plastic Surgery 12am Supernanny USA 1am 10 Years Younger 2am Plastic Surgery 3am Little People, Big World 4am Bringing Home Baby 5am-6am Baby Tales



MY BIG FAT DIET SHOW CHANNEL 4, 8PM Women hoping to lose weight join Anna Richardson in a campaign encouraging viewers to start the new year by embarking on simple, no-frills diets.



SKY1 7pm The Simpsons 8pm Stargate Universe 9pm Battlestar Galactica 10.50pm Ross Kemp Middle East: Gaza 11.50pm Road Wars 12.50am Miami SWAT 1.50am Road Wars 2.40am Don’t Forget the Lyrics 3.30am Nothing But the Truth 4.20am Dom Joly’s Happy Hour 5.10am-6am Are You Smarter Than a 10 Year Old?



CSI: CRIME SCENE INVESTIGATION FIVE, 9PM A girl is found murdered with a number branded on her arm, and investigations lead the team to a Nazi sympathiser carrying out medical experiments.
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Using only the letters in the Wordwheel, you have ten minutes to find as many words as possible, none of which may be plurals, foreign words or proper nouns. Each word must be of three letters or more, all must contain the central letter and letters can only be used once in every word. There is at least one nine-letter word in the wheel.



WORDWHEEL



ITV1, 7.30PM Game show designed to prove physical stamina and mental agility. The first four competitors face several tests and the new army assault course.
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WORDWHEEL



SUDOKU
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1 2 3 1 1 2 2 1 2 6 3 1 9 7 7 5 9 7 1 8 6 2 6



THE KRYPTON FACTOR



DISCOVERY HOME & HEALTH



1



15



KAKURO



TV PICK



QUICK CROSSWORD



Copyright Puzzler Media Ltd, www.puzzler.com



SUDOKU
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1 5 4 7 6 3 9 8 2



3 9 5 8 1 7 4 2 6
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ACROSS



DOWN



1 In the USA, a restaurant bill (3) 3 US state east of Idaho (7) 7 ___ Bolt, Jamaican sprinter (5) 8 Heroine of Twilight and New Moon (5) 9 Plants of the Viola genus (7) 11 Old naval punishment (3) 12 The Cloning of Joanna ___, Fay Weldon novel (3) 13 Football score against your team (3,4) 15 Location of the Burj Al Arab luxury hotel (5) 17 Robert ___, star of The ThirtyNine Steps (5) 18 Organ keyboards (7) 19 Comme ___ Garçons, Japanese fashion label (3)



1 Superior playingcard (5) 2 Castle near Cork with a famous stone (7) 3 Came first (in a race) (3) 4 Roy ___, singer of Pretty Woman (7) 5 Reach Out ___ Be There, 1966 Number One hit for the Four Tops (3) 6 1956 James Dean film (5) 10 Volcanic island belonging to Japan (3,4) 11 Made queen (7) 12 Call Me ___, 1953 Ethel Merman screen musical (5) 14 Minstrels’ instruments (5) 16 ___ Kimoon, Kofi Annan’s successor as UN chief (3) 17 Company that sells sofas, armchairs etc (inits)(3)
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Results



SCORECARD | SOUTH AFRICA (1ST INNS)



THE IRN-BRU SCOTTISH FOOTBALL LEAGUE CHAMPIONSHIP FIRST DIVISION Partick............................(0) 1 Morton ................................(0) 0 Cairney 74 Att: 2,190 P W D L F A GD Pts Dundee 20 11 7 2 29 16 13 40 Queen Sth 18 9 5 4 30 17 13 32 Partick 19 9 5 5 32 21 11 32 Ross Co 18 9 5 4 28 22 6 32 Inverness CT 19 7 7 5 29 21 8 28 Dunfermline 18 7 5 6 23 21 2 26 Raith 17 6 5 6 18 19 -1 23 Morton 19 5 0 14 20 38 -18 15 Ayr 17 2 6 9 12 28 -16 12 Airdrie Utd 19 2 5 12 19 37 -18 11



Overnight 279-6 J Kallis c Prior b Onions 108 D Steyn c Trott b Anderson 26 M Morkel c Swann b Anderson 0 P Harris not out 10 F de Wet b Anderson 0 Extras (1b, 13lb, 1w, 1nb) 16 TOTAL (all out, 86.1 overs) 291 Fall: 1, 46, 51, 127, 127, 216, 280, 280, 281, 291 Bowling: Anderson 21.1-1-63-5, Onions 20-4-692, Broad 19-6-54-1, Swann 22-1-74-2, Pietersen 4-0-17-0



CRICKET



THIRD TEST MATCH South Africa v England CAPE TOWN: England trail South Africa by 50 runs with three first-innings wickets in hand SOUTH AFRICA: FIRST INNINGS (Overnight 279-6) J Kallis c Prior b Onions..........................................................................108 D Steyn c Trott b Anderson ....................................................................26 M Morkel c Swann b Anderson ..............................................................0 P Harris not out ............................................................................................10 F de Wet lbw Anderson ..............................................................................0 B1 lb13 w1 nb1....................................................................................16 Total (86.1 overs) ..........................................................................291 Fall: 1, 46, 51, 127, 127, 216, 280, 280, 281. Bowling: Anderson 21.1-1-63-5, Onions 20-4-69-2, Broad 196-54-1, Swann 22-1-74-2, Pietersen 4-0-17-0. ENGLAND: First Inns A Strauss c Boucher b Morkel..................................................................2 A Cook c Prince b Morkel ........................................................................65 I Trott b Steyn ..............................................................................................20 K Pietersen c & b Steyn ..............................................................................0 P Collingwood lbw Morkel ......................................................................19 I Bell c Duminy b Kallis ............................................................................48 M Prior not out..............................................................................................52 S Broad b Steyn............................................................................................25 G Swann not out..............................................................................................5 Lb2 w2 nb1 ............................................................................................5 Total (7 wkts., 82 overs) ............................................................241 Fall: 2, 36, 36, 73, 133, 174, 225. Bowling: Morkel 19-3-57-3, de Wet 16-3-36-0, Steyn 19-5-643, Kallis 14-2-27-1, Harris 9-0-39-0, Duminy 5-0-16-0. Umpires: D Harper & A Hill. SECOND TEST MATCH (Sydney): Australia 127(Mohammad Asif 6-41) v Pakistan331-9 (96.0 overs) (Salman Butt 71, Imran Farhat 53). TRIANGULAR TOURNAMENT (Dhaka): Bangladesh 260-7 (Mohammad Ashraful 75) v Sri Lanka 261-3 (T M Dilshan 104, K C Sangakkara 74). Sri Lanka (2pts) won by 7 wickets.



Carling Cup Semi-Final First Leg Blackburn v Aston Villa (8pm).............................................................................. Barclays Premier League Stoke v Fulham ............................................................................................................ Blue Square Premier AFC Wimbledon v Wrexham..................................................................................



CRICKET Second Test Match—day 3 of 5: Australia v Pakistan (Sydney). Third Test Match—day 3 of 5: South Africa v England (Cape Town). Triangular Tournament: India v Sri Lanka (Dhaka).



SPORTS EDITOR JON COUCH email [email protected]



Cook top-scored for England after batting for almost four hours.



CRICKET BY JON COUCH



ENGLAND opener Alastair Cook says the third Test with South Africa is now a one-innings affair after his side recovered from a top-order wobble to set up a thrilling finale in Cape Town. Cook top-scored with 65 to lead the England reply after the tourists tore through the Proteas tail to bowl them out for 291 in the morning session. But it was no plain sailing as England slumped to 133-5 at one stage, only for Matt Prior to smash a much-needed half-century to guide them to 241-7 at the close.



Driven Button growing attached to No1 status ▲



FORMULA ONE BY FRANK DALLERES



WORLD champion Jenson Button insists he is more motivated than ever as he takes the first steps in his McLaren career. Button has been tipped to be eclipsed by team-mate and fellow Englishman Lewis Hamilton in 2010, despite scooping the drivers’ title last year. But while he is wary of talking up his chances before testing on his MP4-25 begins next month, the 29year-old is determined to maintain a winning habit. “My aim is to keep the No1 on my car for as long as possible,” said Button. “At the moment, it’s a little bit too early to start talking about the



Picture: ACTION IMAGES



A Strauss c Boucher b Morkel 2 A Cook c Prince b Morkel 65 J Trott b Steyn 20 K Pietersen c&b Steyn 0 P Collingwood lbw b Morkel 19 I Bell c Duminy b Kallis 48 M Prior not out 52 S Broad b Steyn 25 G Swann not out 5 Extras (1nb, 2w, 2lb) 5 TOTAL (for 7 wkts, 82 overs) 241 Fall: 2, 36, 36, 73, 133, 174, 225 Bowling: Morkel 19-3-57-3, de Wet 16-3-36-0, Steyn 19-5-64-3, Kallis 14-2-27-1, Harris 9-0-39-0, Duminy 5-0-16-0



Ace Ally Cooks up a storm to set up a thrilling finale ▲



TODAY’S DIARY (Football 7.45pm unless stated)



SCORECARD | ENGLAND (1ST INNS)



world championship. The backbone of any title challenge is built on good preparation, hard word, focus and dedication. “And the hard work starts here; the next 10 weeks could well largely dictate the destiny of the 2010 world championship, so it’s crucial that we start testing very strongly and that we never let up. I’m more motivated than ever to work with the team and my engineers, and I’m extremely positive.” McLaren struggled for pace early last season, denting Hamilton’s bid to add to his 2008 title. He said: “You can never take competitiveness for granted in Formula One – we saw that last year – so our common goal has to be to make MP4-25 a winning proposition as quickly as possible.”



“It was a tough day’s cricket,” vicecaptain Cook admitted. “South Africa bowled well and didn’t let us get away from them and it is definitely going to turn into a scrappy game. They came out here and bowled less bad balls, putting us under some pressure. The game situation is set up nicely for a one-innings game come tomorrow. It is going to be a really good game over the next couple of days.” England’s hopes of surpassing the South African total now rest with Prior and Graeme Swann (5no) but all eyes are on the behaviour of the seam-friendly Cape Town pitch with the sides so evenly matched.



“We don’t want to be chasing too many but we have seen in recent games that pitches don’t deteriorate as much as you think they will,” Cook added. “We will cross that bridge when we come to it but we will hopefully get a lead with Swanny and Matt tomorrow and put them under some pressure when we bowl.” For once, Swann wasn’t the England hero with the ball – that accolade went to James Anderson, who saw off tailenders Dale Steyn, Morne Morkel and Freidel de Wet in double-quick time for figures of 5-63 and an eighth Test match five-for. England’s reply, however, got off to a



disastrous start when captain Andrew Strauss edged behind sixth ball and he was soon followed by Jonathan Trott (20), and Kevin Pietersen, who went for a second-ball duck as seamers Morkel and Steyn revelled in the conditions. Paul Collingwood added 19 before Morkel struck again, then after a battling 60-run stand with Ian Bell, Cook ended his marathon four-hour innings cheaply after finding Ashwell Prince at square leg just after tea. Bell continued the middle-order resistance with another steady knock before agonisingly falling just two runs short of his half-century, leaving Prior to take over the mantle.



Forget the Ryder Cup, I expect Tiger to return for the Masters ON THE GREENS WITH



SAM TORRANCE THE rumour mill surrounding Tiger Woods’s return to golf has gone into overdrive it seems, but talk of the world No1 missing the entire season are greatly exaggerated, I believe. Some have suggested he may sit out



all four majors and the Ryder Cup in 2010 – but I would be absolutely amazed if his break from the game turned out to be long-term. All this young man has ever done is play golf and to someone as dedicated and driven as he, you can’t just switch off and live a new life for long. Indeed, I fully expect this whole business to have blown over for him to return in time for the US Masters in early April. He’d be silly not to. One thing’s for certain, golf will miss the great man and the whole of golf hopes to see him back playing as soon as possible. He’s the ultimate crowd puller, the greatest of all time. While Tiger ponders his next move,



you can be assured there are a number of Europeans looking to enjoy a small share of his success with a first major title. Lee Westwood has come so near yet, so far, to winning a major three times in the last couple of years, while young Irishman Rory McIlroy must also be the mix at the tender age of 20. But I’m going to stick my neck on the block and predict long-awaited major success for Sergio Garcia this year, having also come so close in the past, notably in the Open Championship at Carnoustie in 2007. They say you have to learn to lose before you can win, and boy Sergio has had enough experience of that!



Sport
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Gartside gets his man as Clarets agree to Coyle deal OWEN COYLE is expected to be named the new manager of Bolton Wanderers today after a compensation package in the region of £3.6m was agreed with Burnley last night. Coyle, a former Bolton playing favourite, has been locked in talks with Trotters chairman Phil Gartside for the past two days after being identified as the club’s No1 target to take over from Gary Megson, who was surprisingly sacked last week. Scot Coyle, 43, has enjoyed great success in his two-and-a-half years at Turf Moor, leading the club into the top-flight of English football last summer for the first time in 33 years. Naturally, Clarets chairman Barry Kilby would love to keep his manager on board, but he has been powerless to stop him talking to Bolton as Coyle has a clause in his contract which frees him to talk to any club who offer over £3m in compensation. Burnley confirmed in a statement last night that contact had indeed been made with Coyle, but insist nothing will be finalised until today at the very least. It read: “Senior Burnley Football Club officials have, on Monday evening, held detailed talks with first team manager Owen Coyle over his future at Turf Moor. “As a result of these talks over



FOOTBALL



FACTFILE | OWEN COYLE Born: Paisley, 14 July 1966 Managerial record Falkirk: Jan 03 – May 03 P19 W12 D3 L4 St Johnstone: Apr 06 – Nov 07 P70 W36 D20 L14 Burnley: Nov 07 – P116 W49 D29 L38



Coyle previously applied for the Bolton manager’s job back in 2007.



Coyle’s future with his current employers, both parties have decided to take a further 24 hours to digest the information shared before making any further announcement.” Ex-striker Coyle enjoyed a two-anda-half year spell at the old Burnden Park back in the mid-1990s under the



management of Bruce Rioch. It has also emerged that Coyle has previously applied for the vacant manager’s post at Bolton when, as manager of St Johnstone, he was shortlisted for the job in October 2007, eventually awarded to Megson. Gartside, however, was so impressed



Ferguson dodges FA rap as Mancini talks up City appeal
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with Coyle, he recommended him for the Burnley job, which became available a month later. Gartside is also hoping to agree a compensation package for Coyle’s current assistant at Turf Moor, Sandy Stewart, who is also wanted at The Reebok.



▲



▲



MANCHESTER United boss Sir Alex Ferguson has received a timely boost after being told he will not face more punishment from the Football Association for his latest verbal attack on officialdom. Ferguson, who must pick up his team following their FA Cup exit to Leeds in time for tomorrow’s Carling Cup semi-final against Manchester City, criticised a perceived shortage of injury time in Sunday’s shock defeat to the League One leaders. The Scot,



who was banned for two games in November for comments about referee Alan Wiley, risked further censure be calling Chris Foy’s decision to play five additional minutes “an insult to the game”, following the 1-0 thirdround loss at Old Trafford. But the FA yesterday confirmed Ferguson’s comments did not warrant another disciplinary charge, meaning he will avoid activating a further ban of two matches, which were suspended at the time of his charge earlier in the season. City manager Roberto Mancini, meanwhile, who has won all three



Murray and Robson join forces to hand Britain a winning start ▲



TENNIS



GREAT BRITAIN recovered from a rubber down to complete a nail-biting victory over minnows Kazakhstan in the Hopman Cup in Perth. Teenager Laura Robson suffered defeat in her opening singles match to a flu-ridden Yaroslava Shvedova, only for men’s No1 Andy Murray to level the tie with a convincing 6-2, 6-2 win over world No133 Andrey Golubev. That set up a deciding mixed doubles rubber which Murray and 15-



year-old Robson, playing together for the first time, edged 12-10 in a champions tie-break. Britain, seeded third in the roundrobin event and playing for the first time since 1992, now face Germany tomorrow and Russia on Friday, while Australia, Spain, Romania and USA contest Group A. Murray, who used the tournament as preparation for this month’s Australian Open, said: “It’s a really good atmosphere out there and I’m happy with the way I played.”



games since replacing Mark Hughes just before Christmas, believes the cream of global talent is clamouring to join the mega-rich Eastlands outfit. Mancini has been linked with January moves for several of his former Inter Milan players, but is shelving plans until after the first leg against local rivals United. “All the players want to join Manchester City,” said the Italian. “That is normal with a big club who is going to have a big future. But the most important thing for me is the match against Manchester United. We will see then.”



ARSENAL midfielder Abou Diaby insists he is ready to take on the role of enforcer while Alex Song is absent at the Africa Cup of Nations. Cameroon star Song has made the position his own this season but could be absent on international duty now until the end of January. Gunners manager Arsene Wenger has previously identified Denilson as the most likely deputy for Song, but the Brazilian is short of fitness after a back injury. Diaby, however, is in a rich vein of form and willing to take on a more defensive role in order to maintain Arsenal’s run of five wins from six games. “I will talk about that with the manager and if he wants me to play in that position, I am happy to do it,” said the France star. “We will see what happens. Alex is a very important player in our team. Because he is going, we have to replace him and make sure we do the same job without him.” The next task for Wenger’s men is the visit of Bolton tomorrow evening, in which victory would lift them to second in the Premier League. Midfielder Tomas Rosicky, meanwhile, has become the 15th player to sign a contract extension at the Emirates Stadium since May 2009.



Number of top officials is unhealthy, says ex-ref Poll FOOTBALL
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Diaby ready to deputise for Song ▲



▲
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FORMER referee Graham Poll has called for new refs’ chief Mike Riley to promote more officials to the Premier League’s roster. Top-light matches are currently allocated to a pool of 16 elite refs. But Poll believes that officials would be under less pressure if they did not come into contact with the same teams and managers as often. “There aren’t enough referees,” Poll said. “Referees have to return to the same ground too often. Refereeing a team seven or eight times a season is not healthy. You recently saw [Sunderland manager] Steve Bruce



criticising [referee] Andre Marriner because he upset him four weeks ago by sending one player off, and then went and sent another player off. “The first thing Mike Riley needs to do is look lower down the national list and promote more people up to be a Premier League referee. I think that would certainly help.” Poll has also urged Riley, who this month succeeded Keith Hackett as general manager of the Professional Game Match Officials, to revive the much-maligned Respect programme. “I think the focus has come off that,” added Poll. “And we are seeing more and more dissent from players on the pitch.”



SPORT | IN BRIEF Farrell handed Saxons role RUGBY UNION: Former dual-code international Andy Farrell has joined the England coaching set-up to assist Saxons boss Stuart Lancaster. Farrell, who won eight caps for the England rugby union team after making the switch from rugby league in 2005, has been working as the skills and backs coach at Saracens since his retirement. He teams up with the Saxons for the games against Ireland A and Italy A.



Katusha last year, was part of the team’s launch yesterday and is in the squad for the Tour Down Under this month. “It feels like coming home because I know so many of the support staff and the riders,” he said.



champion said: “I am so happy about what I did on court.” Richard Gasquet, playing his first match since being cleared of a drugs charge, is also through after beating Finland’s Jarkko Nieminen 6-3, 4-6, 6-4.



Winning return for Henin



Kubica to stay with Renault



TENNIS: Former world No1 Justine Henin made a winning return to professional tennis after beating Nadia Petrova in the first round of the Brisbane International. Belgian Henin, playing her first match Swift entrance for Sky new boy since retiring in May 2008, impressed on CYCLING: Rising star Ben Swift has been her way to a 7-5, 7-5 victory over the unveiled as the new rider for Team Sky in Russian second seed. “I have been waiting for this moment the 2010 season. for so long,” the seven-time Grand Slam Swift, 22, who rode for Russian team



FORMULA ONE: Robert Kubica has opted to stay with the Renault team following their takeover last month. The Pole had a clause in his contract which allowed him to leave the team if it was not wholly owned by Renault. But after talks with Luxembourg private investment group Genii Capital, which now owns 75% of the team, Kubica has decided to race on in 2010.
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